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Federal Transport Control Plans Revealed at N.D.T.A. Meeting 


Gordon Gray, director of Office of Defense Mo- 
bilization, tells National Defense Transporta- 
tion Association that in emergency government 
will establish agency to direct all intercity 
transport and that ‘this would require a kind 


and degree of organization hitherto unnecessary 
and unknown in this country.’ Many leaders in 
transportation participate in industry forums. 
J. F. Haley, of Pittsburgh, elected president. 
Clark Hungerford becomes board chairman. 
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N.1.T.L., at 50th Anniversary Meeting, Starts ‘Symes Plan’ Study 


National Industrial Traffic League assigns, to 
special committee, study of proposal to estab- 
lish federal railroad equipment leasing agency. 
Mail vote or special meeting to decide League’s 
position. Past presidents and general counsel 
of League honored for devotion to interests of 
its members. Scroll is presented to president 
of Traffic Service Corp. Committee on Ex Parte 


Budget Bureau Calls for System 


Says United States must be reimbursed for all 
costs of benefits which accrue to individuals, 


206 is continued as ‘watchdog’ over labor legis- 
lation affecting carriers’ costs. Panelists repre- 
senting rail, motor, air and water carriers 
agree coordinated system of transport would be 
good thing, but railroad spokesman’s idea of 
‘integrated’ system, with railroads controlling 
other forms of transport, is assailed by other 
panel members. Incumbent officers reelected. 
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of Fees for Government Services 


beyond those to general public. Possible user 
charges on airways, waterways are included. 
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union and new employes are not required to be 


79 Per Cent of Examinees Pass 
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ters in 30 states, 457 received passing grades, 
according to report from traffic and transpor- 


‘full’ members of unions, but must pay charges 
assessed for collective bargaining activities. 
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tation society. Growing number of individuals 
taking tests indicates increased interest in 
A.S.T.T. program. ‘Exam’ questions disclosed. 
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F.M.B. Examiner Upholds Dual Rate System of Ship Conference 


Recommends dismissal of complaints attacking 
so-called exclusive-patronage rates on cotton 
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| CALL YouR § -MAN / 


he has the experience, 
the resources, 

to see your shipments 
through on schedule 


He is the Transamerican freight specialist whose 

extensive knowledge of shipping operations is backed by the 
equipment and the facilities to get your shipments through on 
time. In an emergency or in a routine shipping operation, 

for delivery that will please you and the consignee, call 

for a T-man at your nearest Transamerican terminal. 


THE BIG WHEEL IN TRANSPORTATION 
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Hey! It's a little early for Thanksgiving-- 
but that's all right. What will it be? A leg? 
Some white meat...or, do you just want to 
"talk turkey?" To me, that means only one thing-- 
McLean Trucking Company for the finest 
in motor freight service! 


Now, if you really want to "talk 
turkey" about your transportation 
problems, just call your nearby 
McLean terminal. 


There's no gamble when you specify 
McLean. Be it LTL or a full load, 
the service is always dependable and 
fast. McLean has the most modern 
teletype system in the trucking 
industry to help you get delivery 
time and other information 


regarding your shipments 

- »- when you want es hy 
Call McLean soon, 

and tell 'em Nancy wy WN 


"the chef" gave you 
the recipe. Thanks! 


M-LEAN 


or 








have you met the man with the... 


Electronic Fingers 


J, 


Brother, it takes electronics when you’ve got 

to keep your finger on hundreds of thousands of 
shipments moving over our 5000 plus miles of operating 
routes. That’s why our dispatchers have the latest 
electronic communications equipment at their 
fingertips 24 hours a day .. . keeping tabs on your 
shipments . .. making sure they arrive when and 
where they are supposed to. Superior follow- 
through control is another reason ET&WNC 

is known as the DEPENDABLE motor 

freight line .. . give us a call, we'll be 

glad to prove it. 
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WHAT MAKES CHESSIEAI. 








Since 1933 Chessie has become one of America’s best- 
loved trademarks. Celebrating the Silver Anniversary of 
the Chessie Calendar, the 1958 C&O calendar will carry 
this happy birthday scene in full color. If you would 
like a copy (as long as the supply lasts), just write us. 


Wortp § November 23, 1957 


IRRAILROAD GROW? 


One of a series telling what Chesapeake and Ohio 
ts doing to make this a bigger, better railroad. 


Something new for Chessie 





a’s best- 
rsary of 
ill carry 
1 would 


rie ns. Chesapeake and Ohio Railway 





Wherever you look along Chesapeake and 
Ohio’s 5,100 mile system, big things are hap- 
pening. 


Newest for Chessie is the world’s most mod- 
ern bulk cargo unloading facility at Newport 
News, Virginia, just completed to speed the 
growing flow of import ores. On an average 
day this year, eleven hundred coal cars are 
emptied at Newport News into ships bound 
for coal-hungry Europe. Now, many of these 
are returning inland loaded with ore for 
America’s steel and chemical industries. 


Another big development is C&O’s new Car 
Location Information Center—CLIC for 
short—which sorts and relays to all C&O 
traffic offices the system-wide teletype re- 
ports shippers need to maintain efficient pro- 
duction and merchandising schedules. 





New automatic yards and signal systems 
help to speed freight on almost-passenger 
schedules. And mechanized track crews 
ceaselessly groom the roadway on a regular 
maintenance program that keeps Chesapeake 
and Ohio practically a new railroad. 


New factories are sprouting in cornfields. 
New coal mines are opening up. And so that 
shippers will have them when they need 
them, thousands of new freight cars are 
being added to its present fleet of 95,300 as 
Chessie’s railroad keeps growing and going. 


Think of these things when you are routing 
a shipment or locating a new plant. They 
add up to fast, efficient transportation serv- 
ice and a railroad which keeps its thinking 
in tune with the future. 


The three towers of the huge new $8% million ore pier at Newport 
News can unload a 10,000 ton ship between breakfast and lunchtime. 


3812 TERMINAL TOWER, CLEVELAND 1, OHIO 





TRAFFIC WorLp 


“Somebody was guilty. Here we are—production coming out of our ears—sales opportunities 
popping in every direction—new profits practically under our noses—and somebody had failed 
to order enough general-purpose tank cars to make deliveries. 


We should have seen it ten years ago. Way back in 1957, almost every economist kept telling 
us business would expand more than 50% in the next decade—steel was going to be tough to get— 
normal obsolescence would subtract even more cars and new tank cars couldn’t be built over- 
night. But—we put off doing anything about it. Then it was too late. Maybe your company can 
benefit from our experience.” 


P. S. Plan now to discuss your long range needs with our 
GATX District Man. You'll find . . . it pays to plan with 
General American. 


\ y 
GENERAL AMERICAN TRANSPORTATION CORPORATION W? 
135 South La Salle Street * Chicago 90, Illinois 
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Editorial 





EADING OF THE 12 QUESTIONS in each of the four 
examinations given by the American Society of Traffic 
and Transportation last June, recorded on other pages in this 
issue, prompts us to say that the people who, having received 
passing grades, are “‘survivors’’ of one or more of those tests 
deserve all congratulations they may receive. With great 
pleasure, we hereby extend to them our congratulations. The 
remarks we are about to make, however, are dedicated to the 
“Josers’’ rather than to the “‘winners’—to the people who 
didn’t “make the grade.” 


The goal of the ‘‘students’’ who take the A.S.T.T. exami- 
nations (we quote the word “‘students’’ because many of them 
have held traffic or transportation jobs for years) is to attain 
certificated membership in the Society. If the certificate of 
AS.T.T. membership is to be emblematic of achievement of 
a distinguished professional status in the field of transporta- 
tion and traffic management, the examinations which constitute 
hurdles on the road to such membership must necessarily be 
dificult. The fact that the over-all record shows failures by 
21 per cent of the examinees in the June tests (despite pre- 
sumably diligent study and preparation by all), and the fur- 
ther fact that only 54 per cent of the people who took the 
examination in ‘Interstate Commerce Law and Regulation” 
passed, give strong indication, certainlv, that an A.S.T.T. 
certificate is something worth having and, accordingly, some- 
thing worth striving for. 


We would expect all the successful examinees to feel 
proud, but we would caution them against being boastful. 
The grades made by the “students” on their examination 
papers are not made known to them, though a record of 
the grades is kept by the Society. A mark of 70 was a 
passing grade. None of the examinees who passed knows 
definitely whether his grade was one, or 10, or 20 or more 
points above 70; none of the examinees who failed knows 
whether his margin of failure was one, or 10, or 20 or 
more points below 70. It’s conceivable that many of those 
who passed were only one or two points better than those 
who failed, and that with another set of questions the 


tables might have been turned and the “fails’’ might have 
been “passes.” 


HE examination questions, it seems to us, prove con- 

clusively that much intensive study, together with abil- 
ity to make intelligent use of the knowledge of facts ac- 
quired through such study, is a prerequisite for successful 
travel on the road to A.S.T.T. certification. All aspirants 
for membership in the Society should be mindful, however, 
of the advice given by Albert P. Heiner, executive vice- 
president of the Society, at its seminar in Atlanta last 
September: 


. We have to be careful not to assume that the 
passing of these examinations is everything in life; we 
must be careful that the examinations are not so stand- 
ardized as to create a ‘traffic prototype,’ or so standardized 
as to create people who think exactly alike. We want 
original thinkers, creative thinkers, people with imagina- 
tion and with alert minds.” 





Difficult ‘Exams and Benefit in Failures 





There's no disparagement of the A.S.T.T., or of its 
program of certification through examinations, in the 
statement that an individual needs more than a member- 
ship certificate of the Society if he is to handle effectively 
his responsibilities in a traffic department. You don't 
acquire an attitude of helpfulness.to others by means of 
examinations. You don’t ordinarily acquire, through ex- 
aminations, the ability to establish, maintain and promote 
pleasant and cordial relationships with other people— 
your associates in your company, or your ‘“‘contacts” in 
business or in government. You do not, as a rule, develop 
the art of creative thinking, or the ability to generate new 
and practical ideas, by passing one or more written tests. 
If they possess such qualifications, the people among the 
A.S.T.T. examinees who failed in the June examinations 
are fortunate and those who passed are doubly fortunate. 


The number of ‘‘students’”” who took the examinations 
last June has not yet been disclosed. The number of 
examination papers totaled 575, but several of the examinees 
took more than one of the examinations at that time. In 
the A.S.T.T. tests last January, 257 students submitted 308 
examination papers; it could be assumed, accordingly, that 
about one-sixth of the examinees took two of the four 
examinations. 


N any event, the indications are that the roll of cer- 

tificated members of the A.S.T.T., on which 190 names 
were listed at the time of the Society’s seminar in Atlanta, 
will be more than doubled in size within the next year, as 
those who have started on the route to A.S.T.T. certifica- 
tion continue their journey and reach their “destination.” 
Impressive, and gratifying to the founders as well as to the 
certificated members of the Society, is the increase in the 
number of registrants for the A.S.T.T. examinations. 


There should be no discouragement in the hearts of 
those aspirants to A.S.T.T. membership who were unsuccess- 
ful in the examinations last summer. Most of them are 
young men. Thomas Henry Huxley wrote, in his disserta- 
tion on medical education, that “there is the greatest prac- 
tical benefit in making a few failures early in life.” A 
thing achieved with great difficulty is prized more highly 
after it is achieved. 

We hope and believe that the people who ‘‘stumbled” 
in their attempts to clear the A.S.T.T. examination hurdles 
last June will make renewed efforts in the next A.S.T.T. 
examinations, in January, and, if necessary, again in June, 
1958, with the sort of dogged determination that never 
admits defeat. We have a notion that people of such 
caliber, once they reach their goal and become. members 
of the Society, will be more active and enthusiastic than 
most of their fellow members in carrying forward the 


program of the Society and thereby elevating the status 
of the traffic profession. 


Among those on the list of “winners” in the tests last 
June may be several who, despite previous failures, were 


in no mood to give up. In the traffic profession and in 
every other field, that’s the kind of spirit that, spells progress. 
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Questions 






and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. ¢. 
No attention will be paid to anonymous communications or questions from nonsubscribers, 


Liability of Carrier— 


For Loss or Damage to Goods 


Question—Texas 


A freight forwarder handled a ship- 
ment from an on-line point to an 
off-line point destination. A cartage 
company, as authorized agent for the 
forwarding company, made delivery to 
the consignee. The carrier arrived at 
consignee’s plant on a Friday afternoon, 
at about 4:30 o’clock, to make delivery, 
just as the receiving clerk was going off 
duty for the weekend. There was visible 
damage to both the crate and the equip- 
ment in the crate. The shipment was 
accepted without securing the driver's 
damage notation, as it was evident at 
the time that a detailed inspection would 
have to be made to determine the ex- 
tent of concealed damage. Such an in- 
spection was secured the following Mon- 
day, but no mention was made in the 
inspection regarding any visible damage. 
It develops that the rail carrier has a 
delivery receipt without exceptions from 
the forwarding company. The rail car- 
rier declined to be a party to the claim. 
The claim was filed with the forwarding 
company, which would not honor our 
claim, because the rail carrier would not 
join it in a prorating of the claim. 

The fact that the consignee stated 
that there was some visible damage, in- 
stead of insisting that all damage was 
of a concealed nature, the forwarding 
company contends that it is relieved of 
any liability, notwithstanding the fact 
the consignee holds a damage inspection 
report. 

We would appreciate your advising if 
we have a valid’ claim, and the citation 
of any reports of the Interstate Com- 
merce Commission which would support 
our claim. 


Answer 


According to section 402(5) of the 
interstate commerce act, a freight for- 
warder is any person who holds himself 
out to the general public as a common 
carrier and, among other things, assumes 
responsibility for the transportation of 
property from point of receipt to point of 
destination. 

In Chicago, Milwaukee, St. Paul and 
Pacific R. Co. v. Acme Fast Freight, Inc., 
69 S.Ct. 692, the court said that, under 
section 413 of the act, freight forwarders 
are required to issue bills of lading to 
their customers, covering the individual 


shipments from time of receipt until de- 
livery to the ultimate consignee. 

The Interstate Commerce Commission, 
in Bills of Lading of Freight Forwarders, 
259 I.C.C. 277, said that, under section 
413, the forwarder is made the receiving 
and delivering carrier for the purpose of 
section 20(11-12) and that the forwarder 
must assume liability to the lawful holder 
of the bill of lading for any loss, damage, 
or injury caused by him or any common 
carrier which he may employ in the per- 
formance of his undertaking to provide 
transportation of property. It was also 
said that the forwarders assume ful 
responsibility for the shipment from 
origin to destination, regardless of 
whether the bill of lading is issued by 
the participating carrier as agent of the 
forwarder or in the forwarder’s own 
name. 

See, also, Rhea Manufacturing Co. vy. 
Acme Fast Freight, Inc., 47 M.C.C. 280. 

Therefore, under the principle set forth 
in the above cases, the forwarder is not | 
justified in refusing to honor your claim, | 
because the rail carrier would not join 
with him in prorating the claim. 


Tariff Interpretation— 


Nonconformity With Requirements of 
Tariff Circular 


Question—Michigan 


We are in disagreement with the car- 
riers on several cars of grain moving to 
Hillside, Mich., from Oxford, Ind., Bos- 
well, Ind., and Cheneyville, Ill., moving 
under New York, Chicago and St. LR.R 
Co. tariff No. 15-W, I.C.C. No. 6117. 
Some of this grain has been transited 
out to final destinations—for example, 
Bay City, Mich. 

The carriers contend that the com- 
bination of rates over Chicago, IIl., ap- 
plies, using tariff No. 15-W to Chicago, 
and Central Territory Railroads tariff 
No. 535-C, I.C.C. No. 4499, beyond 
While the carriers have not so stated, 
we believe this is due to the restriction 
in Rule 210 of tariff No. 15-W. This 
rule provides that the rates from sta- 
tions 750 to 2260 will not apply via Chi- 
cago. This restriction was overlooked by 
us when moving the shipments. 

We contend that the restriction, as 
published in the tariff, is ineffective, 
not being published in compliance with 
tariff circular No. 20. 

Rule 4(k), page 13, of tariff circular No. 





In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions, The right is reserved to refuse to answer any question that does not seem to be of 
general interest or that may appear to us unwise to answer or too complex for the kind of 


investigation herein contemplated. 
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is Today’s stepped-up competition focuses 
management’s attention on increased efficiency 

a le of distribution . . . and Mason and Dixon meets your 
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URE as Modern and Direct as any alert traffic man could Cree 


| > ROUTES 

. wish. Radio-dispatched local units, streamlined P 
aa terminals, dragline freight handling, specialized ws mmo — 
over-the-road equipment for all types of products, 
central control and 24-hour communications . . . these 
all work together with daily thru-loading as the master 
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faster . . . on the customer’s dock sooner. 
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COTION BELT 


Meeting the needs of shippers 
has been the ‘‘watchword”’ 

of Cotton Belt freight specialists 
for 80 years. 
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20, provides that routing under plan (2) 
shall be that “the rates apply via all 
routes made by use of the lines of the 
carriers parties to this tariff, except as 
otherwise specifically provided on pages 
... in individual rate items, or in con- 
nection with individual rates.” Section 3, 
page 294, of New York, Chicago and 
St. L. tariff No. 15-W provides: “The 
rates herein apply via all routes made by 
the use of the lines of any of the 
carriers parties to this tariff, except as 
otherwise specifically provided in tariff 
or aS same may be amended, or as spe- 
cifically provided in individual rate items 
or in connection with individual rates.” 
The tariff does not provide, as the cir- 
cular requires, “. . . as otherwise specifi- 
cally provided on pages .. .,” nor does 
the tariff comply with Rule 4(h), on 
page 8 of tariff circular No. 20, reading: 
“.. A special rule affecting a particular 
item or rate must be specifically referred 
to . . . in connection with such rate.” 
No reference to Rule 210 is shown in 
connection with the rates from the 
points involved. 

The failure to comply with the tariff 
circular leaves a shipper in the position 
of having to look the tariff over, page by 
page, to verify the rate as applying. This, 
we do not believe, the Commission had 
in mind when issuing the circular. Since 
the tariff circular was issued under the 
legislative powers granted to the Com- 
mission by Congress, it would seem to be 
a statute as much so as if actually passed 
by Congress and, as such, it would be 
strictly construed and enforced by the 
courts. 

We would appreciate your reference to 
any reports of the Commission or deci- 
sions of the courts on this point. 








Answer 


A case in point is B. F. Nelson Mfg. 
Co. v. Baltimore & O. R. Co., 200 I.0.C. 
48, wherein the Commission said: 

“The claimed rate is a commodity rate 
of 33 cents from Minneapolis to Cin- 
cinnati, O., and made applicable, in the 
absence of other commodity rates, to in- 
termediate points. The item publishing 
the 33-cent rate refers to certain routes 
over which the rate applies. None of 
the routes referred to in the item pub- 
lishing this rate embrace the route of 
movement. Inasmuch as the tariff does 
not state that those routes were the 
‘only’ routes over which the rate applies, 
complainant argues that this rate ap- 
plies over other routes using lines of 
carriers parties to the tariff, including 
the route of movement. Rule 4(k) of 
tariff circular No. 20, as amended, re- 
quires that in limiting the application 
of a rate to designated routes the tariff 
under the heading ‘Routing instructions’ 
must state that: ‘The rates herein ap- 
ply only via the routes specified on 
pages ... (or in items. ..).’ As the 
tariff provided specific routings from 
origin to Cincinnati for the application 
of the 33-cent rate there is no ground 
for assuming that the rate would apply 
over other routes. Nor can the failure 
of the carriers to observe Rule 4(k) in 
the publication of their tariff afford any 
basis for the claim that the rate would 
apply over routes other than those speci- 
fied. The tariff must govern. See 
Ralston Purina Co. v. Atlanta, B. & 
Oo. BR. Go. 176 tO: Ts...” 

See, also, the reports of the Commission 
in Chase & Co., Inc. v. Atlantic Coast 
Line. R. Co., 220 1.C.C. 398; Traffic Bu, 
Lynchburg C. of C. v. Seaboard Air Line 
Ry. Co., 192 I.C.C. 400; and the decision 
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Flying Tiger’s BIG REACH 
Breaks All-Cargo Records! 


For speed: 7 hours, 55 minutes, Los Angeles to New York by Flying Tiger’s exclusive non-stop 
overnight flight! For load: Flying Tiger's new Super-H Constellations can carry 21'/2 tons, one- 


third more than any other airfreighter, on the fastest all-cargo schedules ever offered. READ 
HOW SHIPPERS PRAISE BIG REACH SERVICE! 


<a 


BOSTON 
Wallace Smith, M S Division, Raytheon Mfg. Co. 
“Directly linking Boston with the West 
Coast and Pacific Northwest provides an - 
all-cargo service we have long needed.”’ 


NEW YORK 
Prince Matchabelli 


“When West Coast customers call for 

next morning service, we call Tigers; the 
new schedules assure us our perfume will 
be delivered next morning.” 


LOS ANGELES 
Clary Corp. 


“That 9:25 a.m. New York arrival is a big 
feature. It assures delivery the same day.” 
(Refers to overnight non-stop) 


SEATTLE 
Boeing Aircraft Co. 
““Your faster and more dependable service, 
with larger cargo doors and carrying 
capacity, will be of considerable benefit. 
Your TWX Manifest System’s complete 


shipment information also is extremely 
valuable.”’ 


* 


REMEMBER, Flying Tiger’s new Big Reach service COSTS 


1 
I 
, . : 
NO MORE THAN ORDINARY AIR FREIGHT! Offices in SERVING EAST, MIDWEST AND 
\ PACIFIC COAST; CONNECTIONS 
i TO ANY POINT IN THE WORLD 


principal cities. Phone for rates and schedules. 


General Offices: 

Lockheed Air Terminal, Burbank, Calif. 
world's first and largest all-cargo airline 
our 13th year of “can do” service 


NEW LOCKHEED ALL-CARGO SUPER-H CONSTELLATIONS FLY EVERY SCHEDULE 
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50 barge lines. 


Ship via 


PORT OF 






U.S.A. 





NEW ORLEANS 


Domi sucar and 
the Port of New Orleans 


_.. Partners in Leadership! 


New Orleans . . . one of America’s 
leading Sugar-Ports . ... has enjoyed 
a long-time partnership with The 
American Sugar Refining Company 
: our nation’s leading sugar 
refiner! 


The American Sugar Refining Com- 
pany’s Chalmette plant, which pro- 
duces Domino Sugar in the familiar 
bright yellow packages, is the largest 
in the South, and one of the world’s 
outstanding refineries. 


Surely, a substantial part of our 
mutual growth and success is directly 
traceable to the dependable and eco- 
nomical transportation available all- 
year-round in the form of rail, truck 
and water services. 

/\ 


Ralph E. Covey 


Traffic Manager 
The American Sugar 
Refining Company 


Each year, more and more shippers learn of the time-saving, 
money-saving advantages of the Port of New Orleans. Why 
not turn these advantages to your company’s benefit? 
% Lower inland freight rates to or from Mid-Continent U.S.A. 
% Regular sailings to all world ports — nearly 4,000 last year. 
Fast, safe handling—lowest insurance rates in America. 
 Shipside delivery from 8 major rail lines, 46 truck lines, 


4 Savings up to 50% on freight forwarding charges. 
% Quick dispatch—no terminal delays. 

Foreign Trade Zone #2. 

4 Mild climate—year ’round operations. 


For full particulars about the competitive advantage New 
Orleans offers you, write: Director of Trade Development, 
Board of Commissioners of the Port of New Orleans, 
2 Canal Street. New Orleans, U.S. A. 
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of the court in Chicago, I. & L. Ry. Co, 
v. International Milling Co., 43 F.2d 93, 
certiorari denied, 282 U.S. 885, to the 
effect that failure to observe rules issued 
by the Commission under section 6 of 
the act to govern the form of tariffs by 
rail carriers does not affect the validity 
of the rates therein named. 

Also, see the decision of the court in 
Davis v. Portland Seed Co., 264 U.S. 403, 
to the effect that rates filed and pub- 
lished in the manner provided by law that 
violate section 4 of the act are, neverthe- 
less, applicable. 


Tariff Interpretation— 
Carload v. Less-Carload Shipments 
Question—Colorado 


On page 14 of the October 19, 1957. 
issue of TraFFic WorRLD, under the above 
caption, you outlined your opinion and 
furnished tariff interpretation as to the 
application of the carload or less-than- 
carload rate applicable on a shipment 
where the carload rate is shown in the 
bill of lading. 

In analyzing the terms of Rule 15 of 
Consolidated Freight Classification, it is 
our opinion that, under the provisions of 
section 1, paragraph (a), the carriers 
must assess charges on the basis of the 
less-than-carload rate, if such charges 
are less than those accruing on the basis 
of the carload rate. In other words, and 
as stated in Rule 15, “the charge for a 
car fully loaded must not exceed the 
charge for the same lot of freight, if 
taken as an L.C.L. shipment.” In addi- 
tion, it appears to us that the shipper or 
consignee should have the benefit of the 
lowest possible freight charges, irrespec- 
tive of the fact that the bill of lading did 
not contain a notation to the effect that 
the shipment was tendered as an L.C.LL. 
shipment or a carload shipment, protect- 
ing the lowest possible freight charges. 

It is true that the shipper did insert 
the carload rate in the bill of lading. 
Nevertheless, we think that freight 
charges must be assessed on the basis 
of the applicable tariff rate and the 
inclusion of the carload rate, therefore, 
should have no bearing whatsover on the 
applicable freight charges. 

We would appreciate your further 
comments and interpretation of this 
question. 


Answer 


It is not inconceivable that there are 
instances when section 1(a) of Rule 15 
would be applicable, as you have pointed 
out in your comments. 

However, as was pointed out in our 
answer, we did not have enough facts 
to give a conclusive answer. The cases 
cited in our original answer were based 
on how the shipment was tendered and, 
due to the fact that the carload rate, 
was inserted in the bill of lading, we feel 
that the shipment was a carload, and 
the cases we indicated would be con- 
trolling. 








JUST OFF THE PRESS 


Traffic World’s Questions And An- 
swers Book, Volume 9, $3.00 per 
copy. Please send check with your 
order to: Book Dept., Traffic Serv- 
ice Corp., 815 Washington Bldg., 
Washington 5, D. C. 
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Examiner’s Report Issued 
On One of Six Truck Lines 
Under Investigation by I.C.C. 


A Commission examiner has found 
that Penn-Dixie Lines, Inc., of 
York, Pa., has been in violation and 
is continuing to be in violation of 
provisions of the motor carrier 
safety regulations prescribed by the 
Commission under section 204(a) (1) 
of the interstate commerce act re- 
lating to the qualifications and 
maximum hours of service of em- 
ployes and safety of operations and 
equipment. 


By a recommended report issued in 
MC-C-2138, Penn-Dixie Lines, Inc., Sus- 
pension or Revocation of Certificates, 
Hearing Examiner Thomas F. Kilroy also 
proposed that an order should be entered 
requiring Penn-Dixie Lines to cease and 
desist from all such violations of the type 
described in his report and to bring its 
operations into compliance with the 
motor carrier safety regulations and 
thereafter to stay in compliance. 


The proceeding should be held open for 
such further proceeding as might be 
warranted, the examiner said. 


In a statement for the press issued in 
the Penn-Dixie case, the Commission 
said the examiner’s report in MC-C-2138 
was the first to result from investigations 
instituted by the Commission on August 
30 into safety violations of six Class I 
motor carriers. (T.W., Sept. 7, p. 40). 
Other carriers included in the investiga- 
tion, it said, were Ace Lines, Inc., of 
Minneapolis, Minn.; Eagle Motor Lines, 
Inc., of Birmingham, Ala.; Safeway Truck 
Lines, Inc., of Chicago, Ill.; Transamer- 
ican Freight Lines, Inc., of Detroit, Mich., 
and Watkins Motor Lines, Inc., of 
Thomasville, Ga. 


In an appendix to his report, Examiner 
Kilroy itemized a total of approximately 
140 “infractions” under various headings 
including qualifications of drivers, de- 
ficiencies in parts and accessories re- 
quired for safe operation, hours of service 
of drivers, and inspection and mainte- 
nance. 

Examiner Kilroy said that in order 
lawfully to support the entry of an order 
forthwith suspending the respondent’s 
presently held certificates in whole or in 
part, the admitted infractions of the 
safety regulations as summarized in the 
appendix must be shown to be wilful. 


“Such an order cannot be supported 
by the evidence of record,” he continued, 
“because that evidence does not reason- 
ably establish that the infractions were 
wilful or flagrant or prompted by a de- 
liberate intent on the part of respondent 
or its officers to violate the motor carrier 
safety regulations. 


LATE NEWS PAGES 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


“However, in the opinion of the exam- 
iner, the entry of an order requiring 
compliance with the motor carrier safety 
regulations is fully warranted upon this 
record.” 


He said that from time to time prior 
to April, 1957, the field staff of the I.C.C. 
Bureau of Motor Carriers brought to the 
respondent’s attention, “its repeated in- 
fractions of the motor carrier safety 
regulations.” 


The respondent’s officers and employes, 
the examiner said, had been “very co- 
operative” in their dealings with the field 
staff and infractions called to their at- 
tention had been corrected. He added 
that notwithstanding past assurances 
that certain corrective measures would 
or had been taken to prevent future 
reoccurrences, “infractions have con- 
tinued to occur as witnessed by those in 
issue in this proceeding.” 


“While respondent’s president and 
principal stockholder stated that it has 
been respondent’s desire to comply with 
the motor carrier safety regulations,” 
the examiner said, “he admitted that the 
lease equipment has made it difficult to 
obtain full compliance with those regula- 
tions. At this point, it well may be 
observed that for the most part the in- 
fractions detailed in the appendix to this 
report, were found on leased equipment. 

“Perhaps the rapid growth of respond- 
ent also has contributed somewhat to 
what must be termed as its past inade- 
quate safety program. However, this can- 
not be considered as a mitigating cir- 
cumstance because as a Carrier’s opera- 
tions expand, it is incumbent upon that 
carrier to expand or so alter its safety 
program as to insure effective compliance 
with the motor carrier safety regulations. 
This, respondent has not done in the 
past.” 


Any exceptions to the examiner’s report 


must be filed within 30 days from Novem- 
ber 20. 


R.L.E.A. Assigns Attorney 
To Fight B. & M. Proposal 


The Railway Labor Executives Asso- 
ciation, representing all the standard 
railroad labor organizations, has agreed 
to help oppose the proposal of the Boston 
& Maine Railroad for a large-scale elim- 
ination of passenger train service and 
station facilities in Massachusetts. 


The R.L.E.A., according to an article 
in Labor, the weekly publication of 16 of 
the nation’s rail labor groups, has as- 
signed attorney Edward J. Rickey, Jr., to 
give legal assistance to local and state 
railroad labor organizations opposing the 
B. & M. plan. 


The Massachusetts Department of Pub- 
lic Utilities has scheduled a series of 
hearings on the railroad’s application, 
beginning December 3 in Boston. 


(See earlier story on page 59) 





Reduced Truck Rates on Tin 
Plate in Central Region Not 


Reasonable, Examiner Says 


New, reduced truck rates on tin 
plate and related articles between 
points: in Central Territory have 
been found not shown just and rea- 
sonable by Examiner Otto A. Hanson 
in a proposed report in I. and S. 
M-9426, Iron or Steel—Official and 
Central Territory. He recommended 
that the Commission enter an ap- 
propriate order. 


The examiner also proposed that the 
Commission find just and reasonable the 
addition of lithographed sheets to iron 
or steel article lists applicable on rates 
in Central Territory. 


By schedules filed to become effective 
February 15, the examiner said, the 
respondent motor common carriers, par- 
ties to a tariff of the Motor Carriers 
Tariff Bureau, Inc., agent, proposed to 
establish new and reduced rates on cer- 
tain iron and steel articles, in truckloads, 
from and to points in Central Territory. 
On protests by Central Territory rail- 
roads, various motor carriers, and the 
Central States Motor Freight Bureau, 
Inc., he said, the proposed schedules were 
suspended to September 14. 


Effective Date Postponed 


“Subsequently,” he continued, “some 
of the suspended schedules were with- 
drawn and the effective date of the re- 
mainder was postponed to November 
15, 1957. Respondents have requested 
@ proposed report by the examiner and 
have agreed to voluntary postponement 
of the suspended schedules pending a 
disposition of this proceeding.” 

The reduced rates on tin plate and 
related articles, he said, were set forth 
in item 2172 of Motor Carriers Tariff 
Bureau, Inc., agent, tariff MF-I.C.C. No. 
79. 

The proposal for new and reduced rates 
on tin plate and related articles, he said, 
was for the account of three motor com- 
mon carriers, namely, Hayes Freight 
Lines, Inc., Long Transportation Co. and 
Wilson Freight Forwarding Co. He 
added that no evidence regarding the 
proposal was offered on behalf of any 
respondent other than Hayes and that 
the proposal would be considered as 
abandoned by the other respondents. 


Seek to Meet Rail Rates 


“This proposal,” the examiner said, 
“was designed to meet the concurrent 
rates of the rail carriers. However, since 
these rates were published the rail rates 
have been increased pursuant to the find- 
ings of the Commission in Ex Parte No. 
206, Increased Freight Rates, Eastern, 
Western and Southern Territories (1956). . 
“Respondent, therefore, offered no 
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BRANCH 
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IDEAS 


Famed BRANCH Traf- 
fic Council tackles 
and solves your new 
and puzzling shipping 


probiems, whatever  BRANCH’S FINER SERVICE 


they may be!. Ask 































about this extra serv- GUS \ 
ice that’s yours at no NOW IN New England a &, 
extra cost! a 

Shippers have been telling us daily of the finer shipping shippers 


service they are now enjoying to and from New _— 


England — via Branch. You've probably read — 
Branch is now managing Murdoch & Hatch Motor 
Transport, Inc. (under temporary 1.C.C. authority 
pending permanent certification) . 
The Greater Boston Area . . . the 
important industrial Worcester 
area . . . the Greater Providence 
Area . . . Rhode Island . . . the 
Connecticut Valley .. . they're all 
now within territory served by 
dependable Branch operation. Al- 
ready we've increased New England 
terminals to four. Call us now. 





. 
MAIN STEM OF THE INDUSTRIAL EAST ri 
EXECUTIVE OFFICES - - 455 WEST 16TH STREET, NEW YORK CITY shipping 
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NATED OPERATION 


LTS--THROUGHOUT THE INDUSTRIAL EAST 


Branch Co-Ordinated Operation is this com- 
pany’s up-to-date concept of motor carrier 
service — based on our 40 years of experi- 
ence. It includes combining Branch’s Traffic 
AND Sales departments — making every 
member of the Branch Team a traffic-wise 


aide to our customers. Yes, everyone at Branch 
is thoroughly trained in traffic — to under- 
stand your shipping problems. You are assured 
better, faster, safer, more economical, more 


COMPLETE shipping service when you use 
Branch. Call us today! 


% Back of Branch Co-Ordinated Operation at Our PHILADELPHIA Terminal 4 


za 
. b 


GUS W. KOHLBRENNER 
Regional Manager 
Gus has the varied experience and 


business understanding required 
for this post of responsibility to 
shippers. He is a master of every 
aspect of shipping. 


- 


J. F. LEACH 
Regional Manager 
Jack, a Branch stalwart for 22 
years, is a prime example of what 
we mean by a "traffic-wise" rep- 
resentative who assures you better 
shipping with certainty. 


* Back of Branch 


RUDOLPH R. BREGMAN 
Terminal Manager 
Shipping efficiency and economy— 
shippers using our Philadelphia 
Terminal get these in abundance 
from Rudy. He never relaxes his 

vigilant supervision. 


Ma” | 


ANTHONY CERCIELLO 
Terminal Manager 

Tony is well-known to shippers in 

the important Allentown area as a 

man who is devoted to getting 

goods delivered quickly, safely 

and without error. 


Co-Ordinated Operation 


, 
sls et: 


F. ROBERT WOOD and NAT FIELDS 
Traffic Representatives for Philadelphia 
Thoroughly traffic-trained and widely experienced, Bob and Nat are well- 
equipped to carry out the Branch program of COMPLETE service. Their 


traffic background equips them to work with you to your advantage, assuring 
you full benefit of Branch Co-Ordinated Operation. 


at Our ALLENTOWN Terminal + 


EDWIN J. ROHN, JR. and JOHN V. LUDROFSKY 


Traffic Representatives for Allentown 


In training, experience and ready co-operativeness, you cannot find a better 
pair of "'traffic-wise'’ representatives to give you practical, on-the-spot help 
with your shipping problems. Whatever your shipping need, you will find 
these Branch men give you quick and effective response. 





justification for its proposed rates. and 
they must be found not justified, but it 
seeks a finding that would permit re- 
publication and establishment of new 
rates between the same points on the 
exact same basis as the concurrent rail 
rates, subject to a minimum of 80,000 
pounds.” 

American Can Co. and National Can 
Corporation supported the respondent’s 
proposal, the examiner said. 


“Should motor rates on the same level 
as the rail rates be established these 
shippers would route a substantial 
amount of traffic over truck routes, and 
National Can Corp. would give considera- 
tion to discontinuance of its private 
carrier operation,” the examiner said. 


Examiner Hanson added that the rates 
sought to be established for Hayes 
Freight Lines would be lower than the 
minimum rates found just and reason- 
able by the entire Commission in Iron 
and Steel Articles—Eastern Common 
Carriers, 68 M.C.C. 717. He added that 
Hayes also was a respondent in the cited 
proceeding and that the entire Commis- 
sion’s findings in that case “on a much 
more complete record than is presented 
here cannot be disregarded.” 


Piecemeal Rates ‘Confusing’ 


“Tt is apparent,” the examiner con- 
tinued, “that a piecemeal adjustment 
with respect to the rates on a few com- 
modities for one carrier would merely 
serve to confuse the over-all issue and 
hinder the orderly process of adjudica- 
tion wherein the Commission is attempt- 
ing to alleviate the condition in the 
motor carrier iron and steel rates which 
the parties describe as chaotic. 


“In the absence of more compelling 
reasons than those presented here, the 
Commission should conclude that it is 
unable to make the conclusions and find- 
ings requested by the respondent with 
respect to the reduced rates on tin plate 
which respondent seeks to establish.” 


He said the facts presented clearly 
warranted the inclusion of lithographed 
sheets in the iron and steel lists main- 
tained by the respondents. He added that 
the “mere fact that there has been no 
substantial movement over respondents’ 
lines at the higher classification basis 
offers no reason for denying respondents 
their right to establish a just and reason- 
able grouping or classification of this 
commodity along with other comparable 
commodities.” 


Rail Freight Rate Increases 
To Be Filed Week of Nov. 25 


Neither the petition for leave to file 
selective railroad rate increases nor the 
schedules of increases were filed by the 
railroads with the Commission this week, 
as had been planned. 


A railroad spokesman said November 
21 that procedural difficulties had to be 
ironed out at a further meeting of the 
traffic officers the following day, and 
that it was expected that the petition 
for leave to file and the tariff of increases 
would be filed the week of November 25. 


Originally, it had been planned to file 
the increased rates the week of Novem- 
ber 11. The increases are on selected 
commodities and on certain charges for 
services pursuant to the admonition of 
the Commission in its final report in Ex 
Parte No. 206 that the additional revenue 
needed by the railroads to meet in- 
creased wage costs effective November 
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1 should be sought by a method other 
than a general percentage increase. 


Grant of ‘Interim’ Permit 
Under New Law for Haulage 


Of Steel Billets Proposed 


Finding that the terms “billets” 
and “bars” as applied to rough steel 
products are sometimes used inter- 
changeably in the steel industry, a 
Commission examiner has recom- 
mended that McLain Trucking, Inc., 
a contract carrier of Muncie, Ind., 
be granted authority it asked to 
transport steel billets to and from 
certain points in Illinois, Indiana, 
Michigan and Ohio. 


Examiner Leo A. Riegel, in a recom- 
mended report and order in MC-78705 
(Sub. No. 11), McLain Trucking, Inc., 
Extension—Billets, proposed that the 
authority be granted through the means 
of an interim permit pending the Com- 
mission’s finding as to the company’s 
status under terms of a new law chang- 
ing the definition of contract carrier by 
motor vehicle in the interstate commerce 
act. 

The recommended authority would 
cover McLain’s operations (1) from @an- 
ton and Massillon, O., to Portland, Ind.; 
(2) from Detroit, Mich., and Massillon 
and Canton, O., and Chicago, Ill., to 


Data on Contract Carrier 
Questionnaires Harmful to 
Shippers to Be ‘Screened’ 


The Commission, division 1, an- 
nounced the morning of November 
21 that it would consider as public 
documents responses of contract car- 
riers to questionnaires they were re- 
quired to file with the Commission 
to determine whether or not their 
operations conformed to the new 
definition of contract carriage 
written into the interstate commerce 
act. 


However, the division said, the Com- 
mission’s staff would “screen” question- 
naire responses to give the responding 
carriers an opportunity to delete infor- 
mation the publication of which might 
be detrimental to the interests of ship- 
pers. 

The Commission removed from its 
public files the data furnished by the 
contract carriers when they protested 
that the Regular Route Common Car- 
rier Conference of the American Truck- 
ing Associations, Inc., and the Associa- 
tion of American Railroads were being 
permitted to photostat the complete 
questionnaires and applications. The doc- 
uments were withheld after the protest 
was made, pending a conference with 
interested parties and a decision of the 
Commission (T.W., Nov. 2, p. 19). 


Text of Statement 
The text of the division’s statement 
follows: 
“Division 1 of the Interstate Commerce 
Commission announced today it will 
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Portland and Muncie, Ind., and (3) from 
Fostoria, O., to Muncie, Ind., over irregu- 
lar routes. 

In his report, Examiner Riegel said the 
company had been transporting various 
iron and steel products, including bil. 
lets, since prior to July 1, 1935, under 
“grandfather” rights accorded the com- 
pany pursuant to the motor carrier act, 
He said the company was authorized to 
transport “rough bars” of steel and 
“iron and steel bars” but contended in 
the instant application that the terms 
were ambiguous and had led to ques- 
tions as to exactly what steel products it 
was authorized to carry. 

The examiner said that evidence sup- 
plied by the company in obtaining 
“grandfather” rights showed that the 
company hauled steel billets, and he cited 
steel-making descriptions and explana- 
tions from journals of that industry to 
show that “bars” and “billets” were in- 
exact terms for very similar products. 

He said the application was filed by 
McLain to clarify the terminology in its 
permit or, in the alternative, to offer 
proof that service on future shipments 
would be consistent with the public in- 
terest and the national transportation 
policy. 

“In the circumstances,” the examiner 
said, “it is deemed preferable to resolve 
the ambiguity by specific grant of the 
authority sought.” 

Exceptions, if any, to the examiner’s 
recommended decision are due within 30 
days from November 20. The application 
was opposed by a number of motor com- 
mon carriers and eastern railroads. 


continue to treat as public documents 
the responses of contract carriers of 
property and passengers to question- 
naires sent to them by the Commission 
pursuant to the so-called contract car- 
rier redefinition bill passed at the last 
session of Congress. 


“The questionnaires were sent Septem- 
ber 20, 1957, to all contract carriers hold- 
ing permits issued on or before August 
22, 1957, and their responses were treated 
as public documents as they were re- 
ceived. Upon receipt of protests, the 
Commission withheld the responses 
pending consideration of the question by 
division 1. 


“On November 5, 1957, the division 
held an informal conference to gain the 
views of interested persons on the question 
of opening the documents to public in- 
spection. The conference was attended 
by representatives of the Regular Com- 
mon Carrier Conference and the Con- 
tract Carrier Conference of the American 
Trucking Associations, Inc., other con- 
tract carriers, a shipper organization, 
certain rail groups and others. 

“The contract carrier interests argued 
against public access to the responses on 
the principal ground that their shippers 
might be prejudiced thereby. Division 1 
does not regard the questionnaire as 
calling for such detailed information as 
would have that effect, and its announce- 
ment here contemplates screening by the 
Commission’s staff of the questionnaire 
responses for the purpose of affording 
the responding carriers opportunity to 
delete unnecessary information, public 
knowledge of which might be detrimental 
to the interests of their shippers.” 

V. Kennedy, secretary of the Contract 
Carriers Conference of the A.T.A., said 
that counsel for the conference was 
studying the release and would make rec- 
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ommendations to the members of the 
conference board of directors as to what 
action, if any, should be taken. , 


Reconsideration in Rail 
Transcontinental Rate Case 


On Furniture Requested 


The Chicago Furniture Manufac- 
turers’ Association and the defend- 
ant railroads in No. 31819, North- 
west Manufacturers Associations, 
Inc., v. Chicago, Milwaukee, St. Paul 
& Pacific Railroad Co., et al., have 
petitioned the Commission for re- 
consideration of the report and order 
of its division 3 in that proceeding. 
The defendants also asked for post- 
ponement of the effective date 
of the division’s order pending de- 
termination of the issues. 

The division tound, in three instances, 
that the transcontinental rail tariffs 
publishing mixing rules on the eastbound 
and westbound movements of furniture 
or furniture parts were unduly prejudi- 
cial to the complainants, and, in one of 
those instances, unjust and unreasonable 
(T.W., Oct. 5, p. 48). 

The Chicago group asked that, after 
reconsideration, the Commission issue 
@ new report and order finding that the 
carload rates on furniture and furniture 
parts resulting from the pro- 
visions of item 4815(d) of Agent Prueter’s 
westbound transcontinental tariff 1-D 
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were not shown to be unjust, unreason- 
able, unduly preferential or prejudicial 
or otherwise unlawful. 


The association, in discussing the divi- 
sion’s findings said, among other things, 
that there was no evidence of reduced 
prices to meet competition; that a finding 
of undue competitive disadvantage to the 
complainant’s members was erroneous, 
and that a prescribed weight restriction 
on furniture was unrealistic and burden- 
some. 


‘Glaring Inconsistency’ Seen 

The association said there seemed to be 
“a glaring inconsistency in the division’s 
action requiring a one-third weight re- 
striction on westbound furniture when 
mixed with item No. 5585 articles, while 
in effect authorizing furniture to move 
without weight restriction at the east- 
bound all-freight rates (there being no 
maximum weight limit on any article in 
the mixture).” It added that the two 
positions seemed “irreconcilable.” 


The defendant railroads said, among 
other things, that division 3 erred in 
finding that the carload rates on furni- 
ture and furniture parts resulting from 
the mixing-rule provisions in Rule 
4815(d) of transcontinental westbound 
commodity tariff I1.C.C. No. 1564, W. J. 
Prueter, agent, were unjust, unreason- 
able, and unduly preferential and preju- 
dicial. It said the division further erred 
in its prescription that the alleged undue 
prejudice be removed by providing that 
the quantities of furniture and furniture 
parts permitted to be loaded in mixed 
carloads with iron and steel articles 
should not exceed one-third of the entire 
weight of the mixed shipment. 





Carloadings Totaled 647,298 
In Week Ended November 16 


Loading of revenue freight the week 
ended November 16 totaled 647,298 cars, 
the Association of American Railroads 
has announced. This was a decrease of 
116,600 cars, or 15.3 per cent, below the 
corresponding week in 1956, it said, and 
@ decrease of 118,918 cars, 6r 15.5 per 
cent, below the corresponding week in 
1955. 


Loadings in the week ended November 
16 were 27,975 cars, or 4.1 per cent, below 
the preceding week. 

Coal loading amounted to 127,595 cars, 
a@ decrease of 18,283 cars below the corre- 
sponding week a year ago, and a decrease 
of 3,488 cars below the preceding week 
this year, the A.A.R. said, adding: 


Miscellaneous freight loading totaled 328,- 
434 cars, a decrease of 46,302 cars below the 

corresponding week last year, and a decrease 
of 9,913 cars below the preceding week. 

Loading of merchandise less than carload 
freight totaled 50,165 cars, a decrease of 
7,656 cars below the corresponding week in 
1956, and a decrease of 2,089 cars below a 
week ago. 

Grain and grain products loadings totaled 
50,064 cars, a decrease of 2,547 cars below 
the corresponding week in 1956, and a de- 
crease of 88 cars below the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week 
of November 16 totaled 32,229 cars, an in- 
crease of 1,006 cars above the corresponding 
1956 week, but a decrease of 329 cars below 
the preceding week. 

Livestock loading amounted to 9,234 cars, 
@ decrease of 2,227 cars below the corre- 
sponding week in 1956, and a decrease of 
1,488 cars below the preceding week this 
year. In the Western Districts, loading of 
livestock for the week of November 16 
totaled 7,594 cars, a decrease of 1,652 cars 
below the corresponding week a year ago, 
and a decrease of 1,500 cars below the 


preceding week. 





Forest products loadings totaled 35,063 
cars, a decrease of 8,527 cars below a year 
ago, and a decrease of 2,351 cars below a 
week ago. 

Ore loading amounted to 37,314 cars, a de- 
crease of 27,746 cars below last year, and a 
decrease of 8,763 cars below last week. 

Coke loading amounted to 9,429 cars, a 
decrease of 3,312 cars below a year ago, but 
an increase of 205 cars above a week ago. 

All districts reported decreases compared 
with the corresponding weeks in 1956 and 
1955. 


Cumulative Loadings 


1957 1956 1955 





Four weeks of Jan. t 2,712,773 2,504,652 
Four weeks of Feb. 26 15,825 2,750, 2,555,887 
Five weeks of Mar. 3, 446,351 3,516,776 3,256,171 
Four weeks of Apr. 2,695,795 970, 2,756; 
Four weeks of May 2,887, ‘740 3,115,415 3,045,017 
Five weeks of June 3 °630,500 862, 3,761,514 
. Four weeks of July 2,707,091 2,396,583 3,015,464 
Five weeks of Aug. 3 736.1 45 3,699,917 3,883 
Four weeks of Sept. 2,851,465 3,154,584 3,148,481 
Four weeks of Oct. 2,919,667 3,283,944 3,281 
Week of Nov.2 ..... 713,994 800,367 804,261 
Week of Nov. 9 675,273 772,850 792,042 
Week of Nov. 16... 647,298 763,898 766,216 
Total 32,092,443 33,801,189 33,571,754 


Interim Rights for Contract 


Carriers Being Recommended 


Recommended reports of Commission 
examiners which deal with applications 
for an extension of existing rights held 
by motor contract carriers are carrying 
language proposing issuance of a permit 
on an interim basis until the Commis- 
sion completes its current study of the 
operations of contract carriers under 
existing permits to determine if those 
operations conform to the redefinition of 
contract carriage written into the inter- 
state commerce act (T.W., Sept. 7, p. 
23, and Sept. 21, p. 21). 
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At the Commission it was said that no 
ruling had been made that examiners 
were to propose the interim permits, and 
that this was a matter for the discretion 
of the examiners. It was said, also, that 
similar language might appear in any 
report of the Commission™ or its motor 
carrier division if a permit application 
case was reached before that carrier’s 
status had been determined. 










Rail Research Group Formed 
In Mountain Pacific States 


Area, Others Slated in West 


Formation of the first of three 
railroad research groups to study 
ways of making rail service more 
attractive to shippers was announced 
on November 20 in San Francisco, 
Calif., by the Mountain Pacific rail- 
roads of the Western Traffic Asso- 
ciation. 


Called the Mountain Pacific Research 
Committee, the San Francisco-based 
group will.be administered by the W.T.A. 
under the chairmanship of G. M. Bruere 
and under the direction of an advisory 
board of railroad traffic vice presidents, 
it was reported. It was also reported that 
formation of a second research group for 
the transcontinental lines, with head- 
quarters at Chicago, would be announced 
“soon,” and that a third research group 
for the western trunk and southwestern 
lines would be based at St. Louis, Mo. 

Mr. Bruere explained that his commit- 
tee would survey shippers and railroad 
operating and freight officials with the 
aim of formulating recommendations for 
improving railroad service and making it 
more attractive to shippers. He described 
the group as an “impartial fact finding 
body.” 

“Our concern will be with the welfare 
of the railroad industry as a whole, rather 
than a particular rail carrier,” he said. 

W. G. Peoples, San Francisco advisory 
board chairman and freight traffic vice- 
president of the Southern Pacific Rail- 
road, expressed the belief that a “new 
approach” to shipper-carrier problems 
would be helpful. 

“These candid reports,” he said, “will 
allow us to appraise our services and 
their marketability in an increasingly 
competitive field. The findings and rec- 
ommendations of the research committee 
will enable us to keep our services com- 
patible with customers’ changing trans- 
portation needs.” 

The research committee, according to 
the W.T.A., is the first of its kind estab- 
lished by the railroad industry. Sponsors 
of the research project are the Southern 
Pacific, Union Pacific, Santa Fe, Western 
Pacific, Rio Grande, Milwaukee, Great 
Northern and Northern Pacific railroads. 
The cooperating railroads, it was re 
ported, had granted a “free rein” to the 
committee. 

Mr. Bruere, according to the announce- 
ment, was formerly an executive assistant 
of the Chicago & North Western Rail- 
road where he spent 12 years in traffic, 
operating, research and executive de- 
partments. 

William J. Sweeney, a former examiner 
of the Commission in Washington, D.C., 
and V. L. Richeda of the operating de- 
partment office of the Pacific Motor 
Trucking Co., San Francisco, would as- 
sist Mr. Bruere, it was announced. 
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Through-line service 


POINT TO POINT 


CONSOLIDATED FREIGHTWAYS 


an organization you can depend on 
Western Region Office: P. 0. Box 3618, Portland 8, Oregon 
Eastern Region Office: 1240 S$. Holt Road, Indianapolis 21, Ind. 


For a FREE handy DAYSAVER Transi-Timer write 
your name and address in the margin below, or 
drop a card to either of the addresses given. 


T DAYS 


}FF MIDWEST TO 
VEST COAST 


They’re here . . . they’re available now 
... they’re Consolidated Freightways’ 
new DAYSAVERS — presently in 
operation between the principal cities 
of the Midwest and the West Coast! 
Yes, here’s super service for you...a 
through trailer, non-stop rapid freight 
service for both L.T.L. and T.L. freight. 
And these C-F DAYSAVERS offer all 
the advantages of single line freight 
handling, tracing, safety, insurance 
and delivery information. Call C-F 


on your next shipment! 


The DAYSAVER Transi-Timer allows you to 
determine the time between pick up and 
delivery on transcontinental shipments between 
all major cities. Send for yours today! 








BoOokK 
On 
HAWAII 





Matson helped write it... 


“~~ 


Matson pioneered the Hawaiian trade in 1882 and has been serving it with 


constantly improved facilities ever since. As the principal carrier linking 


all major mainland ports and all of Hawaii, Matson is the lifeline of the Islands. 


SHIP 






® 


SOW 


MATSON NAVIGATION COMPANY - 
THE OCEANIC STEAMSHIP COMPANY 


OUTBOUND SAILINGS TO HAWAII 


San FranciscoBay. ..... 2 sailings each week 
ie . = < ime Jo. sus. #0, 0° % weekly 
Puget Sound. . . . every 14-21 days via Columbia 


River and every 35 days direct 


Columbia River. . ..... every 14-21 days 
Pacific Northwest lumber service . . every 30 days 
*Atlantic and Gulf ports. ..... every 14 days 


HOMEBOUND SAILINGS FROM HAWAII 


San Francisco and Los Angeles . . - + + weekly 
eee ee ee every 35 days 
a ee ae every 14-21 days 
Tne. §«s “dee @ 26 ws every 14 days 


PED’ b k's) $0 whe “ees. every 30 days 


*Matson-Isthmian joint service 


SAILINGS TO AND FROM AUSTRALIA AND NEW ZEALAND VIA TAHITI, SAMOA AND FIJI 


Pacific Coast Ports including British Columbia . . . . 


monthly (The Oceanic Steamship Company) 
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New U.S. ‘Emergency’ Agency Would Control 
Intercity Transportation in Event of War 


New Defense Planning Disclosed at Annual Meeting of National 
Defense Transportation Association. Strong Common Carrier 
Systems Supported. J. F. Haley, of Koppers, Elected President. 


By DAVID A. HIGHSMITH, JR. 


The creation of a federal emer- 
gency transport organization to con- 
trol all intercity transportation in 
the event of a national emergency 
was revealed November 19 by Gordon 
Gray, director of the Office of De- 
fense Mobilization, at the twelfth 
annual convention of the National 
Defense Transportation Association 
in the Shoreham hotel in Washing- 
ton, D.C. 


In a major address, entitled “Mobili- 
zation—A Report to the Nation,” given 
at an “official” luncheon of the N.D.T.A., 
the defense mobilizer said that in the 
event of war, transportation would be- 
come an instrument of national policy 
to an unusual degree. This would re- 
quire a kind and degree of organization 
hitherto unnecessary and unknown in 
this country, Mr. Gray said. 

Mr. Gray was one of an impressive ar- 
ray of speakers to appear at the annual 
meeting of the association in Washing- 
ton, November 17-21. Each gave impetus 
to the meeting’s theme—“The Shape of 
Things to Come in Transportation and 
Logistics.” 

An equally impressive attendance from 
civilian life and the military affirmed 
the importance of the meeting. More 
than 1,200 persons, the largest ever to 
attend a N.D.T.A. meeting, were given 
an insight to transportation demands by 
the military now and in times of emer- 
gencies. On the other side, the trans- 
portation situation and plans for the 
future were outlined by high-ranking 
Officials from every facet of transporta- 
tion. 

Above all else, the cry was for action, 
action which would lead to a more sound 
foundation for an efficient transportation 
industry. In the words of the keynote 
speaker, Edmond H. Leavy, president of 
the International Telephone and Tele- 
graph Corp.: 

“Without flying into a panic we must 
demand and achieve technological and 


See Late News, Pages 17, 20 


and 22, for other transporta- 
tion news developments. 





physical progress in all that affects 
transportation in all aspects of national 
defense. We must work for faster prog- 
ress. We must achieve more coordi- 
nated progress. And lastly, we must find 
ways and means to make our voices 
heard to insure that our programs are 
achieved.” 


J. F. Haley Elected President 


For the ensuing year, James F 
Haley, vice-president and manager of 
traffic and transportation of Koppers, 
Inc., Pittsburgh, Pa., was elected presi- 
dent of the association to succeed Clark 
Hungerford, president of the St. Louis- 
San Francisco Railway who had served 
for two years. Mr. Hungerford was named 
chairman of the board, succeeding E. 
G. Plowman, vice-president—traffic of 
United States Steel Corp., who remained 
as a member of the board. 

A resolution approved by the board of 
directors at a meeting November 17 was 
to be submitted to the membership on 
November 21, where adoption was ex- 





pected. If adopted, the association would 
go on record as favoring elimination of 
“Conelrad” the civil defense radio con- 
trol program. In the Conelrad setup, 
all radio communications would be cut 
off in the event of an emergency. The 
resolution was favorably recommended 
by the association’s executive committee 
after it explored transportation situa- 
tions which depend on radio communica- 
tions. 


O.D.M. Administrator’s Address 


But the highlight of the meeting, both 
transportation-wise and defense-wise, 
was Mr. Gray’s address, which it was 
learned, had been submitted “to the 
White House” and approved. At first, 
Mr. Gray talked about the damages 
that would be brought about by hydrogen 
explosions. Then he added: 

“This nation is extraordinarily de- 
pendent upon its unsurpassed nationwide 
transportation system. It would be of 
the utmost importance, therefore, to re- 
store a semblance of a national system 
at the earliest possible moment by re- 
establishing those linkages which are 
most vital in the light of post-attack 
resources, capabilities and requirements. 
Our survival as a nation cannot be as- 
sured except as we are able to restore 
our transportation services and to op- 
erate them in such a way as*to contribute 








Officials of the National Defense Transportation Association made a courtesy call on the new 
Secretary of Defense Neil H. McElroy (center) prior to the opening of the convention of the Asso- 
ciation. At left is Clark Hungerford, president of the St. Louis-San Francisco Railway. The immediate 
past president of the association, Mr. Hungerford is now chairman of the board. At right is 
E. G. Plowman, vice-president—traffic of United States Steel Corp. Mr. Plowman was succeeded 
as chairman of the board by Mr. Hungerford. 
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in the largest possible degree toward 
the nation’s most urgent needs. 


Local Transportation 


“In the meantime, it would be nec- 
essary for available transportation re- 
sources to be marshalled, directed and 
then used on a local basis within un- 
contaminated areas. Such areas would 
provide the foundations from which our 
recuperative powers must be developed 
and nourished. From these we would 
work into the contaminated areas to 
evacuate survivors and essential mate- 
rial. As decomposition continued we 
could expand the range of these local 
operations and begin to decontaminate 
some of the more important through 
routes and link them up. These actions 
would have to be taken in the face of 
severe shortages of manpower and sup- 
plies and in the light of conditions 
which cannot be forecast except in a 
most general way. 


“It is clear that in many instances 
individual carriers of wide territorial 
coverage would find their lines cut and 
for some time, might not be able to 
operate under a unified management. 
Portions of their facilities might be 
operable in one local area and portions 
in others. The risk that headquarters 
staff would be lost is great, because the 
general offices of carriers are concen- 
trated in a limited number of the large 
cities. Unless effective action is taken 
in advance, many carriers would not 
have provided for succession of manage- 
ment and for the preservation of signifi- 
cant records. The available segments of 
the carriers which would be able to 
function might have to be welded to- 
gether under local direction until they 
could be linked back into a national 
system. 


Emergency Transport Organization 

“These contingencies compel organi- 
zational developments of a sort not 
hitherto contemplated. Obviously, one 
of the first responsibilities of the federal 
government would be that of the res- 
toration of a national transportation 
system. Our present planning contem- 
plates the creation of an emergency 
transport organization covering all inter- 
city transportation. With adequate 





rere J 


Discyssing transportation problems affecting water carriers, at a forum November 19 at the N.D.T.A. meeting, these men approached the 
subject from all sides. They are (left to right): Arthur G. Syran, director of transportation of International Cooperation Administration; Vice- 
Adm. John M. Will, commander of Military Sea Transport Service; (Senator Butler, of Maryland, had not yet arrived when this picture was taken); 
Dr. George Fox Mott, moderator; John M. Franklin, president of United States Lines (at the podium); Clarence G. Morse, chairman of the Federal 
Maritime Board; A. C. Ingersoll, Jr., president of Federal Barge Lines, Inc.; George A. Landry, director of transportation, of the Office of Defense 


warning, this organization could come 
into being before an attack. If an attack 
occurs without warning, this organization 
as soon as it could be put together, 
would have to appraise the situation to 
determine what transportation services 
would be required under the greatly 
altered conditions that would exist. 


“It would have to decide what means 
were appropriate for the provision of 
those services in the light of available 
resources. It would provide for guidance 
in the clearance and decontamination 
of routes and the reconstruction of facili- 
ties. It would also provide a priority 
guidance in the light of the national 
situation and of the objectives which the 
government had determined upon in its 
efforts to shape a post-attack policy. 
Transportation would become an instru- 
ment of national policy to an unusual 
degree in this period and would have to 
be dealt with accordingly. 


Regional Direction 


“It is quite likely that in the immedi- 
ate post-attack period, national direc- 
tion would not be possible. Until it 
could be asserted, the emergency trans- 
port organization would require strong 
regional and local complements estab- 
lished in such a way as to enable them 
to operate, and cooperate with other 
federal leadership. 


“Thus, the dual purposes of providing 
effective regional elements of the na- 
tional organization for operating pur- 
poses and making these regional ele- 
ments capable of operating on their own 
within predetermined general policy will 
have to be considered in developing this 
organization. It is our intent to create 
this organization on a standby basis and 
to do this, we must look, in large part, 
to the transportation industries to sup- 
ply the personnel required. These per- 
sonnel will become members of the Na- 
tional Defense Executive Reserve. Those 
peacetime government agencies having 
administrative and operating responsi- 
bilities: will, of course, be incorporated 
in or related to the emergency organiza- 
tion. 

“All of the operating tasks which will 
be required must, in the final analysis, 
be performed by the carriers, their per- 
sonnel and their organizations. We have 
the highest regard for their competence 
and for their ability to meet and to 
cope with emergencies. We recognize, 
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and we believe they will also recognize, 
that the wholly extraordinary conditions 
for which we must prepare will require 
a kind and degree of organization hither- 
to unnetessary and unknown in this 
country. Only by such an organization 
can we attain effective leadership and 
promote the fullest cooperation in the 
pursuit of common ends that make sense 
in terms of national survival. In de- 
veloping and perfecting the organization 
and policies through which we hope 
such leadership can be provided, we shall, 
of course, solicit the advice and aid of 
the transportation industry in coopera- 
tion with our delegate agencies. 


Pre-Attack Planning 


“Now let me turn to some of the other 
tasks required if we are to prepare our 
transportation industry to cope with the 
conditions of nuclear attack. Timely 
measures undertaken will reduce the im- 
pact of attack and will preserve to a 
degree both property and personnel. 
Studies lead us to expect that personnel 
casualties would be proportionately 
greater than physical damage to facili- 
ties. In view of the fact that all indus- 
try would likely face a comparable sit- 
uation it is unwise to count on augment- 
ing surviving transportation personnel 
from other lines of activity. Indeed, 
manpower might prove to be the great- 
est overall limiting factor throughout 
the economy. Although dispersal of 
large concentrations of skilled personnel 
and critical equipment would reduce the 
risk, it also would be important that 
personnel be given instruction in pro- 
tective measures. 


“Carriers, particularly those having 
extensive fixed properties as do railroads 
and terminal operators, will have need 
for capacity in radiological monitoring, 
and in the recording of cumulative 
dosages received by individual employees. 
I think it must be kept in mind that at 
such a time the agencies of the govern- 
ment would not be able to perform the 
whole of these tasks. Restoration of 
critical transportation routes could be 
accelerated by appropriate decontamina- 
tion measures, but all such measures 
require the exposure of personnel and 
hence would require suitable precautions 
and monitoring. Transportation equip- 
ment could be run through contaminated 
areas where the intensity of radiation 


Mobilization, and Albert L. King, former president of the American Association of Port Authorities, Inc. 
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It was Giles Morrow’s time to present the views of the freight forwarders, when this picture was taken. He took part in a railroad industry forum 
at the convention. Mr. Morrow is president of the Freight Forwarder Institute. Others who participated (left to right) were: James G. Lyne, editor 
of Railway Age: Chairman Clarke, of the I.C.C.; Dr. George P. Baker, moderator; Mr. Morrow; Charles L. Bolte, special assistant to the 
chairman of the board of ACF Industries, Inc.; F. B. Whitman, president of the Western Pacific Railroad Co.; A. L. Hammell, president of the Railway 
Express Agency; Ralph J. Alexander, acting executive director of the Bureau of Transportation of the Post Office Department, who was assistant 
moderator, and Frank L. Murphy, assistant vice-president of Pullman-Standard Car Manufacturing Co., also an assistant moderator. 


and the duration of exposure were not 
so great as to constitute an unacceptable 
risk to crews. But such operations must 
be conducted under the most careful 
supervision and the best available meth- 
ods used to shield crews so exposed. 
Clearly not only supervisory, but oper- 
ating and maintenance personnel, must 
receive considerable instruction if they 
are to be capable of working safely un- 
der such conditions. 


Stand-by Organization 


“We expect that when the stand-by 
emergency transport organization is de- 
veloped and staffed, largely with execu- 
tive reservists, it will provide the means 
for effective government-industry co- 
operation for putting our transportation 
system in a state of readiness. Through 
this mechanism experienced operating 
people can work with those in govern- 
ment who know the nature of the risk 
and the probable effects of atomic at- 
tack. Through their joint efforts prac- 
tical plans can be developed for restor- 
ing a transportation system of reason- 
ably adequate capability. Because or- 
derly, purposeful and understanding 
work will be needed speedily after at- 
tack, from all levels, it is Of course 
necessary that essential planning, or- 
ganization and instructions to employees 
be accomplished in advance. As it is 
strengthened, our executive reserve will, 
we hope, provide the means for dis- 
semination of plans and of necessary in- 
formation throughout the transportation 
system. 


“In the development of the emergency 
transport agency we will have the ad- 
ministrative support of the Secretary of 
Commerce. He has been asked to assist 
in providing relocated quarters, com- 
munications facilities and other services 
to enable the standby organization to 
function as effectively as possible. 


Other Agencies Involved 


“In speaking to you today, I have 


addressed myself only to the broad prob- 
lems that we face and have not dealt 
with the detailed planning of Civil De- 
fense authorities for the immediate post- 
attack situation. However, in the trans- 
portation field, our planning is being 
undertaken with the cooperation of the 
Inilitary departments, the Federal Civil 
Defense Administration, the Interstate 
Commerce Commission and other civilian 
agencies which have interest in this 
area, 


“The over-all job is a difficult one for 
which we must ask the cooperation of 
all who are able to assist. It is one 
which must be accomplished successfully, 
for upon it might depend our national 
survival.” 


Each branch of the Armed Forces 
presented a sketch on transportation 
and logistics peculiar to itself. In addi- 
tion, individual forums were held by 
representatives of the four transportation 
modes—air, highway, rail and water. 
Other speakers were Admiral Arleigh A. 
Burke, Chief of Naval Operations; Eric 
Johnston, president of the Motion Picture 
Association of America, Inc.; Lewis E. 
Berry, Jr., deputy administrator of the 
Federal Civil Defense Administration, 





The helm of the N.D.T.A. was transferred from 
Clark Hungerford, president of the St. Louis- 
San Francisco Railway, to James F. Haley, vice- 
president and manager of traffic and transpor- 
tation of Koppers, Inc., at the convention. This 
picture was taken shortly after a board of 
directors meeting at which time Mr. Hungerford 
congratulated Mr. Haley. Mr. Hungerford be- 
came chairman of the board. 


and Robert C. Edson, national director 
of disaster services of the American Na- 
tional Red Cross. 


The convention was opened by Henry 
F. Burroughs, president of the Gray 
Line and national convention chairman. 
After an invocation, Malcolm W. Steven- 
son, district sales manager of United 
Air Lines and president of the Washing- 
ton chapter, welcomed the delegates to 
Washington. 

Mr. Hungerford made a brief address 
as his last appearance as president. He 
said one purpose of the association was 


to retain those skills and knowledge 
gained through experience in times of 
emergencies. In that connection, he 
said, he knew of no other organization 
that had shown such a record of growth. 

The release of nuclear energy, jet 
propulsion “and the most recent scientific 
development” were reasons why the con- 
vention had one of the most interesting 
themes, “The Shape of Things to Come 
in Transportation and Logistics,” Mr. 
Hungerford said. 


Keynote Speaker 

In his “keynote” address, Mr. Leavy 
took a “backward view” at N.D.T.A., and 
said he could see “tremendous progress” 
had been achieved over the last 10 years 
by the transportation industry in all 
its branches, by the military in all its 
transportation activities and by the as- 
sociation. 

“This association has grown from a 
skeleton organization of some three ac- 
tive chapters and less than 4,000 total 
members in 1946 to our present size of 
70 regular chapters, five student chap- 
ters (in universities) and 11,000 to 12,- 
000 paid memberships (including stu- 
dent chapters) of which over 400 are 
life members,” Mr. Leavy said. 

“It is significant, too, that in this 
growth there has been an expansion in 
form, content and concept. The associa- 
tion is now a product of joint effort on 
the part of all fields of the transporta- 
tion industry and of all branches of the 
service. Its chapters provide forums 
where civil and military, air, land and 
water transport suppliers and manufac- 
turers, operators and users can meet and 
discuss freely problems and positions in 
an atmosphere that cannot be dupli- 
cated anywhere else. It represents prog- 
ress—progress in thinking, progress in 
doing, progress in the broadening of 
concepts and through those media prog- 
ress toward the thing we have set as 
our objective—national defense prepared- 
ness. 

“In the light of what has been done, 
we know we can do more. In the light 
of progress that has been made, we 
know we can progress further. In the 
light of the speed with which events are 
moving today, we know we must pro- 
gress faster.” 


Franklin Floete, administrator of the 
General Services Administration, spoke 
on “The Role‘of G.S.A. in Defense Logis- 
tics.” He said ‘that*the military now had 
29 million’ tons-éf‘goods worth about $7 
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billion in stockpile at various points 
throughout the country, most of which 
would have to be transported in the 
event of an emergency. Mr. Floete said 
the G.S.A. was not the guardian of the 
stockpiles, but was, transportation-wise, 
more concerned with rates afforded gov- 
ernment transportation, in contests be- 
fore regulatory agencies. 


The Feminine Point of View 


The first woman to address the 
N.D.T.A. spoke on “The Transportation- 
Finance Collision.” She is Mrs. Mary 
G. Roebling, president and chairman of 
the board of Trenton Trust Co., Trenton, 
N.J. 


Comparing the growth of the truck- 
ing industry with the increase in railroad 
productivity, Mrs. Roebling said the 
trucking industry had expanded inter- 
city service enormously, developing a 
door-to-door freight system of speed and 
flexibility unmatched by any other trans- 
portation agency to a point where there 
were almost as many highway trailers 
in the country as there were railroad 
boxcars. An entire new generation of 
industry was locating along highways 
and throughways rather than on railroad 
sidings, she said. 

On the other hand, Mrs. Roebling said 
that the railroads had expended a dozen 
billion dollars since the end of the war 
on plant and equipment. This had en- 
abled them to produce 90 per cent more 
transportation volume than pre-war 
without increasing employment, which 
had remained at about 1 million, and 
with only 1 per cent increase in freight 
train miles, “a remarkable feat.” 


Rail Critics Rebuffed 


“In other words,” she said, “the in- 
crease in productivity has been inten- 
sive, the trainload increasing greatly and 
the train speed moving up sharply, which 
should give pause to those detractors who 
insist that our railroad systems are out- 
moded and decaying. 

“Actually, in the movement of goods 
to supply and service 170 million Ameri- 
cans at the higest standard of living 
enjoyed by such multitude in any epoch 
of history, there is need for all types 
of transportation facilities to satify the 
wants and desires of our great society.” 

After discussing street-traffic conges- 
tion and its effect on inter-city trans- 





This is only a sample of the ‘props’ used by 
the Army in demonstrating its transportation 
problems, achievements and expectations. The 
program is called ‘Big Fat World,’ an enter- 
taining parody on a television program. At 
vight is Elwood C. ‘Dave Garraway’ Hurford, 
a civilian employe of the Army at its train- 
ing center at Fort Eustis, Va. 


portation, Mrs. Roebling said that while 
the cities were struggling with their 
wastage in delay and obsolesence, the 
transportation systems in _ increasing 
areas of our society were facing cor- 
responding financial frustrations. 
“Street cars, once privately owned, 
have given way to bus systems and 
rapid transit systems municipally owned 
and operating at handsome annual de- 
ficits, which tend to postpone capital 
improvements, adding to the cumulative 


aggravation,” Mrs. Roebling said. 


“Piers and docks are in the grip of 
those who pose as martyrs in the cause 
of the working man but contribute to 
slowdowns and a dissipation of the 
technological potential. The inter-city 
trucks break down into two kinds. The 
common carriers, under the supervision 
of the I.C.C. and state commissions 
are entangled in such a maze of incon- 
sistent regulations that recently a federal 
authority had to show caus? why a 
number of trucking systems should not 
be disenfranchised for continuously hav- 
ing disobeyed and disregarded a whole 
host of normal safety rules and technical 
tolerances of weight and size. 


“Then there is the unscheduled carrier 





Gordon Gray, director of the Office of Defense 
Mobilization, spoke on the topic of ‘Mobili- 
zation—A Report to the Nation,’ in a major 
address at the N.D.T.A. convention on Novem- 
ber 19. He revealed that the new government 


policy for transportation in the event of a 
war was the establishment of a new organiza- 
tion to control all inter-city transportation. 


who plies his trade, partly oblivious to 
union rules if he works himself and 
undertaking contracts at rates which 
may or may not maintain his solvency. 
These thousands of valiant individu- 
alists are virtually exempt from regula- 
tion. This may be freedom or anarchy 
but all together it spells chaos. 

“The railroads, the nation’s prime 
mover of raw materials, foodstuff, and 
manufactured goods, perform this Hercu- 
lean task at a negligible wage. The 
return on their investment is about 
equivalent to the new interest rates on 
government bonds and withal they must 
carry the staggering load of moving pas- 
sengers at a great loss. The passenger 
expects the railroad to be functioning at 
preinflation prices when airplanes take 
to the hangar or when his automobile is 
not available. 


“Should the I.C.C. review a rate struc- 





aes 


Mrs. John M. Mulloy, of the Maris Van and 

Storage Co., Monterey, Calif., is the first and 

only woman president of a chapter of the 

National Defense Transportation Association. 

She heads the chapter at Monterey. Mrs. Mulloy, 

attended the convention in the company of 
her husband. 


ture, it is promptly opposed by other arms 
of the government or by the states who 
seek to protect individual segments, per- 
haps to the injury of the commonweal. 

“Thus we have here a problem requir- 
ing attention, namely, to coordinate the 
inadequate coordination of governments 
to the end that the carrier systems re- 
main solvent so that they can be capable 
of envisaging long-term capital expendi- 
ture programs to give good service. Along 
with this there is the whole question 
of seeing to it that all aspects of trans- 
portation have their place in our society 
and are accorded their appropriate roles 
instead perhaps of working at cross pur- 
poses to each other. 


“These major problems to which I. have 
alluded very briefly should I think 
engage the important minds of this asso- 
ciation. To repeat, they are how to 
finance the renaissance of cities making 
them again as useful as they could be, 
saving untold losses, and then, how to 
sustain solvency for all our forms of 
transportation and coordinate them so 
that they serve their respective markets 
efficiently and well. If this is not done 
in time and in full degree, the material 
progress of our country will be braked 
and our great cities choked.” 


Gen. Maxwell D. Taylor, Army Chief 
of Staff, expressed an interest on the 
part of the Army in the use of atomic 
power for propulsion. He said the Army 
had made studies based on the use of 
nuclear power to propel a railway loco- 
motive, several types of harbor and in- 
land water craft and the _ so-called 
“trackless train.” 


There was no doubt that nuclear power 
had the potential for helping the Army 
reduce its heavy tonnages and for per- 
mitting it to attain greater logistical in- 
dependence, General Taylor said. He 
added: 


“The recently formed transportation 
terminal commands for the Atlantic, 
Pacific and Gulf areas add flexibility to 
our logistical system. In the event of 
a surprise nuclear attack on major ports 
here in the United States, these com- 
mands.can redirect cargo to minor ports 
with minimum loss of efficiency. An- 
other example of the trends in modern 
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logistics is the development of roll-on, 
roll-off ships which require only about 
one-fifth of the unloading time needed 
in World War II. The increased use of 
electronic data processing equipment— 
which has been installed at six major 
technical service installations during the 
past two years—would provide us with 
a rapid inventory control should we suf- 
fer a surprise atomic attack. 


‘Get Mobile’ 


“T hope that my remarks today have 
given you increased recognition of the 
Army’s need for improved mobility. At 
the same time I hope that I have given 
you no indication that the Army is com- 
placent over its accomplishments to date 
—that we have all the answers to our 
problems. If we are ever to get all the 
answers, we will need the continued as- 
sistance of you gentlemen in American 
industry. We look to you to help us get 
the equipment of the future, not only 
that equipment for which we can pres- 
ently perceive accurate and_ specific 
uses, but that which may be derived from 
possibilities which you see but lie be- 
yond our view. I often think of the big 
bridge across an arm of the Rhine at 
Nijmegen which we were obliged to use 
in the fall of 1944 during the airborne 
invasion of Holland. Always within 
range of German artillery, it bore a big 
sign ‘Bridge Under Fire. Get Mobile.’ 
The warning produced plenty of mobility 
among passersby and offers today sound 
advice to an army which may come un- 
der atomic fire. It must, indeed, ‘get 
mobile.’ With your help, we will.” 





From Far-Away Stations 


It's not unusual for transporta- 
tion industry conventioneers to 
travel hundreds, even thousands 
of miles to chat with colleagues. 
But 9,000 miles must be something 
of a record. For Fumio Nagamine, 
of Okinawa, in the Ryukyu Islands, 
it was a pleasure. A friendly, 
dark-haired man of 30, Mr. 
Nagamine left his duties as a 
specialist with the U.S. federal 
government in Okinawa long 
enough to attend the twelfth an- 
nual convention of the N.D.T.A. 
in Washington, November 17-21. 
Mr. Nagamine was not the only 
one to cross the Pacific to attend 
the meeting. Colonel Robert H. 
Fillmore, now stationed in Tokyo, 
Japan, also made the trip. From 
Alaska, Edward M. Higgins, and 
LeRoy Peterson, both of Alaska 
Airlines, in Anchorage, made the 
trip, and Colonel Norman H. 
Gold, with the transportation 
terminal command in Pepperell 
Air Force Base, St. Johns New- 
foundland, also attended the 
meeting. 





Ships and Barges, Ports and 
Planners—Water Industry‘Forum 


The four industry forums were held 
simultaneously the morning of Novem- 
ber 19. 

Participating in the water industry 
forum were Senator Butler, of Mary- 
land; Vice-Admiral John M. Will, com- 
mander of the Military Sea Transporta- 
tion Service; Clarence G. Morse, chair- 
man of the Federal Maritime Board; 
John M. Franklin, president of United 
States Lines; Albert L. King, immedi- 
ate past president of the American As- 
sociation of Port Authorities, Inc.; A. C. 
Ingersoll, Jr., president of the Federal 
Barge Lines, and Marvin A. Rapp, as- 


sociate executive dean of State Uni- 
versity of New York. The panel mod- 
erator was Dr. George Fox Mott. 

Senator Butler advocated continuing 
the present U.S. ship construction and 
replacement program until “we find it 
advantageous to shift to nuclear power.” 
Until that time, he said, “we must do 
all we can to upgrade and improve our 
present fleet.” 

Senator Butler said it would be tragic 
if “our hopes and great expectations 
concerning nuclear power led us away 
from the constructive programs we are 
now pursuing.” 
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However, the senator said this country 
must continue research and experimen- 
tation with nuclear power promptly and 
to the fullest extent possible. 

“This alone, however,” he said, “will 
neither defend our nation nor tend its 
commercial needs. It takes ships to do 
that; ships-in-being, not on drawing 
boards. It takes ships which, according 
to our philosophy, must be owned and 
operated to the greatest extent possible 
by private American capital.” 

Commercial Shipping in the Arctic 

Admiral Will discussed possible future 
commercial shipping in Arctic waters, 
which he said was anticipated by 1960, 
and he implemented his talk with a 
few “personal observations” as to what 
would be needed for commercial opera- 
tions in the Arctic. * 

By 1960, Admiral Will said, it was 
quite possible that the majority, if not 
all, of the military re-supply needs in the 
Arctic could be accomplished by the pri- 
vate maritime industry with the MS.TS., 
the Navy, Coast Guard, Army and Air 
Force standing by to assist when condi- 
tions required it. 

“Development of the iron ore and 
other mineral deposits in Labrador and 
Baffin Island is going to bring additional 
commercial shipping into the area in the 
very near future,” Admiral Will said. 
“The charting of these waters by our 
ships during the past seven summers 
has done much to make these areas 
safe for commercial operations. 

“The greatest problem is going to be 
the installation of piers and wharves to 
eliminate the necessity for the danger- 
ous and precarious over-the-beach op- 
erations now required at many sites and 
ports. Beach site approaches clear today 
are fouled up tomorrow, when due to 
changes in wind and weather, the ice 
comes in, bringing with it rocks and 
boulders. During our operations, cargo- 
handling small craft, such as L.C.M:s, 
L.C.U.s, and so forth, have been able 
to have their bottom damages quickly 
repaired by the fleet salvage and re- 
pair ships we have always had with us. 
Under commercial-type operations, such 
repair facilities may not be readily avail- 
able. 


“As the construction phase finishes at 





The forum on the air industry at the N.D.T.A. meeting was composed of (from left to right): Carter L. Burgess, president of Trans World Airlines; 

John C. Emery, president of Emery Air Freight Corp., assistant moderator; Theodore Hardeen, Jr., Defense Air Transport Administrator; William P. 

Guiler, staff director of transportation, Department of Defense, assistant moderator; Robert L. Turner, vice-president of the Air Transport Association 

of America, speaking; Charles Van Way, Jr., professor of business administration, American University, moderator; Maj. Gen. F. E. Glantzberg, 

vice-commander, Military Air Transport Service; Ira C. Eaker, vice-president of the Douglas Aircraft Corp.; Earl D. Johnson, executive vice-president, 
General Dynamics Corp.; David H. Baker, president of Capital Airlines, Inc., and James T. Pyle, Civil Aeronautics Administrator. 
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each site, the operation becomes one 
merely of resupply of the minimum 
amount of provisions, fuel and other 
stores necessary to support the sites 
through the Winter. Consequently, with 
a much shorter unloading period re- 
quired, the commencement of operations 
can be delayed until all the sites are 


free of ice and its inherent damage po- - 


tential. Except under extremely unusual 
conditions, there should be no further 
need for forcing ships through the ice 
or for carrying out cargo-unloading op- 
erations in heavy ice. 

“A better channel is needed in Foxe 
Basin on the eastern side where there 
is now believed to be only shallow water. 
The normal wind and weather has a 
tendency to pile ice up on the westward 
side in the known deep water part of 
the basin. 

“Oil discharge pipelines are badly 
needed in Goose Bay, Sondestromfjord 
and Frobisher Bay to enable the direct 
discharge of T-2 type and larger tankers 
without the use of smaller tankers to 
shuttle the products ashore. 

“This gradual phasing out of the 
MS.T.S.-Army cargo-handling team 
partnership and the bringing in of pri- 
vate industry as soon as it has the ca- 
pability, and conditions warrant, is an- 
other example of our reluctance to use 
government ships and facilities where 
private industry can do the job.” 


Ship Replacements 


Mr. Morse spoke on “Research and 
Development Affecting the Ship Re- 
placement Program.” There was little 
doubt that the major project ahead of 
the American merchant marine was the 
replacement of its older ships, many of 
which are now obsolete or approaching 
obsolescence, he said. The successful 
pursuit of that program meant the 
maintenance of a merchant fleet “in be- 
ing” in terms of numbers and suitable 
types of ships compatable with our mobil- 
ization and defense plans, as well as 
one which could meet the rising demands 
on our foreign and domestic sea trans- 
port in overseas trade, he said. 

To assist the Maritime Administration 
in its research work, Mr. Morse said 
the administration would establish a 
top maritime scientific advisory board 
to deal with long-term scientific ob- 
jectives, plans and policies. 





“We expect to organize groups of ad- 
visory talent concerning the broad areas 
of maritime transportation and broken 
down into technical advisory groups 
covering each area subdivision.” Mr. 
Morse said. “We intend to get into 
basic maritime research to step up the 
tempo of applied research and will ex- 
ercise increasing effort to reduce the 
interval between proven systems and de- 
vices and the time of their general use. 


“Does all of this affect our ship re- 
placement program? Of course it does. 
But there is a fine balance between the 


Mrs. Plowman Honored 


E. G. Plowman, long a stalwart 
in the National Defense Trans- 
portation Association, had to take 
a back-seat at the “life members’ 
dinner” given at the twelfth annual 
convention of the association in 
Washington, D.C., November 19. 
For whom? The Mrs. of course. 
Mrs. Plowman was awarded a life 
membership in the association in 
honor of her husband’s work. Mr. 
Plowman, vice-president—traffic of 
United States Steel Corp., has 
been a life member for many 
years. He has received a certifi- 
cate in appreciation for his dili- 
gent work in building the N.D.T.A. 





commercially practicable application of 
new equipment and techniques and the 
future promise they hold. We feel it is 
our role to keep our eyes and the eyes 
of the industry itself fastened on the 
future as well as on the present. This re- 
quires a high degree of perception and 
perspective well salted down with com- 
mon sense. The task is not easy—but the 
rewards will be great.” 


The Role of Barges 
Speaking about the role of barge trans- 
portation in future national emergencies, 
Mr. Ingersoll said it was not likely that 
the inland waterway carriers would be 


hauling guided missiles to launching 


This model of a proposed atomic energy-powered cargo vessel was one of many exhibits on 

display at the convention. Examining it (left to right) are: Herbert D. Ford, of American Airlines, 

Washington, D.C.; Malcolm W. Stenvenson, district sales manager of United Air Lines, president of 

the Washington chapter, Washington; Henry F. Burroughs, president of the Gray Line, Washington, 

‘national convention chairman; E. G. Plowman, vice-president—traffic of United States Steel Corp., 
and Clark Hungerford, president of the St. Louis-San Francisco Railway. 
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bases or hauling other “glamorous” prod- 
ucts of modern technology. 

The business of the inland water car- 
riers, he said, was transporting the 
mountainous bulk of raw materials out 
of which our industrial machine pro- 
duced the goods needed. Cheap water 
transportation was one important reason 
for the increasing water orientation of 
industry, Mr. Ingersoll said. 

He said the inland waterway industry 
stood ready to ioin hands with other 
modes of transportation to help “con- 
struct a single integrated emergency 
transport system under which each mode 
would specialize in the type of transport 
it does most efficiently.” 

The subject of an address by Mr. King 
was “How the Ports View the Future.” 
On the future of port development, Mr. 
King said that a majority of the ports 
did not desire federal government fi- 
nancial aid. 

Mr. King said that United States 
ports had a long record of advocating 
self support, even though many ports 
had not yet completely reached that 
desirable status. However, he added, the 
ports had made progress and improve- 
ment, and he said he believed that a 
self-supporting condition was in sight. 

Mr. Rapp, speaking on “The St. Law- 
rence Seaway—lIts Role as Catalyst on 
Shipping Trends and Its Effect on New 
York and the Great Lakes Area,” at- 
tacked the imposition of tolls on the St. 
Lawrence Seaway as reversing estab- 
lished and historic policy and as rais- 
ing a number of serious questions. 


Seaway Talks and Implications 
“Will Seaway tolls result in tolls being 


charged on the Welland Canal, the Soo 


Canal, the connecting channels and on 
the Ohio and Mississippi river systems?” 
he asked. 


“What about the effect of the toll 
question on the continued good relations 
between the United States and Canada? 
Remember Canada is our best customer. 
Will Canada develop a free seaway on 
its side in competition to American in- 
stallations? 


“What about the effect of tolls on the 
strictly inland commerce of the Great 
Lakes at the present time? Remember 
the 27-foot locks are more of an inland 
than an ocean-type lock. Such economic 
dislocation could have serious effects on 
the economy of the heartland region. 


“Will tolls have a depressing effect on 
traffic thereby reducing the normal 
economic benfits? 


“If it is impossible to change the toll 
provisions of the seaway act, then the 
following points should be considered to 
avoid any possibility of deficit: 

“1. Preference in low rates should be 
given to the common bulk commodities 
of the present St. Lawrence River-Great 
Lakes system. 


“2. Low tolls should be used during 
the first five to ten years of operation 
in order to encourage trade. 


“3. The additional cost recently added 
to the original cost should not be in- 
cluded in the amortization... . 


“For years, and for too many people in 
the Great Lakes area, foreign economic 
policy has been a matter more academic 
than real. With the opening of the Sea- 
way, these problems of economic inter- 
nationalism will dock at our wharves and 
piers at the foot of our main streets. 
The man in the street that ends at the 
harbor, and the man on the ship, and 
the man whose business depends directly 





Novi 


or i 
will 
“ ( | 
agre 
trad 
“a 
worl 
ing 
Unit 
of tl 
ably 
pow 
ques 
in tu 
Witl 
vessi 
lems 
care 
a ne 
larg 
Stat 
“E 
good 
the 
pron 
some 


M) 
of tl 
his 
Mar: 
the 


If 
direc 
oper 
take 
the 
ating 
the 
zero, 

“FP 
tial ; 
said. 
its s 
mair 
for } 
eme! 
reple 
reac] 
serio 
place 
billic 

"= 
true 

subsi 
unde 
mari 
to th 
ly re 
coun 
subsi 

“S) 
ers 1 
twee 
abro; 
have 
ican 
train 

“V 
ing- 
cost 
that 
has | 
appr 
initis 
subsi 
fore, 
gove’ 
the | 
reasc 
ficier 
thos¢ 
resp 
prop: 
Budg 
told 





car- 
the 
out 
pro- 
ater 
ason 
n of 


istry 
ther 
con- 
ency 
node 
sport 


King 
ure.” 
, Mr. 
ports 
t fi- 


states 
ating 
ports 
that 
i, the 
rove- 
lat a 
ight. 
Law- 
st on 
New 
at- 
ne St. 
>stab- 
rais- 


s 

being 
e Soo 
nd on 
ems?” 


e toll 
lations 
nada? 
tomer. 
‘ay on 
an in- 


on the 
Great 
ember 
inland 
momic 
cts on 
ion. 

ect on 
normal 


he toll 
en the 
sred to 


uld be 
Lodities 
'-Great 


during 
eration 


added 
be in- 


ople in 
onomic 
vademic 
he Sea- 
> inter- 
ves and 
streets. 
; at the 
ip, and 
directly 


eal 


November 23, 1957 


or indirectly on lake and ocean traffic, 
will be concerned with such questions as: 


“(1) Trade v. aid, (2) Reciprocal trade 
agreements, (3) General agreements of 
trades and tariffs, i.e., Gatt. 


“The development of an expanding 
world trade requires a high and expand- 
ing rate of economic activity in the 
United States, a steady international flow 
of the world’s raw materials at a reason- 
ably stable price, and foreign buying 
power based on healthy trade. These 
questions of international economic policy 
in turn become questions of foreign policy. 
With the opening of the Seaway, the 
vessels of the world will bring these prob- 
lems close to our doorsteps for our 
careful consideration. The Seaway adds 
a new dimension to foreign policy for a 
large and important part of the United 
States. 

“By solving its problems, by giving it a 
good economic chance, by using it wisely, 
the Seaway, despite its birth in com- 
promise and controversy, may yet realize 
some of its promises.” 


Mr. Franklin defended the principle 
of the operating-differential subsidy, in 
his talk on “The American Merchant 
Marine, Its Impact on the Economy of 
the United States.” 


Support for Subsidies 


If all taxes paid to the government 
directly and indirectly as a result of 
operations of the subsidized lines were 
taken into consideration, the net cost to 
the taxpayers, as a result of the oper- 
ating-differential subsidy provisions of 
the merchant marine act of 1936, was 
zero, Mr. Franklin said. 


“Furthermore, an operating-differen- 
tial subsidy is not a one-way street,” he 
said. “It requires a shipowner to operate 
its ship on specified essential routes; to 
maintain these ships with trained crews 
for ready conversion for war or other 
emergency purposes and to provide for 
replacements when the ships have 
reached the age of 20 years. These are 
serious obligations. The cost of the re- 
placements alone is estimated at $3 
billion. 

“It also follows that the same holds 
true of the _ construction-differential 
subsidies paid to American shipbuilders 
under the provisions of the merchant 
marine act of 1936—that the taxes paid 
to the government directly and indirect- 
ly resulting from shipbuilding in this 
country more than offset the actual 
subsidies paid. 

“Subsidies paid American shipbuild- 
ers represent the difference in cost be- 
tween constructing a ship here and 
abroad. Without the subsidy we would 
have neither the ships under the Amer- 
ican flag nor the shipyards with their 
trained personnel. 

“While we are on the subject of operat- 
ing-differential subsidies and the net 
cost to the taxpayers, I must remind you 
that in the past on many occasions there 
has been difficulty in obtaining sufficient 
appropriations by Congress to cover the 
initial cost of the operating-differential 
subsidy each year which, as I said be- 
fore, in the end is all repaid to the 
government directly and indirectly, in 
the form of taxes. In my opinion, the 
reason for the difficulty in obtaining suf- 
ficient appropriations is the fact that 
those in the government who have the 
responsibility of providing for these ap- 
propriations, namely, the Bureau of the 
Budget and the Congress, have not been 
told the end result of providing these 


subsidies, which in turn result in a 
strong American Merchant Marine, 
“The remedy for this situation is that 
those government officials who are vested 
with the responsibility. of. appearing be- 
fore Congress requesting appropriations 
for the American merchant marine 
should tell the whole story in detail 


each year when asking for an operating- . 


differential subsidy appropriation. If that 
were done, there should be no question 
but that all the money required to sup- 
port the American merchant marine op- 


Bus And Rail, Welcome 


“Hospitality rooms” at conven- 
tions are usually hospitable but 
sometimes hard to find, especially 
since the idea is to be discreetly 
inconspicious but “wide open.” 
Not so at the twelfth annual meet- 
ing of the N.D.T.A. in Washington, 
D.C. One hospitality room in the 
Shoreham hotel had a sign out- 
side which attractively proclaimed, 
with the first letters in gigantic 
upper case type: 


BUS 
AND 
RAIL 





erating-differential subsidy Program 
would be appropriated by Congress. 

“The situation might be further clari- 
fied with respect to appropriations for 
shipping if a separate budget and separate 
request for appropriations were sub- 
mitted to the Bureau of the Budget and 
to Congress for the needs of the mer- 
chant marine act alone rather than be 
included in the appropriations for the 
Department of Commerce, as they are 
now.” 


Railroad Industry Forum 

The railroad industry forum was con- 
ducted by Dr. George P. Baker, president 
of the Transportation Association of 
America. Participants were Chairman 
Clarke, of the I.C.C.; Giles Morrow, 
president of Freight Forwarders In- 
stitute; F. B. Whitman, president of the 
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Western. Pacific Railroad; A. L. ._Ham- 
mell, president of the Railway Express 
Agency, Inc.; Charles L. Bolte, special 
assistant to the chairman of the board 
of ACF Industries, Inc., and James G. 
Lyne, editor of Railway Age. 

Chairman Clarke, speaking on “Trans- 
portation’s Future, a Reflection of 
Today’s Needs,” said he believed it was 
not too much to say that railroad man- 
agements themselves held the key to 
their future in the manner in which, they 
handled their public relations. 


Rail Public Relations Questioned 


This applied to the freight end of the 
business as well as the passenger, he 
said, adding that the time of negative 
public relations, of the cry against un- 
fair treatment and of unfair advantages 
accorded other modes, was passing and 
that he believed that railroad manage- 
ment was awakening to this fact. 

On integration of transportation serv- 
ices, Chairman Clarke said the matter of 
segmentation of transportation into bit- 
terly competitive modes suggested a solu- 
tion to be found in closer industrial co- 
operation and coordination. 

“Do not misunderstand me on this,” he 
said, “By coordination I mean integra- 
tion of service, not common ownership; 
I mean industry and public-serving com- 
petition rather than self-defeating 
rivalry. 

“Too little has been done along this 
line, though the trend might be said to 
have been started in the physical marry- 
ing together of services such as ‘piggy- 
back’ or trailer-on-flat cars (T.O.F.C.), 
roll-on and roll-off shipping, pod-planes 
and the like. Containerization programs, 
whereby goods of a single shipper or the 
less-than-carload lots of many shippers 
are consolidated in larger transport 
packets and moved as a single unit over 
various modes, are also part of this and 
of promising benefit to both shipper and 
transport operator alike. 

“But there is an even more important 
aspect of service integration which has 
hardly progressed beyond the talking 
stage. It was broached recently by my 
brother commissioner, Everett Hutchin- 
son, before the American Short Line 
Railway Association. It has to do with 
making transportation a truly functional, 
flexible system rather than a collection 
of separate, exclusive parts. 

“This involves an attitude of mind as 





James K. Knudson, dean of the school of transportation of Southeastern University and a former 
member of the Interstate Commerce Commission, was moderator of a panel discussion on the 


highway industry at the convention. 


Participating (from left to right) were: Frank L. Grimm, 


president of National Tank Truck Carriers, Inc.; Commissioner Hutchinson, of the 1.C.C.; Charles 

J. LaMothe, president of the American Warehouseman’s Association; Dean Knudson; Louis W. Prentiss, 

executive vice-president of American Road Builders Association; Robert F. Thompson, president of the 
Vermont Transit Co., and Max Jensen, vice-president of Consolidated Freightways, Inc. 
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much as anything else. It means a will- 
ingness to offer substitute services where 
more economy and effectiveness will ac- 
crue to the shipper; a further willing- 
ness on the part of transportation com- 
panies to get together for making joint 
rates and through-route arrangements 
with competing modes. It means a will- 
ingness, especially on the part of the 
railroads, to make their right-of-way as- 
sets available for new and forward look- 
ing services such as conveyors, slurry 
lines, and the like. It means the joint 
use of terminals and facilities where such 
joint use serves the convenience and 
needs of our mutual customers. These 
needs, these trends, seem to me on the 
whole to paint a bright picture of trans- 
portation for the future.” 


Favorable Climate for Railroads 


Mr. Whitman said he believed it was 
very much in the national interest to 
develop a climate in which railroads 
might obtain the necessary capital to 
provide improvements in service and re- 
ductions in transportation costs vital 
to the continuance of this basic means 
of transportation. 


“It is very much in the interest of the 
nation as a whole that legislative action 
be taken which will permit the full ad- 
vantages of this efficient form of trans- 
portation to be established and con- 
tinued,” Mr. Whitman said. “Relaxation 
of laws and regulations should be en- 
couraged so that railroads may be able 
not only to price their product to give 
effect to the basic advantages of rail 
transport for the benefit of shippers, but 
also so that they may have greater lati- 
tude in meeting the service require- 
ments of shippers. Such a program is 
of grave importance to everyone when 
one looks seriously at the future of 
transportation and logistics not only 
from a peacetime standpoint but also 
from the standpoint of maintaining a 
strong national defense.” 

Mr. Hammell said the transportation 
industry must discover and establish 
important and additional defense trans- 
port values which he said he believed to 
be possible through greater coordination 


and integrated use of the individual 
services. 


It is a job that must be done now, 
not when the call to action came, Mr. 
Hammell said. There should be one 
clear and fundamental concern of all 
transportation enterprise as well as gov- 
ernment, industry and the citizenry, he 
said. That, he said, was the peacetime 
stability, progress and profitability of 
the transportation lifelines on which na- 
tional defense and world security de- 
pend in a large measure. 


Black Market Forwarding 


Mr. Morrow noted that the four in- 
dustry forums of the association were 
going on at the same time and he said 
this typified one problem inherent in 
the complexity of today’s transportation 
system. 

After making reference to shippers as- 
sociations, Mr. Morrow said he was con- 
vinced that there was a lot of “black 
market” freight forwarding today. 


If the regulated freight forwarding in- 
dustry had shared only a part of the 
tonnage which undoubtedly had moved 
in pseudo-forwarder service in recent 
years, the: rate of its progress would 





have been far different from what it 
was, he said. 

“The modernization program that has 
been and is taking place in the freight- 
handling facilities of the forwarders,” 
Mr. Morrow said, “includes relocation to 
avoid congestion, simplify switching op- 
erations and afford more convenient ac- 
cess to arterial highways. Room for ex- 
pansion is being taken into account. 

“The pattern of modernization and 
development in the forwarding industry 
is not limited to freight handling. 
Through research, analysis, training, and 
educational programs freight forwarders 
are constantly refining and improving 
method and practice. The topmost goals 
are the betterment of service, the re- 
duction of transit time, the improve- 





The first woman to address a meeting of the 
N.D.T.A. speaks out for solvent common carrier 
systems by coordinating the ‘inadequate co- 


ordination of governments.’ She is Mrs. Mary 

G. Roebling, president and chairman of the 

board of the Trenton Trust Co., Trenton, N.J. 

She was warmly received in the heretofore 
all-male society. 


ment of safety, 
greater economy. 

“In an industry dedicated to the han- 
dling of less-carload freight the un- 
avoidable paperwork is monumental. The 
calculations, the accounting, the record- 
keeping are a constant challenge, invit- 
ing new ideas and new techniques. In 
this field freight forwarders are in the 
forefront of the revolution that has been 
taking place in what has been called 
the era of automation. 

“The pioneering of improvements in the 
physical transportation plant—in motive 
power and the type and design of equip- 
ment—forwarders must, of course, leave 
to the physical carriers. You will receive 
a documentary of progress in those 
fields from others at this convention. 
But when any major improvement is 
made in the means of transport, freight 
forwarders retool their own operations 
to improve their own service. 

“Throughout their history freight for- 
warders have worked in concert with the 
other agencies of transport to provide 
the best service that can be produced 
by application of the principles of co- 
ordination, consolidation and specializa- 
tion. That will be their role and their 
purpose in the future.” 


Rail’s Share of Traffic 


Mr. Lyne said that if economic fac- 
tors were allowed to predominate in 


the achievement of 


. transportation in the next five or 10 
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years, he believed it inevitable that the 
railroads’ proportion of the nation’s traf- 
fic would rise. 

“But the political factors have, so 
far, shown no signs of weakening,” Mr. 
Lyne said. “If they continue to grow in 
influence, then the likely outcome will 
be socialization of the railroads. 

“If that should happen, the railroads’ 
ability to compete for traffic would prob- 
ably be increased—because railroads 
could then be used as a means for sub- 
sidizing shippers, just as waterways and 
highways are instruments for such sub- 
sidies now. In other words, socialization 
of the railroads—while it would be a 
tragedy from the standpoint of free 
enterprise—would certainly not spell the 
doom of the railroads as a competitor for 
traffic. Indeed, government ownership 
of railroads would probably bring about 
the sudden termination of most of the 
contra-economic handicaps under which 
the railroads now labor. The possibility 
of railroad socialization carries with it 
a much greater threat to the traffic-win- 
ning advantages of the railroads’ rivals 
than it does to the railroads’ competitive 
strength. 

“In seeking to avoid any taint of gov- 
ernment assistance, and in contending 
for conditions that would enable them 
to thrive modestly under private enter- 
prise, the railroads have cast themselves 
in the role of Don Quixote. They are 
doing battle for a chivalrous ideal— 
rather than promoting their own selfish 
interest. It is prosperous private indus- 
try, not the rairloads, that have the most 
to lose through the spread of socialism. 
It is they, and not the railroads, that 
should be carrying the banner for private 
enterprise in transportation. 

“Comparative costs are in the rail- 
roads’ favor for the bulk of the na- 
tion’s freight traffic—and it is to the 
advantage of everyone opposed to the 
further spread of socialization to give the 
railroads the opportunity to price them- 
selves into the freight market to the 


‘full extent of their ability to do so. The 


alternative to this course is not the 
disappearance of the railroads, but rail- 
road socialization. 


“I believe that the railroads’ efforts 
to establish economic pricing in the field 
of competitive transportation is a move 
in the public interest—in which the ship- 
ping public and the entire nation has, 
possibly, even more at stake than the 
railroads themselves. If this effort is 
honestly and frankly interpreted in these 
terms, I do not see how shippers and 
public authorities can very well withhold 
their support.” 


Highway Industry Forum 


Participating in the highway industry 
forum were Max Jensen, vice-president 
of Consolidated Freightways, Inc.; Com- 
missioner Hutchinson, of the I.C.C.; L. 
A. Larimore, executive vice-president of 
United Van Lines; Frank L. Grimm, 
president of National Tank Truck Car- 
riers, Inc.; Charles J.. LaMothe, presi- 
dent of the American Warehousemen’s 
Association; Louis W. Prentiss, vice- 
president of the American Road Builders 
Association and Robert F. Thompson, 
president of Vermont Transit Co., Inc. 
James K. Knudson, attorney and dean 
of the School of Transportation of 
Southeastern University, was moderator 
of the forum. 


Mr. Larimore said that it had been 
only-in-the last 10 years that the motor 
carrier industry had reached any sem- 
blance of maturity. He said that it took 
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a long time to bring excellence to ma- 
turity but that the industry had finally 
arrived at the point where it recognized 
and accepted the responsibilities it owed 
to itself, the shipper and to business and 
industry. 


Highway Safety 

Mr. Jensen, confining his talk to the 
safety aspect of highway transportation, 
summed up a forecast for safety by say- 
ing that the industry knew where the 
“deficiencies lie.” In his opinion, Mr. 
Jensen said, the common carrier indus- 
try, without question, “was the safest it 
has ever been on the highways.” 

“We have reached a point where mass 
improvements cannot be made, but those 
we can make in the technological con- 
struction of the equipment and in en- 
couraging more participants in a uni- 
fied safety drive are those which are 
going to stay with us for a long time,” 
Mr. Jensen said. 

Commissioner Hutchinson spoke on 
safety regulations. For improved safety 
on the highways, he said that he be- 
lieved increased emphasis should be 
placed on a number of principles, which 
he considered essential to.an adequate 
solution of motor carrier safety. There 
were (1) better informed personnel, (2) 
selection and supervision of drivers, (3) 
continued improvement in vehicle de- 
sign, (4) better vehicle maintenance, (5) 
acceptance of hours-of-service limita- 
tions, and (6) standards of physical 
qualifications. 


Mr. Thompson said that perhaps the. 


most important essential to highway 
safety “is incentive, that is, a sense of 
responsibility, not only for one’s safety, 
but also .. . concern for that of others.” 


Mr. LaMothe attacked government 
practices in using and constructing its 
own warehouses, but said his comments 
regarding government warehousing were 
not just those of a “viewer-with-alarm.” 
In fact, he said he was quite optimistic 
about the future of the public ware- 
housing industry. 


Government Warehousing 


“We are confident that as time goes 
on we will eventually reach the right 
men in our government who will rec- 
ognize the fact that the services of the 
public warehouseman should be utilized 
to a much greater degree from every 
conceivable standpoint, and that in the 
future, our government will practice the 
same economics as private industry in 
their warehousing requirements.” 


Mr. Grimm, speaking on the future of 
tank truck transportation, said that he 
thought the record supported his be- 
lief that the future of tank truck trans- 
portation was bright both for civilian 
and military operations. 

“We know that we have both an effi- 
cient and safe method of transportation,” 
he said. “Those are the keys to unlock- 
ing the gate to a successful future in 
transportation.” 


“The Effect of The Accelerated Fed- 
eral-Aid Highway Construction Program 
on Over-the-Highway Transportation 
Industry,”—was the subject of a talk by 
Mr. Prentiss. 


Referring to the highway construction 
program in the federal aid highway act 
of 1956, Mr. Prentiss said that the im- 
pact of this amazing road building pro- 
gram on the trucking industry would be 
tremendous, not only in the benefits 
which it would provide after completion, 
but also in the business which it would 


generate during the next 15-30 years 
while construction was under way. 


Tonnage From Road Building 


He said a rough estimate of some of 
the materials which would be required 
and which would be moved at one time 
or another by truck included the follow- 
ing: Fifty million tons of steel, 1.5 bil- 
lion barrels of cement, 130 million tons 
of bituminous material, 10 billion tons 
of aggregate, 13 billion gallons of petrole- 
um products, 2 billion pounds of explo- 
sives, 75 million gallons of paint and 12 
million traffic signs. He added: 

“And, of course, there will be a big 
market for such varied items as alumi- 
num, seeds, fertilizers, chemicals, engi- 
neering and surveying tools, electronic 
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1969 insofar as the interstate work is 
concerned. A highway trust fund has 
been established in the Treasury De- 
partment as a depository for revenues 
from certain highway user taxes and 
Congress now appropriates Federal-aid 
highway money directly from the trust 
fund rather than from the general 
treasury.” 

Charles Van Way, Jr., professor of 
business administration at American Uni- 
versity, was moderator of the Air Indus- 
try forum. Participating were Theodore 
Hardeen, Jr., Defense Air Transport 
Administrator; James T. Pyle, Civil 





For promoting the interest of the National Defense Transportation Association, three local chapters 
received ‘Distinguished Chapter Awards’ in the form of plaques and certificates from Clark 
Hungerford, (right), outgoing president of the N.D.T.A. On the left, Frank W. Bodwell, sales 
manager of American Airlines at Indianapolis, Ind., accepts an award for the Indiana chapter, 
of which he is president. Herbert C. Stallings, (second from left), of the Military Traffic Management 
Agency, at Oakland, Calif., accepts an award for the San Francisco Bay Area chapter, and 
Col. Robert H. Fillmore, newly-elected president of the Yokohama-Tokyo, Japan, chapter, accepts 
an award for that chapter. 


digital computers, photographic supplies, 
light bulbs, even some aircraft, and many, 
many other products. Strictly in the line 
of heavy construction equipment, manu- 
facturers are anticipating a rise in sales 
of 150 per cent or more when the maxi- 
mum demand is reached. Manufacturers 
of highway equipment have recently in- 
vested $200 million in new plants and 
assembly lines. Much of this equipment 
will be moved over the road to construc- 
tion projects. 


Other Advantage to Truckers 

“The actual construction of the new 
roads will have economic effects roughly 
comparable to other large public works 
programs. To the trucking industry the 
special advantages of this building pro- 
gram are: 

“(1) The distribution of work through- 
out the 48 States insures a healthy, wide- 
spread demand for trucking facilities. 

“(2) It is not a single-shot ‘crash’ 
program but rather a sustained under- 
taking that will carry on at a reasonably 
high and predictable level for at least 
15 years. As a matter of fact, Congress 
has already definitely approved annual 
authorizations of federal funds through 


Aeronautics Administrator; Carter L. 
Burgess, president of Trans World Air- 
lines; Ira Eaker, vice-president of Doug- 
las Aircraft Co.; Robert L. Turner, 
vice-president of the Air Transport 
Association of America; Frederic E. 
Glantzberg, vice-commander of Military 
Air Transport Service, and Earl Dallam 
Johnson, executive vice-president of 
General Dynamics Corp. 

Talking about air traffic control prob- 
lems, Mr. Pyle said that many such 
problems could be expected in the fu- 
ture, but “I am sure they all can be 
solved to the benefit of both civil and 
military interests if we continue to en- 
joy the splendid cooperation that has 
existed to date. 

Gen. Glantzberg summarized the posi- 
tion of M.A.T.S. and the Department of 
Defense on the “mission” of M.A.TS., 
as follows: 


_“(1) That M.A.TS, is a military force 
in being that exists to support this 
country’s international policies and ob- 
jectives. 


“(2) That such a system is not com- 
parable to, or in competition with, the 
civil aviation industry; but is an integral 
and indispensable part of our balanced | 
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defense forces designed exclusively for 
the support of combat forces in time 
of war. 

“(3) That the commercial carriers are 
part of this team, and that M.A.TS. will 
continue, as it has in the past, to work 
in cooperation with our friends and as- 
sociates within civil air industry.” 


Challenge to Commercial Airlines 


Speaking on “The Scheduled Airlines 
in Total Air Power,” Mr. Turner said 
that the challenge faced by the commer- 
cial airline industry today was how best 
to weld the military air transport sys- 
tem and the civil air transport system 
together in time of national emergency. 

“Unfortunately,” he said, “there are 
certain forces at work right now which, 
if they continue to grow, can shackle the 
ability and capability of the air trans- 
port industry tc do the right kind of 
job when and if it is needed in an 
emergency.” 

In general he said, the “forces” were 
these: 

“(1) The threat of government in du- 
plicating and paralleling routes being 
operated by the scheduled airlines. 

“(2) The threat of continuously rising 
costs of airline operations and necessary 
re-equipment programs, which, under the 
present regulatory climate in which the 
airlines must live, is eating away at the 
economic foundation of the entire air 
transport industry. 

“(3) The threat of a continuing State 
Department policy which is virtually 
‘giving away’ route rights and vital traf- 
fic areas to foreign airlines in direct 
competition to our own flag carriers. 

“(4) The threat of Soviet Russia which 
already is the only nation in the world 
operating jet airliners on a scheduled 
basis and every day is becoming a strong- 
er competitor for the world’s air com- 
merce.” 


Subsidized Foreign Lines 


Mr. Burgess also discussed competition 
from subsidized lines. He said the fed- 
eral government had been granting 
many new air routes in the United 
States to subsidized foreign airlines. 

“These carriers are now competing di- 
rectly in the domestic field with our 
private unsubsidized industry,” Mr. Bur- 
gess said. “And they are doing so over 
routes where there is questionable de- 
monstrable economic need for additional 
service. 

“Our government is also making loans 
to our foreign competitors to enable them 
to buy new airplanes to be used in com- 
petition with us. And all the while, we 
are trying to find private capital to fi- 
nance our own needs and in the face of 
a deteriorating economic outlook as far 
as reserves are concerned. 


“Now I don’t doubt for a moment our 
independent industry’s ability to out- 
perform subsidized carriers. But my con- 
fidence pre-supposes that our industry 
won’t have to fight with its hands tied 
behind its back. 


Coordinated Approach 

“Because of defense requirements and 
the touch-and-go economic fare base, 
I submit that one branch of the govern- 
ment should no longer decide a crucial 
problem of the aviation industry without 
first taking into account the total effect 
of such decisions on other agencies which 
have an interest in the sound develop- 


ment of U.S. commercial aviation and 
the prospering of our free enterprise sys- 
ee 


‘Spirit of Regulation’ 

“Now when it comes to the regula- 
tion of the airlines, I do not question 
the need for controls. I merely ques- 
tion the spirit in which those controls 
are sometimes applied. 

“I wonder whether in some respects 
we aren’t still approaching the aviation 
industry in the mood of the old trust- 
busters—the mood of reform. 

“Back in the days of Teddy Roosevelt, 
there was a crying need for reform. The 
country as a whole was suffering from 
irresponsible exploitation — exploitation 
that was the conSequence of the cor- 
rupt collaboration of the industrial 
giants of the day. 

“Competition in many industries had 
lost its effectiveness. In fact it no longer 
existed. Government control was the in- 
escapable remedy. 

“But even then there was no inten- 
tion of renouncing competition in favor 
of statism as a matter of principle. Rate 
control only meant that the government 
would intervene to set prices in those 
cases where competition did not exist or 
where competition was proved to have 
failed. 

“We as a nation should learn from 
the mistakes that have occurred over 
the decades with the government con- 
trol of our Merchant Marine and rail- 
roads. These mistakes should be cor- 
rected so that these forms of transpor- 
tation may give America a stronger 
backdrop for its role of world leader- 
ship. Our American aviation must also 
be permitted to enjoy the correction of 
these mistakes—and soon! 

“Our air transport industry is today 
one of intense, direct, parallel competi- 
tion—competition greater than in major 
United States industries producing such 
products as steel, aluminum or automo- 
biles—to name a few. 

“Despite that fact, the regulation of 
the air transport industry has followed 
the philosphy embodied in the regulation 
of the traditionally monopolistic public 
utilities. 


“The government has attempted to 
control passenger fares of the competi- 
tive airlines as though they were the 
rates of an electric utility or a water 
company. The concept of Return-on- 
Investment has been borrowed from the 
non-competitive field—without thought 
of its applicability to the airlines. 


Critical Stage 


“These are some of the problems we 
face today at what is probably the most 
critical stage of our history. 

“In less than two years now, our 
privately-operated jet airfleet will be 
competing with government-subsidized 
airlines on the air routes of the world. 
And before the eyes of the world, the 
principles of the American free enter- 
prise system will be put to the test. 

“It is going to be up to us to prove 
that our aviation industry can stand the 
test of American business, meet the for- 
eign competition and maintain its lead 
position. If we should fail-—if we should 
be compelled to fall back on subsidies— 
we will have lost the argument in the 
court of world opinion. 

“We will have confessed publicly that 
America’s free enterprise system as it 
applies to airlines is not enough—no 
longer adequate to the demands of mod- 
ern and industrialized society. 


TRAFFIC Wortp 


“Now this must not be allowed to 
happen. 

“And it need not happen if we will 
accept realistically and unfraid the new 
United States role of world leader, with 
all the awesome responsibility this im- 
plies. 

“There is a new job for us as a nation, 
a new job for our industry. We cannot 
perform in a straight-jacket of worn-out 
concepts, either mentally or governmen- 
tally. 

“If the airline industry’s role in na- 
tional defense is to be strengthened it 
is vital that we maintain a state of 
economic health. This can only be 
achieved with a realistic fare structure. 
At the same time it behooves govern- 
mental agencies to reappraise their posi- 
tion in the liberal granting of routes to 
foreign competitors when economic 
justification simply does not exist. 

“In facing the crucial problems ahead, 
it is essential that we have a coordinated 
activity among all branches of the gov- 
ernment. Let’s discard worn-out con- 
cepts and modernize applicable rules and 
principles. By focusing broader sights 
on the problems and the goals of this 
dynamic air industry, our world leader- 
ship will be more fully preserved.” 


Trans-Canada Air Lines 


To Lower Domestic Fares 


A new lower domestic fare structure 
Was announced November 7 by Trans- 
Canada Air Lines and will become effec- 
tive January 1, the Canadian Industrial 
Traffic League has advised in a notice 
to its members. 

“Tourist class fares, which have been 
20 per cent lower than first-class fares,” 
the league said, “will be in the order 
of 30 per cent lower and this will mean, 
without exception, a sizable reduction 
in the cost of tourist class travel on all 
T.C.A.’s domestic services. 

“At the same time, the discount on 
round-trip first class services will be re- 
duced from 10 per cent to 5 per cent, 
bringing T.C.A.’s fares into conformity 
with the practice of other North Ameri- 
can airlines. There will, however, be re- 
ductions in many first-class one-way 
fares. 

“T.C.A.’s president, G. R. McGregor, 
in announcing the new fare structure, 
said it will reduce the average amount 
of money the company receives for each 
passenger mile of transportation pro- 
vided. He added, howevtr, that ‘the 
change was expected to make. air trans- 
portation available to a greater number 
of Canadians. 

“Also on January 1, T.C.A. will make 
15 tourist seats available on its transcon- 
tinental ‘Mercury’ super constellation 
services which have hitherto been re- 
served for first-class travelers only.” 


Safety Council Makes Award 


Karl Schulze, senior safety engineer of 
the Standard Oil Co. of California, was 
presented the 1956 Marcus A. Dow Me- 
morial Award by Ned H. Dearborn, presi- 
dent of the National Safety Council, at 
the forty-fifth annual National Safety 
Congress, held recently at Chicago, Ill. 
The award, said the council, was given 
annually to the leading fleet safety engi- 
neer in the country. 

In the course of the meeting, numerous 
safety factors were discussed by a num- 
ber of speakers, the council reported. 
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N.I.T. League May Hold Special Meeting 


On Railroad Equipment Leasing Proposals 


Celebrates Fiftieth Anniversary, but Works Hard as Usual. 
Special Group to Study ‘Symes Plan’ Bills. Ex Parte 206 
Committee to Watch Labor Legislation. Officers Reelected. 


By LEWIS W. BRITTON 


The members of the National In- 
dustrial Traffic League, at the 
League’s golden anniversary (fiftieth 
annual) meeting in the Morrison 
hotel, Chicago, November 13-15, saw 
a “dummy” of the 154-page tariff 
which is to be filed with the Com- 
mission by the railroads to put into 
effect selective commodity rate and 
service charge increases to meet in- 
creased wage costs which became 
effective November 1. 


Eugene V. Landis, chairman of the 
League’s Ex Parte 206 committee, who 
held the tariff up for all to see, told 
the membership that, because of the 
range of increases contained in its pages 
and because of lack of time, he could 
give no general description of the ef- 
fect of the proposals. 

The League voted to take no part in 
any proceedings before the I.C.C. which 
might grow out of the “X-1957” tariff 
because of the variety of interests to 
be affected. 

The membership voted to continue the 
Ex Parte 206 committee as a “watch- 
dog” group, with the duty of observing 
developments which would increase car- 
riers’ costs—such as labor legislation to 
reduce the number of cars in trains— 
so broadly stated as to raise questions 
as to whether or not its activities would 
cut across those of other League com- 
mittees. The members were assured that 
the customary cooperation between 
League committees would have full play 
where the “watchdog” committee was 
concerned. 


Because of varying views on the pro- 
posal that the government purchase roll- 
ing stock and lease it to the railroads, 
advanced by James M. Symes, president 
of the Pennsylvania Railroad (T.W., 
July 27, pp. 25 and 77) the League voted 
to establish a special committee to study 
the idea and implementing legislation. 
It was indicated that there would prob- 
ably be a special meeting of the League 
membership to receive the report and 
recommendations of the special com- 
mittee when its studies were completed. 

The League also voiced dissatisfaction 
with the bad order car record of the 
railroads and it urged that more cars 
be ordered, particularly that more box 
Cars be placed on order. The League 
commended the railroads for develop- 
ments in refrigerator cars. 


A number of features marked the 
fiftieth anniversary meeting of the Lea- 
gue, founded in Chicago in 1907. These 
included the presentation of an illumi- 
nated address to the League by the Can- 
adian Industrial Traffic League, Inc.; a 
dinner and dance sponsored jointly by 
the N.I.T. League and the Traffic Club 


of Chicago; the League’s fiftieth anni- 
versary luncheon; presentation of illumi- 
nated addresses to 10 past presidents and 
to the League’s general counsel, and the 
presentation to E. F. Hamm, Jr., presi- 
dent of Traffic Service Corporation and 
publisher of Trarric WorLD, of an illumi- 
nated address commemorating the 
fiftieth anniversary of the publication. 


The League’s annual meeting usually 
is held on two days. This year it was ex- 
tended to three days, on the first of 
which there was a panel discussion of 


. the roles to be played by rail, motor, 


water and air transportation in the fu- 
ture. Representatives of those carriers 
were quizzed after their formal state- 
ments by a group of editors in the trans- 
portation field, as reported elsewhere 
in this issue. 

The officers of the League who have 
served since November, 1956, were re- 
elected. They were: Grant Arnold, gen- 
eral traffic manager of E. J. Lavino & 
Co., Philadelphia, Pa., president; Wm. 
H. Ott, Jr., general traffic manager, 
Kraft Foods Co., Chicago, vice-presi- 
dent, and Robert Maguire, manager, 
traffic division, Atlantic Refining Co., 
Philadelphia, treasurer. 


Also relected as chairman of the Lea- 
gue’s executive committee was Evan W. 


Girton, general traffic manager of Wil- 
son & Co., Inc., Chicago. 


The following regional vice-presidents 
were chosen, half of whom were re- 
elected: 


New England region, J. Douglas Daw- 
son, general traffic manager, Norton Co., 
Worcester, Mass.; Trunk -Line region, 
Robert A. Cooke, manager, traffic de- 
partment, American Newspaper Publish- 
ers Association, New York, N.Y., (new); 
Central Freight region, L. A. Pomeroy, 
Jr., traffic manager, National Malleable 
& Steel Castings Co., Cleveland; South- 
eastern region, N. B. Correll, traffic 
manager, R. J. Reynolds Tobacco Co., 
Winston-Salem, N.C.; Pacific Coast 
region, A. M. Cloninger, traffic manager, 
Longview Fibre Co., Longview, Wash.; 
Western Trunk Line Region, Hugo Wan- 
inger, vice-president—traffic, Annheuser- 
Busch, Inc., St. Louis, Mo. (new); North- 
western region, I. N. Early, traffic man- 
ager, Billings Traffic Bureau, Billings, 
Mont. (new); Southwestern region, B. C. 
Worley, commissioner, Fort Smith Traf- 
fic Bureau, Forth Smith, Ark. 


Board of Directors 


The members of the League’s board of 
directors for the coming year, by regions, 
designated by asterisks; with those 
elected to the executive committee, are 
as follows: 


New England region: Lee Cisneros, 
Boston, Mass.; *Norman G. Crafts, 
Watertown, Mass.; Francis J. Gill, Port- 
land, Me.; John B. Hedges, W. Hartford, 
Conn.; A. A. Raphael, Boston, Mass.; 
James M. Stuart, New Britain, Conn., 
and L. F. Van Kleeck, Berlin, N.H. 


Southwestern region: P. D. Barziza, 





Officers and directors of the Traffic Club of Chicago and of the National Industrial Traffic League 
in attendance at the dinner jointly sponsored by those organizations at the Palmer House in 


Chicago to mark the fiftieth anniversary of the League’s founding. 


Left to right: Robert W. 


Phillips, chairman of the indoor entertainment committee of the traffic club; Harry O. Mathews, 
chairman of the League’s committee for the dinner; Grant Arnold, president of the League; Carl 
H. Groninger, president of the traffic club; Roy B. Craig and A. H. Schwietert, past presidents 
of the traffic club, and Harvey R. Wright, chairman of the public affairs committee of the traffic club. 
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Houston, Tex.; Grant Bunnell, Dallas, 
Tex.; B. M. Busby, Dallas; *Paul N. 
Haskell, Houston; Frank Kesler, Okla- 
homa City, Okla.; W. W. Klingensmith, 
Tulsa, Okla.; Frank A. Leffingwell, Dal- 
las; *Cecil P. Newsom, Dallas; Robt. B. 
Reedy, Lubbock, Tex.; *Kenneth P. 
Tubbs, Dallas, and J. E. Woods, Okla- 
homa City. 

Southeastern region: *L. O. Kimberly, 
Jr., Atlanta, Ga.; C. A. Mitchell, Mem- 
phis, Tenn.; W. L. Murph, Jr., Kannap- 
olis, N.C.; *B. H. Overton, St. Petersburg, 
Fla.; Geo. M. Powell, Memphis, Tenn.; 
Arthur M. Ribe, Birmingham, Ala., and 
Paul P. Watkins, Atlanta, Ga. 

Central Freight region: E. E. Allison, 
Lancaster, O.; *Paul J. Bond, Chicago, 
Iil.; C. E. Brown, Detroit, Mich.; *J. M. 
Cody, Chicago; *Chas. T. Coy, Indian- 
apolis, Ind.; *W. A. Cramer, Chicago; 
E. J. Davis, Peoria, Ill.; A. C. Diemel, 
Warren, O.; E. H. Dorenbusch, Middle- 
town, O.; W. J. Edmonds, Granite City, 
Iil.; *E. W. Girton, Chicago; T. God- 
bold, River Rouge, Mich.; F. R. Hysell, 
Cleveland, O.; *S. F. Kirby, Chicago; 
A. J. Larson, Chicago; *F. E. Luebbe, 
Cincinnati, O.; Wm. R. Lynch, Detroit, 
Mich.; U. E. MacFarland, Toledo, O.; 
G. D. MacLean, Ft. Wayne, Ind.; A. F. 
Remmers, Chicago; *Walter N. Saaby, 
Chicago; H. E. Solsman, Cincinnati; 
J. R. Staley, Chicago; E. K. Theimer, 
Chicago, and N. E. Wikstrom, Des 
Plaines, Il. 

Pacific Coast region: K. C. Batchelder, 
Portland, Ore.; *C. S. Connolly, Los 
Angeles, Calif.; *J. E. Hale, San Francis- 
co, Calif.; S. C. Knight, Oakland, Calif.; 
E. M. Matson, Oakland; C. C. Miller, 
San Francisco; *G. J. Pinkerton, San 
Francisco; C. M. Quinn, Los Angeles; 
A. F. Schumacher, San Francisco, and 
L. J. Rowley, Burbank, Calif. 

Western Trunk Line region: T. R. 
Atchison, St. Louis, Mo.; H. J. Bowman, 
Racine, Wis.; *L. R. Cowles, Kansas 
City, Mo.; *Frank L. DeGroat, Wilwau- 
kee, Wis.; J. J. Hartnett, Omaha, Neb.; 
R. H. Heilman, Milwaukee; H. F. Klocker, 
St. Louis; Lee K. Mathews, St. Louis; 
Glenn E. Minear, Newton, Ia.; John J. 
Murray, Cedar Rapids, Ia.; P. H. Porter, 
Madison, Wis., and F. J. Rebhan, Denver, 
Colo. 

Northwestern region: A. F. Bowman, 
Winona, Minn.; Lee A. Hart, Minneap- 
olis, Minn., and *Geo. H. Shafer, St. 
Paul, Minn. 


Trunk.Line region: *R. M. Boyd, Pitts- 
burgh, Pa.; H. L. Brand, New \ York, 
N.Y.; *Harry R. Brashear, Washington, 
D.Cc.; T. P. Connors, New York; John 
P. Dennis, New York; C. D. Duffy, Pitts- 
burgh; F. F. Estes, Washington; *P. M. 
Gish, Pittsburgh; *Carl P. Greeley, New 
York; Geo. O. Griffith, New York; J. W. 
Harley, New York; R. V. Harron, White 
Plains, N.Y.; R. F. Hogan, Philadelphia, 
Pa.; *H. H. Huston, New York; F. W. 
Klos, Wheeling, W.Va.; *Sheldon R. 
Lewis, New York; D. M. Morewood, 
Pittsburgh; J. R. Morton, Syracuse, N.Y.; 

. A. Nimmo, Suffolk, Va.; Samuel 
Portnoy, Jersey City, N.J.; *O. N. Rye, 
New York; *W. F. Schulten, Pittsburgh; 
W. J. Sullivan, New York; *R. C. Waeh- 
ner, New York, and K. S. Wright, 
Niagara Falls, N.Y. 


C.L.T.L. Presentation 


Representing the Canadian Industrial 
Traffic League were A. F. Downey, traf- 
fic and export manager of the Glidden 


Co., Ltd.,,and president of the C.1.T.L.; 
H. J. Ringrose, traffic manager of Hiram 
Walker & Sons, Ltd., Walkerville, Ont., 
first vice-president of the Canadian 
League, and R. Eric Gracey, the organi- 
zation’s general secretary. 

Mr. Downey, on behalf of the C.I.T.L., 
presented the illuminated address com- 
memorating the N.I.T. League’s fiftieth 
anniversary. The address read: 

“The officers, directors and members 
of the Cahadian Industrial Traffic 
League, Inc., do hereby congratulate the 
National Industrial Traffic League upon 
the completion of its Jubilee Anniversary 
or outstanding work. For 50 years the 
National Industrial Traffic League has 
taken a distinguished role in matters 
relating to traffic and transportation in 





Lester V. Dorr, executive secretary of the Na- 

tional Industrial Traffic League, reports on the 

deliberations of the League’s executive com- 
mittee. 


the United States of America. Since its 
date of founding in the year 1907, the 
National Industrial Traffic League has 
diligently supported the interests of its 
members and has encouraged and ad- 
vocated principles of sound national 
transportation policy. Cognizant as we 
are of these many accomplishments it 
is the sincere wish of the Canadian In- 
dustrial Traffic League, Inc., that the 
Jubilee Year will prove to be a productive 
milestone among many more to come. 

“In witness whereof we hereby set our 
hands at the city of Toronto, in the 
Province of Ontario, Canada, on Novem- 
ber 1, 1957.” 

The address was signed by Mr. Downey 
as president, by Mr. Gracey as general 
secretary, and by Frank H. Gore, traffic 
manager of Seiberling Rubber Co. of 
Canada, Ltd., Toronto, as treasurer of 
the C.LT.L. 

Mr. Arnold accepted the address on be- 
half of the N.I.T.L. “as a constant re- 
minder of pleasant associations.” 

In the brief remarks with which he 
opened the convention, Mr. Arnold re- 
ferred to a 32-page brochure, entitled 
“The First Fifty Years,” written by 
Andrew H. Brown, president of the 
League 1952-1954 and recently retired as 
transportation commissioner of the Cleve- 
land (O.) Chamber of Commerce. 


After Paul Bond, general traffic man- 
ager of Pure Oil Co., Chicago, Ill., re- 
ported as chairman of the nominating 
committee, Mr. Arnold read messages 
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congratulating the League on its fiftieth 
anniversary from the Southern Traffic 
League and from the Southern Motor 
Carriers Rate Conference. 


Executive Committee Report 


The executive committee of the League 
met in Chicago on November 11 and 12, 
Lester V. Dorr, executive secretary of the 
League, said that the executive commit- 
tee had elected to membership 56 new 


» members as recommended by the mem- 


bership committee, had accepted the 
resignation of 44 members and had 
dropped two members because of non- 
payment of dues, resulting in a net gain 
of 10 memberships. 

Mr. Dorr also reported that the execu- 
tive committee had recommended that 
the following, who were members of the 
League for many years and had actively 
participated its affairs, be elected as 
honorary members: 


W. J. Bailey, formerly vice-president, 
West Virginia Pulp & Paper Co., New 
York, N.Y.; A. F. Bowman, formerly 
traffic manager, J. I. Case Co., Racine, 
Wis.; A. H. Brown (past president) 
formerly transportation commissioner, 
Cleveland (O.) Chamber of Commerce; 
T. C. Burwell, formerly vice-president, 
A. E. Staley Manufacturing Co., Decatur, 
Tll.; R. V. Craig, formerly general traffic 
manager, Allied Mills, Chicago; W. R. 
Day (past president), formerly manager, 
transportation department, Greater Bos- 
ton (Mass.) Chamber of Commerce; 
Oscar Eddy, formerly general traffic man- 
ager, Hiram Walker & Sons, Inc., Peoria, 
Ill.; Harry Frazer, formerly general traf- 
fic manager, F. W. Woolworth Co., New 
York; Herman Mueller (past president), 
formerly secretary-general manager, Port 
of Authority of the City of St. Paul, 
Minn.; W. B. Shepherd, formerly gen- 
eral traffic manager, Aluminum Co. of 
America, Pittsburgh, Pa., and W. V. 
Wheat, formerly traffic manager, Peoria 
Board of Trade, Peoria, Ill. 

A motion to approve was unanimously 
adopted. 


The executive committee left the time 
and place for a spring or special meet- 
ing of the League, should one be deemed 
necessary, to the discretion of the offi- 
cers. Mr. Dorr announced that the 1958 
annual meeting would be held at the 
Commodore hotel, New York City, on 
November 20 and 21, with a meeting of 
the executive committee on November 18 
and 19. He said that the 1959 annual 
meeting would be held at Denver, Colo, 
on November 19 and 20, with the meeting 
of the executive committee on Novem- 
ber 17 and 18. 


Louis A. Schwartz, general manage?, 
New Orleans (La.) Traffic and Trans- 
portation Bureau, extended an invita- 
tion to the League to hold its 1960 an- 
nual meeting at New Orleans. 


Intervention in Damage Cases 


Mr. Dorr also reported that the exe- 
cutive committee has authorized and di- 
rected that the League intervene in two 
cases. One case, he said, involved the 
liability of the consignor for personal 
injuries suffered by a laborer at destina- 
tion. Mr. Burchmore explained that the 
pipe in the car had been properly loaded. 
The executive committee said the League 
would intervene in the court case as 
amicus curia for the general protection 
of the interest of members as consignors 
since the trial court had awarded dam- 
ages to the laborer. 


The_second case in which the League 
was authorized and directed to inter- 
vene involved, the executive committee 
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said, the fundamental question of the 
obligation and liability of the consignor 
of a shipment with respect to containers 
used, where part of the goods were lost 
and the carrier’s vehicle and other ship- 
ments in the vehicle damaged. 

John S. Burchmore, general counsel 
for the League, explained that the is- 
sue was whether there was a warranty 
by the consignor of the container used. 
He said it would be the League’s pur- 
pose to try to “establish good law.” 

He said shippers would want to know 
what to do in the interim period in 
connection with the leakage of liquids 
and whether the insurance companies 
covered the risk, or would be likely to 
discontinue that coverage. Also, he said, 
there was a question whether shippers 
should not use reconditioned drums. 


Mr. Burchmore said he did not think 
any change in the practice of shippers 
was necessary at the moment because 
of any adverse action of insurance com- 
panies, but he added that “any con- 
signor should see that goods are prop- 
erly packaged.” 


Ex Parte 206 Committee 


Eugene Landis, director of traffic of 
International Minerals & Chemical 
Corp., Chicago, reported as chairman of 
the special Ex Parte 206 committee. After 
reviewing the course of Ex Parte 206 
before the Commission, the committee 
said it awaited instructions as to what it 
should do if the railroads sought an- 
other freight increase. 


Mr. Landis then indicated that de- 
velopments since the preparation of the 
report had resulted in the decision of 
the railroads to seek further increases. 
He held up a “dummy” copy of the tar- 
iff of selective increases to be filed with 
the Commission, which he said would 
be effective about December 25, or the 
first of next year. 

He said the committee looked to the 
membership for instructions as to what 
it was to do, and added that the mem- 
bers thought the committee an impor- 
tant one, and that it should be continued 
as “a watchdog” over matters which 
would increase operating costs and 
freight rates. He referred to labor legis- 





John S. Burchmore (at microphone) explains to .N.I.T. League membership the reasons for 
continuing the League’s Ex Parte 206 committee as a ‘watchdog’ group to spot developments, such 
as labor legisiation, which would increase carriets’ cost of doing business. 





Mr. Dorr then reported that, in re- 
sponse to a request to Mr. Arnold from 
the Assistant Postmaster General that 
the League give consideration to a pro- 
posal that parcel post, express and small 
package freight were in the same cate- 
gory and that the railroads establish 
special services and rates to take care of 
it, the executive committee had acted as 
follows: Voted that a special committee 
of the executive committee, consisting of 
the chairmen of the various committees 
involved, be appointed to discuss the 
Post Office Department’s proposal with 
that department and other organizations 
and report back to the executive commit- 
tee with appropriate recommendations. 

The executive secretary also reported a 
decision to have the League’s vice-presi- 
dent annually review major policy state- 
ments of the League. 

The remainder of the executive com- 
mitee’s report dealt with the reports of 
standing and special committees of the 
League and the action, if any, taken vy 
the executive committee on recommenda- 
tions of the various committees. 


Continued as ‘Watchdog’ 


lation which he said would increase the 
operating costs of, the railroads. 

Mr. Landis referred to the recommen- 
dation of the League’s executive com- 
mittee that the organization “do not 
participate in opposition to rail increases 
in freight rates made along selective 
lines.” 

Mr. Burchmore took the floor to say 
that the committee had done a good job. 
He said that there would be introduced in 
the coming session of Congress matters 
of legislation “of tremendous impact on 
the railroads and motor carriers,” adding 
that it was not labor legislation per se, 
but would, if the bills were passed, enor- 
mously increase the operating expenses of 
railroads and, perhaps, of the motor car- 
riers and other forms of transport. 

He observed that the League had 
“stayed out of labor questions” and that 
while League participation had been au- 
thorized “in upholding certain things,” 
there was some question whether the 
League should take any action on the 
legislation to be proposed “although it 
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will be bad for the shippers by increasing 
the operating expenses of the carriers.” 
He added he thought the Ex Parte 206 
committee should watch the develop- 
ments and see that the necessary action 
was taken so that Congress would know 
that the shippers had considered the 
probable effect of such legislation on the 
operating problems of the carriers. 

- A motion was made from the floor that 
the chairman of the Ex Part 206 com- 
mittee, and the committee, be instructed 
to watch very carefully the legislative 
developments in Congress and to make 
such recommendations as they thought 





A. H. Schwietert, director of transportation for 
the Chicago Association of Commerce and In- 
dustry, whose activities in connection with the 
fittieth anniversary meeting of the National In- 
dustrial Traffic League, as co-chairman of the 
committee on arrangements, might well have 


earned him the title of ‘Mr. Convention.’ 


were proper in connection with such 
legislation to the proper committees of 
the League. 

The motion was adopted after a pro- 
posed amendment failed of adoption. 


In response to queries as to the na- 
ture of the legislation to be introduced, 
it was said that the purpose of some 
bills might be to hold trains to 10 cars, 
or to hold trains to 25 cars on branch 
lines and to 50 cars on main lines, and 
that some legislation might make it im- 
possible for the line-haul train crew to 
switch cars. Also, it was said, some 
social security and retirement legisla- 
tion might affect industries. 

In answer to a question from the floor, 
Mr. Arnold said that the special com- 


mittee would not have to watch state 
legislation. 


Selective Rate Increases 


After Mr. Landis put the recommenda- 
tion of the executive committee that the: 
League refrain from participation in op-' 
position to selective freight rate in- 
creases had carried, he was asked to 
tell the membership what the tariff of 
selective increases contained. He re- 
plied that’ the tariff was “like a classi- 
fication,” that “every one is going to 
have his own troubles,’ and that it was 
“very complicated.” 

One member said he had looked at the 
increases and that he thought the com- 
mittee ought to tell the railroads that 
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if they continued to increase rates there 
would be “a lot of us in the private car- 
rier business before long.” 

Mr. Arnold injected the remark that 
these matters had been covered by the 
committee to cooperate with transporta- 
tion executives, and that if the members 
sat in joint discussions with the railroads 
they would be pleased with those dis- 
cussions. 


It was also suggested that the special 
Ex Parte 206 committee might be helpful 
in asking that the shippers be given 
more ‘than 45 days before the increases 
became effective. 


League Action on National Basis 


One member then suggested that at- 
tention should be given to the proposed 
increase in charges for stops partially to 
load or unload, which, he said, “seems to 
be national.” 

Mr. Grant said that changes in rules 
while on a national basis would still be 
in the class of selective increases and 
that he would so rule, thus making the 
recommendation against the League’s 


participating in cases involving selective 
increases apply to such increased charges. 
The League’s general counsel, when asked 
for his opinion, suggested that the com- 
mittee would ask whether any given 
matter involved some long-standing 
principle endorsed by the League. 

Mr. Arnold said he did not think that 
the membership would care which com- 
mittee acted in any instance, adding that 
it would be a cooperative job in which 
the Ex Parte 206 and other committees 
would work together as had been the 
custom of League committees in the past. 

When another member again raised 
the question of increases in charges un- 
der rules having national application, 
Mr. Arnold said he would hold to his 
ruling that even though national rules 
were involved in the new tariff, these 
would be considered selective increases. 
He said he would still rule that “the 
League would not participate.” He also 
repeated the thought that the only time 
the committee would act would be if a 
long-established policy of the League 
Was overturned. 

The motion to continue the Ex Parte 
206 committee was adopted and the re- 
port of the committee, as amended, was 
accepted. 


Symes Railway Equipment Plan to Be Studied 


The proposal of James M. Symes, pres- 
ident of the Pennsylvania Railroad, that 
the government set up a $500-million 
Railroad Equipment Administration, 
with authority to borrow an additional 
$2 million to build freight cars, passen- 
ger cars and locomotives and lease the 
equipment to the railroads was the first 
subject treated in the report of the spe- 
cial committee on transportation out- 
look and policy, headed by A. H. Schwie- 
tert, director of transportation, Chicago 
Association of Commerce and Industry. 

Earlier in the. meeting, in the report 
of the League’s committee on transpor- 
tation instrumentalities and car service, 
the Symes plan was discussed and that 
committee recommended support for H.R. 
9597 and S. 2906, which would implement 
the plan. However, as the executive com- 
mittee recomimended that action on the 
subject be deferred, and as the legisla- 
tive committee and.the transportation 
outlook and policy committee opposed 
the plan, the following recommendation 
was approved by the membership: 

“That the League should not take 
final action on the proposed plan in 





Officers of the National Industrial Traffic League 

reelected to carry on for another year. Stand- 

ing, Grant Arnold, president; seated, Wm. H. 

Ott, Jr., vice-president (left) and Robert Maguire, 
treasurer. 


H.R. 9597 and its companion bill, S. 2906, 
and that, in view of the reports of the 
transportation instrumentalities and car 
service committee, and the legislative 


committee, a special committee of the 
League should be appointed to study 
the plan and report with recommenda- 
tions for action by the League.” 


The instrumentalities committee, 


headed by C. H. Vescelius, general traffic 
manager, A. C. F. Industries, Inc., New 
York, N.Y., was divided on the subject. 
However, Mr. Vescelius said, while some 
members were against more government 
in business, the realities seemed to dic- 
tate “drastic action at this time.” 


Support for Agency 


He said that shippers and the public 
had been plagued with car shortages and 
that no one had been able to furnish 
an answer to that problem, adding that 
the potential for car shortages was 
greater and that existing equipment was 
growing older. He further asserted that 
the railroad industry was not equipped 
to take care of the needs of the country 
in times of national emergency “nor the 
needs of the public in peacetime, so that 
the government might be expected to 
take some action,” the problem being to 
prevent nationalization. The $750 mil- 
lion a year the railroads had spent in 
the last five years for the purchase of 
equipment was not enough, Mr. Vescel- 
ius said, and that the $750 million would 
not purchase the same number of units 
in the future because of increased costs. 
He added that $400 million a year had 
been financed through equipment obliga- 
tion, the balance coming from deprecia- 
tion reserves, retained earnings and 
working capital. He said the eastern 
railroads reported that their working 
capital could not be further depleted in 
the future, and he compared working 
capital in June sufficient to meet the 
payroll for 12 days with working capital 
in 1946 sufficient to meet payrolls for 
four and one-half months. 

He said that the Association of Ameri- 
can Railroad as the result on an inde- 
pendent survey had determiried that the 
minimum expenditures required by the 
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railroad industry for new equipment 
in each of the next 10 years would be 
one billion dollars, adding that this 
represented the minimum requirements, 
with one and one-half billion as the 
amount that should be spent. Assuming 
that 80 per cent of the cost of the equip- 
ment would. be financed, he .said, _ this 
would require $800 million a year for the 
minimum and $1.2 billion a year for the 
maximum program, thus making financ- 
ing requirements two or three times the 
amount financed in the past five years. 


Financial Difficulties 


Even if that amount of money was 
available in the money market, he said, 
the railroads reported that it would not 
be equally available to each railroad. 
If the car shortage was to be overcome, 
Mr. Vescelius said, the total amount must 
be available to the industry and that 
each company in the industry must be 
able to finance its share of the cars 
needed. He added that increased interest 
was not the answer because others were 
willing to “step up the interest, and others 
are more able to pay the larger interest.” 
He asserted that one railroad had tried 
to finance an equipment purchase—and 
a small one—on a 7 per cent basis, but 
was unable to do so. 


Mr. Vescelius said that the “top rail- 
roads” would probably not use the gov- 
ernment agency, since they could finance 
equipment purchases without the help 
of the government. He said the “middle 
third” would probably use the agency as 
a@ convenience and that the “last third” 
would use it for a considerable time, but 
likewise would later return to conven- 
tional financing. 


The committee had two meetings on 
the subject at New York and Chicago, 
with representatives of the eastern rail- 
roads and financial representatives avail- 
able for questioning. A poll of the 30- 
member committee brought 25 votes in 
favor of supporting the implementing 
legislation, four votes in favor of no ac- 
tion, and one opposed. 

However, at the executive committee 
meeting reports were submitted by the 
two other committees indicating oppo- 
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A Tribute to the National Industrial Traffic League 
On the Occasion of Its Fiftieth Anniversary 


On behalf of the officers, direc- 
tors, and members of the Canadian 
Industrial Traffic League it is my 
honour to pay tribute to the Na- 
tional Industrial Traffic League 
on the occasion of its fiftieth 
anniversary. 


History records that the National 
Industrial Traffic League started very 
humbly 50 years ago. A handful of 
men gathered for luncheon on April 
5, 1907, in the Old Grand Pacific 
hotel in Chicago, to discuss some of 
the transportation problems of the 
day. This meeting was followed by 
other meetings, and gradually the 
idea of such an interchange of 
thoughts spread to other cities. A 
general meeting was called in Chicago 
on August 2, 1907, and the National 
Industrial Traffic League was formed. 
A constitution was adopted at that 
time defining the scope of its activi- 
ties, and the elected officers then 
started the National Industrial Traffic 
League along the way. 


Shortly afterwards, in the year 1916, 
a similar small group of far-sighted 
Canadian businessmen met in To- 
ronto. They decided to organize an 
association which could cope with the 
growing complexity of industrial traf- 
fic management. As a result of their 
efforts, the Canadian Industrial Traf- 
fic League was founded to provide a 
common meeting ground for the users 
of transportation services. 


From the founding date of the Ca- 
nadian Industrial Traffic League both 
organizations have enjoyed a most 
fruitful long-term association. The 
National Industrial Traffic League was 
the pattern used in the formation of 
the Canadian League and one can not 
help but notice the very marked re- 
semblance in the setup of officers, 
committees and membership of the 
two organizations. This adoption of 
the National Industrial Traffic 
League’s policies and techniques has 
continued through the years. Just 
two years ago the Canadian League 
formed a subcommittee on policy and 
progress which was patterned closely 
after the National Industrial Traffic 
League’s special committee on Trans- 
portation Outlook and Policy. 


Today both Leagues have grown be- 
yond the fondest expectations of their 
founders. Not without reason do the 
membership rosters of both Leagues 
read like the “Who’s Who” of industry 
and commerce. Their members, small 
businesses and giant concerns alike, 
realize the value of working together 
in a common effort to obtain the most 
efficient transportation for the prod- 
ucts they move. 


Over the years, the members of the 
Canadian League have watched with 
pride as the National Industrial Traf- 
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fic League has become the driving 
force in the field of transportation 
in the United States. Time after 
time we have watched the National 
Industrial Traffic League make its 
major contributions in such matters 
as the uniform bill of lading, the 
codification of demurrage rules, the 
establishment of the national code 
of weighing rules, in the improvement 
of tariffs and in a multitude of other 
achievements. 


It is difficult for anyone to truly 
comprehend the enormous influence 
that this one organization, the Na- 
tional Industrial Traffic League, has 
had on_ transportation legislation, 
and on carrier activities of all 
kinds on behalf of the shippers and 
receivers of the United States of 
America. To our way of thinking, 
an even more important contribution 
to the nation has been the develop- 
ment by the National Industrial Traf- 
fic League of the traffic management 
profession. 


Throughout the past 50 years, the 
“giants” of the traffic management 
profession in the United States have 
been members of the National Indus- 
trial Traffic League. Which came 
first—the men or the League? We 
believe that the League fostered and 
developed the abilities of the men so 
that they became the leaders of their 
profession. In gratitude, these men 
have each made their valued contri- 
bution to the National Industrial 
Traffic League and have formed a 
fused, bonded organization which is 
unique in the United States. As a 
result of this remarkable relationship, 
the National Industrial Traffic League 
has earned the high prestige, which it 
enjoys in all of its areas of influence. 

One of the many pleasant relation- 
ships that has been established over 
the years, is the courtesy extended by 
both organizations for the members of 
the respective Leagues to attend both 
annual meetings. The Canadian dele- 
gation has always been welcomed at 
the annual meeting in November, and 
a reciprocal welcome has been ex- 
tended to our friends from the United 
States at our annual meeting in Feb- 
ruary. 

The interchange of visitors has 
drawn the bonds of friendship ever 
tighter. A remark often made by 
delegates from the National Indus- 
trial Traffiz League has been, “If I 
closed my eyes I would have be- 
lieved I was at the Annual Meeting 
of the National Industrial Traffic 
League.” Both organizations deal 
with such very similar problems as 
horizontal freight increases, demur- 
rage charges and classification. 

The business patterns of our two 
great countries are becoming more 


interlocked as time goes on. An 
ever-increasing flow of goods is be- 
ing handled across our mutual border, 
in both directions, and this trade is 
being directed by the members of 
our two organizations. At the present 
time our two countries have joined 
hands in an effort to provide improved 
transportation facilities and an ex- 
pansion of power development by the 
creation of the St. Lawrence Seaway. 
It is forecast that these trends of 
cooperation and trade will increase as 
the vast resources of untapped 
wealth and power of Canada are 
further developed. 

Investigation of the membership 
rosters of the two Leagues reveals the 
significant fact that numerous traf- 
fic and transportation men who are 
members of the National Industrial 
Traffic League are also members of 
the Canadian League. Many firms 
have close associations and business 
interests in both countries, while 
other United States organizations en- 
gage in buying or selling activities 
with Canada. There is also a com- 
pelling increasing interest shown by 
the traffic and transportation men of 
the United States as to how business 
is conducted in Canada. The Cana- 
dian League receives frequent in- 
quiries concerning such items as 
incentive loading arrangements, de- 
velopment of piggy-back, highway 
legislation and the subject of agreed 
charges. ¢ 

Such joint memberships are wel- 
comed by the Canadian League as 
the members bring to our organiza- 
tion a breadth of experience and un- 
derstanding that we would otherwise 
not enjoy. 

We feel that there are many areas 
for coordination and cooperation be- 
tween the two Leagues. Naturally one 
looks to the area of international 
business between the two countries 
for the logical fusing of interests. 
Such subjects as international rout- 
ings, international rates, customs 
clearance and documentation are well 
within the scope of joint action. 
Comparative studies of the respective 
rules regarding demurrage, classifica- 
tion, rate structure and claims often 
result in benefits to the members of 
both Leagues. 


We look forward to many more 
years of working together with the 
National Industrial Traffic League on 
problems of mutual interest and con- 
cern. We of the Canadian League 
are pleased and honoured to treasure 
the long term association realizing. 
that the National Industrial Traffic 
League is a friend, ever ready to 
help when required. 

May the next 50 years of the Na- 
tional Industrial Traffic League be 
in the same glorious tradition as the 
first 50 years now completed. 





Mr. Burchmore Honors Past Presidents, 


Is Honored in Turn . . . and Made Speechless 


At the opening of the afternoon session of the N.I.T. League’s 
fiftieth anniversary meeting on November 14, John S. Burchmore, 
general counsel for the League, said that the past presidents of 
the organization had given it ‘everything they had.” He then handed 
to each of 10 of the past presidents in attendance a certificate which, 
naming the president, said that he was “awarded. this certificate of 
appreciation in recognition of his devotion and service to the Na- 
tional Industrial Traffic League and the leadership he provided as 
its president [here the years each had served in that office were 
set out], by the National Industrial Traffic League.” 


With remarks appropriate to the personality and experience of 
each individual, Mr. Burchmore made the presentation of the cer- 
tificate and a bound copy of a booklet, ‘‘The First Fifty Years,” written 
by Andrew H. Brown, one of the League’s past presidents. The fol- 
lowing past presidents were honored: 


Paul M. Ripley (1924-26); C. E. Childe (1926-28); W. H. Day (1929- 
31); J. E. Bryan (1939-41); John B. Keeler (1943-45); Alonzo Bennett 
(1945-47); A. H. Schwietert (1947-49); A. G. Anderson (1950-52); 
Andrew H. Brown (1952-54), and Lowe P. Siddons (1954-56). 


After these presentations, Evan W. Girton, chairman of the League’s 
executive committee, said that he had been given a pleasing assign- 
ment to honor “my patron saint’ and called Mr. Burchmore to the 
platform. Recalling that Mr. Burchmore had been actively associated 
with the League, handling its legal affairs since 1915, Mr. Girton 
said that Mr. Burchmore’s devotion to the League was so outstanding 
that he had frequently heard it spoken of as “dedicated.” He then 
presented to Mr. Burchmore a scroll bearing this inscription: 


“John S. Burchmore is awarded this certificate of appreciation in 
grateful recognition of his outstanding service and devotion to the 
interests of the National Industrial Traffic League as its general coun- 
sel since 1915 and for his contribution to the significance and stature 
of industrial traffic management.” 


Mr. Burchmore accepted the scroll, glanced at it, and then, look- 
ing out over the members in attendance, apparently found himself 
without words to acknowledge the award. Raising his arm for a 
moment in acknowledgment of the applause, he left the platform. 


Certificates similar to those given the past presidents of the 
League who attended the Chicago meeting have been prepared for 
three presidents who were not there: Herman Mueller (1931-33); 
W. R. Scott (1935-37), and R. R. Luddecke (1941-43). 





sition. The instrumentalities committee 
then held a further discussion of the 
matter and, in view of the complexity of 
the issues, and out of respect for the 
members of the other committees, and 
“to assure the League of the best pos- 
sible thinking,” agreed to adopt the rec- 
ommendation of the executive commit- 
tee for deferral of action. The aforemen- 
tioned recommendation was then read 
to the membership and adopted, after 
discussion from the floor. 

In answer to a question from the floor, 
Mr. Arnold said that the special com- 
mittee would report to the executive 
committee, and that “it could very well 
mean a special meeting of the League.” 

Asked if there would be time for the 
League to act before Congress discussed 
the two bills before it, Mr. Arnold said 
he thought that there would be time as 
“we anticipate moving quickly enough 


to be able to present the League’s views 
to Congress.” He also agreed with one 
member that a mail vote, under League 
procedures, was possible, and that a 
decision would be made later as to 
whether there should be a special meet- 
ing, or a mail vote. 


The report of the special committee 
on transportation outlook and policy, 
after discussing the details of the Equip- 
ment plan, said: 


“The proposed plan appears to be 
contrary to several important princi- 
ples and policies which have been 
adopted and adhered to by the League 
over a period of many years. The plan, 
for example, exempts all equipment 
owned by the Railroad Equipment Ad- 
ministration from federal, state, county 
and city taxes, fees, assessments or li- 
censes. The plan requires that the gov- 
ernment finance the building of the 
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equipment, that before any railroad may 
order equipment from the Railroad 
Equipment Administration it must have 
the authority and permission of the 
Interstate Commerce Commission, and 
to the extent that the equipment is 
relieved from all taxes and Obtains a 
much lower rate of interest than would 
be the case if the equipment was built 
and owned by private industries, there 
is an element of subsidy involved.” 

The committee then listed four of the 
League’s policies which, it said, seemed 
to be contrary to the plan. These were 
policies those endorsing private owner- 
ship under private enterprises; responsi- 
bility and freedom of carriers; opposing 
subsidies to carriers except during the 
development period, and opposing au- 
thority for the I.C.C. over the installation 
of communication systems and other 
matters, including rules and regulations 
for the operation of trains. 

The committee said these were all mat- 
ters of basic and fundamental principles 
which had been adhered to by the League 
in determining the position to be taken 
by it on proposed legislation in Congress 
over a period of years. It said also that 
the proposal to create the Railroad Equip- 
ment Administration “is inconsistent with 
such policies and is not supported by a 
majority of responsible railroad manage- 
ments.” 

The committee had a recommendation 
on the subject in its report, but did not 
present it since the matter had been 
disposed of in connection with the report 
of the instrumentalities committee’s re- 
port. 


Rates of Slick Protested 


The report of the standing committee 
on aeronautics, headed by C. Harris 
Crook, general traffic manager, United 
Aircraft Corporation, East Hartford, 
Conn., was adopted as amended to in- 
clude action on a situation which devel- 
oped after the committee report was 
prepared. 

A motion was adopted that the League 
protest rates published by Slick Airways 
to be charged to forwarders only. The 
rates were described as “preferential 
rates” for the forwarder. The member- 
ship adopted the views that the result 
would be the charging of higher rates 
to all other shippers and that rates pub- 
lished by air cargo carriers should be 
open to all shippers on the same basis. 

The report as submitted was for in- 
formation only. 

The report of the bill of lading com- 
mittee consisted of a progress report on 
two subjects—limitations of air carrier 
liability, and a waybill condition pro- 
posed by the International Air Transport 
Association—and as information on one 
additional 
adopted. 


Demurrage and Storage 

Following favorable action of the exe- 
cutive committee, the League member- 
ship adopted recommendations of the 
car demurrage and storage committee to 
accept changes recommended by the As- 
sociation of American Railroad com- 
mittee on demurrage and storage in rule 
1, section B, paragraph 4(a), Note 1, 
exempting private cars on private tracks 
under certain conditions; in rule 4, sec- 
tion C, notification rule 5, sections A 
and B, defining the term “consignee” and 
giving notice of inability to make de- 
livery, and in rule 8, section G, interfer- 
ence due to strikes to which a new para- 


subject. The report was 
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graph (f) would be added. That para- 
graph reads: 

“(f) Cars for loading when ordered or 
appropriated after the beginning and 
prior to the termination of strike inter- 
ference.” 


The committee said it was reported 
that there had been instances where an 
industry, after strike interference began, 
ordered empty cars which the strike ter- 
minated, were included in the claim for 
application of the strike rule. It said 
that inbound cars were covered by para- 
graph (a) of Note 1, and that the A.A.R. 
demurrage committee contended that 
outbound cars should be similarly cov- 
ered. 


The remainder of the report was of- 
fered as information, and the entire re- 
port was approved. The committee was 
headed by J. H. Wilharm, director of 
traffic, Diamond Alkali Co., -Cleveland, 
Oo. 


Contract Motor Carriers 


The report of the contract motor car- 
rier committee had contained a rec- 
ommendation that the membership em- 
power the League forcefully to oppose 
any further legislation which would 
further curtail the operation of con- 
tract carriers by motor vehicles. This 
recommendation followed a lengthy re- 
view in the report of the passage of 
legislation redefining motor contract 
carriage and the consequent requirement 
of the Commission that motor contract 
carriers file information with it con- 
cerning their operations. 

John S. Carlson, director of transpor- 
tation for Stauffer Chemical Co., of New 
York, chairman of the committee, added 
to the report as printed in the circular 
of advance reports a summary of the 
protest raised by the contract carriers 
when it was learned that the Regular 
Route Common Carrier Conference of 
the American Trucking Associations, and 
the Association of American Railroads 
were photostating the information con- 
tained in the questionnaires filed by the 
contract carriers. 

Mr. Carlson said the interest of these 
carriers would be understood by the 
members when they knew that one 
question required the contract carrier 
“to describe his exact operation.” He 
said the questionnaires had been re- 
moved from the public files by the Com- 
mission and that representatives of the 
League had taken part in a conference 
with the Commission to discuss whether 
or not the questionnaires should again 
be placed in the public files. 

After saying that the I.C.C. had, as 
yet, made no decision in the matter, 
Mr. Carlson said that the League’s ex- 
ecutive committee recommended that the 
League actively participate in cases be- 
fore the Commission involving the inter- 
pretation of the new definition of motor 
contract carriage when the officers felt 
it appropriate and necessary to comply 
with League principles and policies. 

Ensuing discussion from the floor de- 
veloped that it was thought that the 
executive committee recommendation 
meant only that the League should par- 
ticipate in cases involving a matter of 
principle. 

In the course of this discussion an 
amendment to the executive committee’s 
recommendation which would have made 
mandatory rather than permissive par- 
ticipation in such cases failed of adop- 
tion, and the executive committee’s 


marks: 


which reads... . 


recommendation was accepted. The re- 
port of the committee was then atcepted 
by the membership as amended. 

The report of the classification com- 
mittee was offered as information, as 
were the reports of the intercoastal and 
coastwise transportation committee and 


the postal service committee. Those 
reports were accepted by the member- 
ship. 

Class, Exceptions Rates 


The report of the rate construction 
and tariffs committee, of which John W. 
Peters, director of traffic, transportation 
and packing, Delco-Remy Division, Gen- 
eral Motors Corporation, Anderson, Ind., 
was chairman, showed a cleavage of 
opinion on whether or not the League 
should petition the Commission in con- 
nection with differences between rates 
in commodity, commodity column and 
exception tariffs and rates governed by 


Kudos by the-N.I.T.L., 50 Years Old, 
Extended to Traffic World, Also 50 


Remarks of W. H. Day, retired manager of the transportation de- 
partment of the Greater Boston Chamber of Commerce, when he 
presented to E. F. Hamm, Jr., president of the Traffic Service Corpora- 
tion and publisher of Traffic World, a scroll commemorating the 
publication's fiftieth anniversary, and Mr. Hamm’s acceptance re- 


MR. DAY: In 1907 there came into existence here in Chicago a new 
publication. Its announced purpose was to report new developments 
in the field of transportation, including actions on the part of regu- 
latory authorities and the courts. It was intended as an aid to those 
traffic and transportation men who found it necessary to keep pace 
with changing conditions—a service, if you please, that has in- 
creased tremendously in importance with the passage of years. It so 
happens that this year the Traffic World, the publication of which | 
speak, together with the National Industrial Traffic League, is cele- 
brating its fiftieth anniversary. In recognition of a job well done by 
that publication, it is my great pleasure and privilege, acting on be- 
half of the National Industrial Traffic League, to present to the presi- 
dent of the Traffic Service Corporation, E. F. Hamm, Jr., this plaque, 


(Mr. Day then read the inscription, which is herewith reproduced.) 


MR. HAMM: | certainly thank you. This is quite a surprise, believe 
me. | think | must be getting a little thick in my old age. | should 
have realized that last week, when Les Dorr was so solicitous about 
my coming down here today. | thought he would just like to have me 
around. Now | can realize what | did not realize at the time. | just 
don’t know how to thank you. | do it on behalf of the entire staff, 
past, present and future, of Traffic World for what they have done. 
It is nice for me to bask in reflected glory: they are the people who 
do the job. So | accept it very gratefully from you on their behalf. 


| have been attending these League meetings for some time. | 
thought | had no idea what your discussions were about, but it 
seemed to me it was John Keeler against the rest, because he was 
always on his feet. But that’s good for the League. It’s good for the 
industry. A parallel to this might be that yesterday | heard General 
Taylor, Chief of Staff of the Army, talk in Washington, and in his 
talk he supported the inter-service rivalry which is so much in the 
news now. With the problems which the Defense Department faced, 
he said, it would be a sad day for the country for everybody in the 
Defense Department to agree. It is stimulating for the League mem- 
bers to differ—and believe me, you make good copy, too. 


I thank you again for this very pleasant surprise. We are all deep- 
ly grateful to you and wish you another very illustrious 50 years. 













































the Uniform Freight Classification. A 
minority report was appended to the 
committee’s report. : 

The majority of the committee felt 
that, having failed to bring about alter- 
ation of ratings and rates in line with 
the minority group’s opinion, the matter 
had been pursued to a conclusion and 
should be closed. 


However, by a vote of 124 to 111, a 
recommendation proposed by Leo C. Seff, 
president, Transportation Costs Ana- 
lysts, Inc., New York, N.Y., and concur- 
red in by seven other members of the 
26-man committee, was adopted. The 
recommendation was that “the League 
file a petition with the Interstate Com- 
merce Commission seeking an order 
requiring all rail carriers operating in 
the original docket 28300 territory to 
publish the suggested alternative rule 
aforementioned, in order to give force . 
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and effect to its decisions in the Endicott 
and Mannington cases.” 

The alternative rule in commodity, 
commodity column and exceptions tar- 
iffs suggested by the minority would read 
substantially as follows according to the 
minority report: 

“The rates (or ratings) published in 
this tariff are not applicable if the 
charges accruing under class rates gov- 
erned by the Uniform Freight Classifica- 
tion are lower than the charges accruing 
under the rates (or ratings) published in 
this tariff, on the same shipment from 
and to the same points and via the same 
route.” 

In his minority report Mr. Seff said 
he did not believe that “the carriers 
should be compelled to make wholesale 
awards of reparation on the basis of the 
cited decisions; on the other hand, it 
seems eminently unfair that shippers 
should indefinitely be compelled to pay 
charges which have been condemned as 
unreasonable.” The cases referred to were 
No. 31279, Endicott-Johnson Corporation 
v. Akron, Canton & Youngstown RR., 
et al., and No. 31610, Mannington Mills, 
Inc. v. A. & S. Railway Co., et al. The 
Endicott decision held unreasonable on 
and after May 30, 1957, exceptions rates 
in excess of the 28300 class rates gov- 
erned by the Uniform Freight Classifi- 
cation. Mr. Seff said that the principle 
had been reaffirmed in the Mannington 
case. 


Tariff Research Group 


The one recommendation—aside from 
that of the minority—in the rate con- 
struction and tariffs committee’s report 
was approved by the executive committee 
and adopted by the membership. It had 
to do with disbanding the Railroad 
Tariff Research Group which had worked 
in cooperation with the League for the 
simplification of tariffs. The recom- 
mendation was that: 

“(a) Effective December 31, 1957, the 
Tariff Research Group be disbanded 
and a committee be created in lieu there- 
of to be known as the Railroads’ Freight 
Tariff Committee composed of the tariff 
publishing officers of the existing agency 
bureaus, Mr. Charles S. Baxter, chairman, 
Central Territory Railroads, Chicago, to 
be the first chairman. 

“(b) The Railroad’s Freight Tariff 
Committee will be responsible for main- 
taining the Tariff Makers’ Manual and 
the chairmen of the Traffic Executive 
Association—Eastern Railroads, Southern 
Freight Association, and Executive Com- 
mittee—Western Traffic Association (with 
the cooperation of the Railroads’ Freight 
Tariff Committee), will be responsible 
for the policing of tariffs to insure their 
issuance in accordance with the pro- 
visions of the Tariff Makers’ Manual; 

“(c) The files of the Tariff Research 
Group will be preserved and transferred 
to the custody of the chairman of the 
Railroads’ Freight Tariff Committee.” 

Mr. Seff, in discussing the recom- 
mendation of the minority group, as- 
serted that shippers in the west and in 
Transcontinental Territory “a year ago 
last December had the rule established 
in their tariffs, and I have not had any 
one object to what has happened since 
a year ago last December in those areas.” 

Mr. Peters, and one member of the 
committee, made the observation that 
where situations in which the exceptions 
rates were higher than the class rates, 


many adjustments had been made. Mr. 
Peters also-observed that there were 
competitive situations involving different 
shippers for which there were no simp]: 
solutions. He urged the membership to 
“stand by what we have now and I am 
sure, over a period of time, this thing 
will be worked out.” 

The report of the rate construction 
and tariffs committee, as amended, was 
accepted by the membership. 


Committee Chairman Praised 


Mr. Arnold, commenting on the fact 
that Mr. Peters found it necessary to 
resign from his chairmanship, said that 
every user of railroad tariffs was indebted 
to him for the “long, hard drive to 
simplify our tariffs.” He added that he 
thought the membership would agree 
that Mr. Peters’ “unique leadership made 
this accomplishment possible,” and added 
that he was glad that Mr. Peters would 
continue as a member of the committee. 

Mr. Peters took a moment to address 
the younger men in the League. 

“If you want to learn and grow in 
wisdom,” he said, “get a job on a League 
committee and you will do yourself and 
your company more good than you do 
even for your company.” 


Motor Bureau Actions 


The committee to cooperate with trans- 
portation executives reported on the 
status of a proposal by the Eastern Cen- 
tral Motor Carriers Association, Inc., to 
amend its by-laws in its section 5a agree- 
ment to eliminate the requirement for 
publication of notices in Transport Topics 
and the Traffic Bulletin. 

C. H. Beard, general traffic manager, 
Union Carbide & Carbon Corporation, 
New York, general chairman of the com- 
mittee, reported that, since the report of 


the committee was written, the Central 
States Motor Freight Bureau wanted to 
amend its by-laws in an endeavor to omit 


time-lag in its proceedings. Mr. Beard 
said he was convinced that the bureau 
would go ahead with its petition and 
would not withdraw it. 

A recommendation of the executive 
committee that the committee to cooper- 
ate with transportation executives be in- 
structed to continue its efforts to see that 
docket notices of rate bureaus were pub- 
lished in some national publication was 
adopted by the membership. 


Mr. Beard also reported that the motor 
carriers had formed a committee and 
would probably ask for a meeting with 
the League “on general policy matters.” 


Container Conferences 


Mr. Beard also presented a separate 
report on new trends in the use of 
shipping containers, in which he related 
the results of a meeting held with repre- 
sentatives of a number of eastern rail- 
roads in October. 


Seven container subjects were dis- 
cussed and Mr. Beard reported on the 
position of the railroads after about two 
years of study of the return movement 
of various types of containers as well as 
whether or not such containers should 
be charged for at the rate for the com- 
modity transported in them, or not 
charged for and considered as part of 
the tare weight of the car. He said: 


“It was explained the railroads’ feel- 
ing is that they cannot afford to return 
many of these containers free of charge, 
from the standpoint of their over-all 
revenue needs. Also, the railroads have 
serious. doubt from a policy standpoint 
as to the practicability of any free re- 
turn movement of containers. It is the 
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feeling of the railroads that while the 
development of at least some of these 
new containers has benefited the rail- 
roads, they have resulted in even great- 
er economies for the industries using 
them, and that such industries should 
not expect the railroads to establish 
unusual special rates, arrangements, or 
allowances to afford additional economies 
for such industries. Also, the matter of 
discriminating between shippers who use 
such new types of containers and those 
who do not is a troublesome problem to 
railroad management.” 

The subjects discussed at the meeting 
and briefly touched on in the report, 
were: Rubber containers with capacity of 
not less than 290 cubic feet, proposed 
free return in private cars, proposed free 
return in railroad owned cars, and pro- 
posed free transportation in loaded and 
empty return movement; metal con- 
tainers on A.C.F. container cars; pallets 
used in loaded movements of carload 
freight; meat hooks, racks, trays, bins 
used in the movement of fresh meats, 
etc., within Official Territory, and re- 
turn of racks for handling electrical 
appliances. 

The report of the committee was ac- 
cepted as information. 

The report of the diversion and re- 
consignment committee was offered as 
information and accepted. 


Export, Import Matters 
The export and import traffic commit- 
tee (H. L. Brand, director of traffic, J. M. 
Huber Co., New York, chairman) made 
three recommendations, which were 
adopted by the League membership. 


On the subject of through export bills 
of lading on export shipments, the com- 
mittee reported that there had been an 
upsurge of interest in the subject in the 
past several months, adding that the St. 
Lawrence Seaway was undoubtedly one 
of the factors responsible. Its recommen- 
dation that the League ask the rail car- 
riers to reestablish the practice of is- 
suing through export bills of lading was 
adopted. 

Also adopted was a recommendation 
that the League reaffirm the position 
it took in 1955 that the allocation of 
government-financed waterborne tonnage 
be as provided by the so-called “50-50 
cargo law,” requiring that at least one- 
half of such cargoes be carried in Amer- 
ican-flag vessels. 


The third recommendation of the 
export and import tariff committee to 
be adopted was that the League refer 
back to the committee for further con- 
sideration the matter of steps to be 
taken to see that interested League 
members were supplied with copies of 
steamship export and import tariffs. 
The subject was stricken from the com- 
mittee’s docket at the 1952 annual meet- 
ing because of lack of interest. However, 
the committee said, complaints had again 
been received from members that they 
were unable to ascertain export and im- 
port ocean freight rates, “this subject 
being more important now than in pre- 
vious years because of the impending 
opening of the St. Lawrence Seaway.” 

The remainder of the committee’s re- 
port was offered as information, and the 
entire report was accepted. 

One matter on which the committee 
reported was the proposed revision by 
the Federal Maritime Board of its rules 
and regulations under its general order 
72 governing export freight forwarders. 
The committee said a League member 
had been advised by the general counsel 
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of the F.M.B. that its forwarding services 
performed for a customer would result 
in requiring the company to register on 
or before March 1 of each year and that 
a manufacturer would probably not be 
further affected if the proposed revision 
went into effect as contemplated. The 
committee said that this was one of the 
proposed changes which League counsel 
would “vigorously oppose.” 


Instrumentalities and Car Service 


Aside from the Symes plan for a gov- 
ernment agency to buy and lease rolling 
stock to the railroads, the transportation 
instrumentalities and car service com- 
mittee reviewed the freight car situa- 
tion in general, saying that “it is dis- 
concerting to note the percentage of 
total bad order cars on August l, 
1956, was 4.5 whereas this has increased 
to 49 on August 1, 1957.” The commit- 
tee recalled that the Association of 
American Railroads in November, 1956, 
had established a goal for bad order 
cars “not to exceed 3 per cent of owner- 
ship.” Only in the covered hopper cate- 
gory had the railroads reached their 
goal, the committee said, adding that 
“the other categories are not even close.” 

The membership adopted the following 
recommendation of the committee, which 
had the approval of the executive com- 
mittee: 


“Accordingly, your committee recom- 
mends that the transportation instru- 
mentalities and car service committee 
contact . the Association of American 
Railroads and appropriate railroad offi- 
cials in all territories to convey League 
membership dissatisfaction with the 
present bad order car situation and to 
strongly urge the goal of not to exceed 
3 per cent bad order, as resolved by the 
A.AR., be met or bettered without delay.” 


On the subject of freight car acquisi- 
tions, the committee said that a gain 
for all cars of 27,013 between August 1, 
1956 and August 1, 1957, seemed to “tie 
in” with the A.A.R. goal of an increment 
of 25,000 cars a year, but it said it was 
important that the increases be made 
“with due regard to types of cars to 
prevent undue emphasis on one type 
at the expense of others in any particu- 
lar calendar period, thereby creating 
shortages in the type neglected.” It said 
the net gain on all twpes had been fair, 
but that the box car did not appear to 
have had proportionate consideration 
compared to other types. 


The membership adopted a recommen- 
dation of the committee, which had the 
approval of the executive committee. 
reading as follows: 


“Your committee recommends that the 
Association of American Railroads urge 
the maintenance of cars on order of 
sufficient number to maintain a greater 
number of cars constructed than re- 
tired.” 

The membership also adopted a recom- 
mendation of the committee, approved by 
the executive committee, that the League 
commend the carriers for complying with 
a request made by the committee that 
the A.A.R. give consideration to larger 
doors or sliding doors in the construction 
of refrigerator cars. The committee re- 
ported that the advisory committee on 
refrigerator cars of the car service di- 
vision of the A.A.R.. consisting of major 
railroads as well as all refrigerator car 
owners, had indicated that future cars 
would be equipped with six-foot, or 


wider, sliding doors, and floor racks of 
sufficient strength to permit the use of 
fork lift trucks. 

The report of the committee on freight 
claims and claims prevention, of which 
Eugene Landis was chairman, was of- 
fered and accepted as information. In 
presenting the report of the committee, 
Mr. Landis discussed the two cases afore- 
mentioned, one involving an award of 
damages against a consignor for injur- 
ies to a laborer unloading a car of pipe 
at destination, and the other involving 
damages to other lading and to equip- 
ment by leakage from drums containing 
a chemical. 


Express Committee Report 

The express committee and the 
League’s executive committee were 
agreed in recommending that the League 
take no action in connection with a 4 
per cent increase in first and second 
class express rates and charges which 
went into effect on December 20. The 
express committee’s request was that the 
League ratify the position it had taken 
that the League take no action. 


However, the committee and the ex- 
ecutive committee were not agreed on 
their position in Ex Parte 210, Increased 
Express Rates and Charges, 1957, in 
which the R.E.A. is asking a 15 per cent 
nationwide increase in carload and less- 
carload rates and charges, including 
classification charges. The executive 
committee had ratified a mail vote not 
to oppose the R.E.A. petition, but the 
membership adopted the express com- 
mittee’s recommendation that the League 
oppose the increase. This action was 
taken after motions from the floor to 
defer action until the League determined 
its position with reference to the rail- 
roads’ proposed selective rate increases. 
and that the League take no action. 
were defeated. 


Express Rate Increase 


However, on the following day, the 
observation was made from the floor that 
the motion had been carried by a very 
small majority, and the view was ex- 
pressed that “a better expression” of the 
membership’s views could be obtaind that 
day. A substitute motion was adopted, 
in which it was stated that the League 
was greatly concerned over the effect of 
increased charges and was opposed to 
the 15 per cent proposal. The League 
was directed to intervene and participate 
as a party with the position that “no 
increase be authorized beyond what is 
clearly proven necessary to cover in- 
creased costs.” 


The express committee had the ap- 
proval of the executive committee for a 
recommendation that the League take no 
action in connection with a ruling of the 
Internal Revenue Service that, where 
a shipper declared the value of a ship- 
ment in excess of the value specified in 
a carrier’s tariff, the tax on the trans- 
portation of property applied to the 
additional amount paid because of the 
excess value declaration. The recom- 
mendation was adopted. 


Also adopted was a recommendation 
of the executive committee that the ex- 
press committee negotiate with the Rail- 
way Express Agency with a view to 
having corrected a practice under which 
the committee said a duplicate valuation 
charge was assessed against all ship- 
ments moving via a combination of rail 
express and air express. 

The committee’s report was accepted. 

The report of the highway transpor- 
tation committee contained a recom- 
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mendation, which was adopted, that the 
League affirm certain recommendations 
approved by it in 1951, but on which not 
much action had been taken. Those rec- 
ommendations were that members of the 
committee be chosen on a regional basis: 
that each member coordinate the ac- 
tion of the League within specified 
states: that members coordinate efforts 
of individual League members to com- 
bat undersirable transportation legisla- 
tion at the legislative level; that the 
League continue to work for the removal 
of existing highway barriers, and that 
the League favor establishment of re- 
ciprocal agreements between all states 
covering rules, regulation and taxation 
of motor vehicles in interstate com- 
merce. 

The League membership also adopted 
a recommendation of the highway com- 
mittee that a letter be written to the 
Bureau of Public Roads in response to 
@ request for an expression of the 
League’s views on highway benefits and 
cost responsibility. The letter as sug- 
gested by the committee would state 
that members of the highway transpor- 
tation committee were not engineers and 
not qualified at this time to present their 
views to the League membership for ap- 
proval “on this very important subject.” 
The letter further would state that it 
would take a year or more of research to 
arrive at intelligent proposals and that 
it was the committee’s further opinion 
that “the highway users obviously rec- 
ognize that they are the major bene- 
ficiary and have demonstrated their will- 
ingness to accept appropriate tax bur- 
dens.” The letter would further say that 
it was the opinion of the committee that 
“the non-vehicular benefits and the cost 
they should bear will be a very difficult 
problem to answer; since most non- 
vehicular benefits, i.e., property . values, 
business opportunities, etc., do not come 
under federal government tax jurisdic- 
tion.” 


Motor Rates, Classification 


The report of the motor carrier rate 
and classification committee was offered 
as information only, but the League 
membership adopted three recommenda- 
tions made by the executive committee. 

The rate and classification committee 
had said it would continue a watching 
service on docket SR-7791 of the Eastern 
Central Motor Carriers Association pro- 
posing the establishment of minimum- 
per-shipment charges by providing an 
additional scale of minimum charges re- 
fiecting 120 per cent of the present 
minimum charges for application when 
the shipper failed to release the value 
of L.T.L. or any-quantity shipments in 
connection with commodities where the 
released value ratings were provided in 
the classification. 

The executive committee recommenda- 
tion which was adopted was that the 
League oppose this action. 


A second recommendation of the ex- 
ecutive committee which was adopted 
was that a subcommittee of the executive 
committee be appointed to work with the 
special committee of the National Motor 
Freight Traffic Association and that the 
subcommittee personnel be the chairmen 
of the four or five committees particularly 
interested. The scope of the committee’s 
work would be limited to development 
of a motor carrier tariff simplification 
program. 

The report of the committee as 
amended was accepted. 


Except for a recommendation that the 
League reassert its opposition to the 
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plan for a government agency to pur- 
chase and lease railroad equipment, on 
which, as aforementioned, action had 
been taken to set up a special committee 
to study the matter, the report of the 
legislative committee, otherwise offered 
as information, was adopted. 


L.C.L. Merchandise Committee 


The less-carload and merchandise com- 
mittee in its report recommended that 
the League reaffirm the position taken 
at the 1955 and 1956 annual meetings 
and continue its opposition to a proposal 
of the Traffic Executive Association— 
Eastern Railroads, for an _ arbitrary 
charge of 20 cents per 100 pounds on 
less-carload shipments weighting less 
than 5,000 pounds, moving in Official 
Territory. The recommendation had the 
approval of the executive committee, and 
was adopted by the membership. 





The membership also adopted a rec- 
ommendation of the committee, approved 
by the executive committee. that the 
League participate in No. 32290, Increased 
Less-Than-Carload Rates in Official 
Territory, in opposition to the carriers’ 
proposals to increase first-class rates by 
29 cents per 100 pounds, second-class 
rates by 24 cents, third class rates by 
20 cents. and fourth class rates by 14 
cents. 

The remainder of the report was of- 
fered as information and the entire 
report was adopted. 

The reports of the weighing commit- 
tee, the warehouse and _ distribution 
committee and the inland waterways 
committee, which were offered as infor- 
mation, were accepted by the member- 
ship. Also accepted as information were 
the reports of the passenger traffic com- 
mittee and the membership committee. 


Reports of Special Committees of N.I.T. League 


The League’s special committee on 
government rates under section 22, stat- 
ing in its report that it was apparent 
that it had not yet attained its objective 
—“that is to persuade Congress to re- 
peal section 22”—recommended that a 
special committee be continued to study 
the matter of section 22 rates and to 
take whatever steps may be available to 
further the objectives of the League 
when further legislation is introduced 
in Congress. The recommendation was 
adopted. 

Aside from dealing with the proposal 
for a government agency to purchase and 
lease railroad equipment, the special 
committee on transportation outlook and 
policy offered a recommendation in con- 
nection with proposals to give the Com- 
mission authority to impose penalty per 
diem charges “for the alleged purpose 
of alleviating car shortages in times of 
emergency,” as the committee expressed 
it in its report. 

The committee said it was difficult to 
find a line of demarcation between pen- 
alty per diem and “incentive” per diem. 
It added that, in the latter case, if the 
per diem charges were actually held 
down to an amount adequate to cover 
the cost plus some compensation to cover 
the earning power of the car lost by the 
owning railroad there “would appear to 
be no serious objections to this pro- 
posal.” 

In view of the proposals before Con- 
gress to create the Railroad Equipment 
Administration, the committee made the 
following recommendation: 


“That there be no change in the 
League policy in opposition to penalty 
per diem at this time, but that the sub- 
ject of per diem charges as a plan for 
possible alleviation of car shortages shall 
be submitted for study and appropriate 
report to the same special committee ap- 
pointed for the purpose of studying the 
proposed plan to create a federal Rail- 
road Equipment Administration.” 

The recommendation, which has the 
approval of the executive committee, was 
adopted. 


‘Shall-Nots’ Amended 


The membership also adopted a re- 
statement of its previous position on the 
three “shall-nots” which the railroads 
proposed as a definition of the Commis- 
sion’s authority in considering competi- 
tive rates. The effect of the restatement 
as adopted was to go back to the posi- 
tion taken by the League when legisla- 
tion to implement the Cabinet commit- 








tee report was introduced in Congress— 
i.e., that competition between railroads 
should be encouraged as well as competi- 
tion between the railroads, on the one 
hand, and other forms of transportation, 
on the other. 

The committee said that when the 
rate-making rule was considered the 
League had limited its language to car- 
riers of different modes of transporta- 
tion. It added that the Department of 
Commerce apparently thought that the 
purpose of the League as stated in its 
proposed declaration of policy was that 
competition between carriers in the same 
mode should de encouraged as well as 
competition between the carriers of dif- 
ferent modes. To clarify the point, the 
committee said, the subject had been 
reconsidered. It added: 

“Although one of the reasons for add- 
ing the three ‘shall-nots’ to the rate- 
making rule was to prevent the alloca- 
tion of traffic’ by the Commission 
through rate-making practices between 
the several modes of transportation, the 
committee nevertheless felt that we 
would be inconsistent in not urging the 
same principle for application between 
carriers of the same mode of transporta- 
tion. Your committee was of the opinion 
that the shipping public is entitled to the 
benefits of efficient operation of individ- 
ual carriers and that the rates of such 
efficiently operating carriers should not 
arbitrarily be held to a higher level 
merely because some other carrier could 
not make the same full measure of profit 
from the operation at such rates.” 

The committee recommended the fol- 
lowing: 

“That the proviso added to the rate- 
making rule should be clarified and 
amended to read as follows: 


“Provided, however, that in deter- 
mining a minimum rate the Commission 
shall not consider the effect of such rate 
on the traffic of any other carrier or 
mode of transportation. the relation of 
such rate to the rate of any other car- 
rier or mode of transportation, or whether 
such rate is lower than necessary to 
meet the competition of any other car- 
rier or mode of transportation.’” 

The words “carrier or” were added in 
each of the “shall-nots.” 

The recommendation was adopted. It 
had been approved by the executive com- 
mittee. 

On the subject. of private carriage, the 
committee said it had reviewed the mat- 
ter and was “firmly of the opinion” that 
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no change in the definition of a private 
carrier was necessary and that unlawful 
operations of the so-called itinerant 
peddlers or “buy-and-sell” operators was 
a matter of enforcement under the pres- 
ent provisions of the law. It recom- 
mended: 

“That the League oppose legislation 
now pending in Congress as well as any 
new legislation introduced to modify or 
change the present definition of a private 
carrier or any other change having a 
similar effect as contained in part II 
of the interstate commerce act.” 

This recommendation had been ap- 
proved by the executive committee. It 
was adopted by the membership. 


Agricultural Exemption 


The executive committee recommended 
amending a recommendation of the 
transportation outlook and policy com- 
mittee concerning the position the League 
should take on agricultural commodity 
exemptions in section 203(b)(6) of the 
interstate commerce act which exempts 
from all but safety regulations the op- 
eration of trucks transporting unmanu- 
factured agricultural commodities. The 
committee observed that the League had 
never taken a specific position with re- 
spect to those exemptions. It said it 
believed the subject most important, and 
thought the League should cooperate 
with other groups, including agricultural 
interests, in an effort to work out amend- 
ments to the act which would return 
many of the commodities now exempted 
through court action to “the so-called 
regulated group of commodities.” The 
committee said it appeared that it was 
not practical at this time to draft specific 
language suggesting amendments, nor 
to make any firm statements as to how 
far proposals should go in limiting the 
exemptions. 

The committee’s recommendation 
would have provided for conferences with 
other groups in an effort to modify 
section 203(b) (6) and reasonably curtail 
the list of commodities now exempted 
from regulation by the Commission. 

The amended recommendation of the 
executive committee, which was adopted 
by the membership, read as follows: 

“That the League appoint a special 
committee to confer with other organ- 
izations, including agricultural groups, 
in an effort to modify the language of 
section 203(b) (6) and reasonably curtail 
the list of exempted commodities and 
to consider any other question of changes 
in the exemption from regulation by the 
Interstate Commerce Commission which 
may be brought forward by other organ- 
izations.” 

The report of the committee as mod- 
ified was accepted. 

The reports of the following special 
committees, which were offered as infor- 
mation, were also accepted by the mem- 
bership: Budget of the Interstate Com- 
merce Commission committee; Ex Parte 
104, Part II committee; released valua- 
tion and partial loss rules committee, 
and reorganization of executive depart- 
ments of the U.S. government committee. 
The report of the committee on Hoover 
Commission reports on legal services.and 
procedure, which contained no recom- 
mendation, was also accepted by the 
membership. 


Separate Private Carrier Group 


When Mr. Arnold called for proposals 
under the heading of new business, a 
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motion was made from the floor to place 
private transportation by highway under 
a separate committee “whether special 
or otherwise.” 

Mr. Burchmore explained that there 
were only two kinds of carriage—common 
and contract. He said that private car- 
riage came under contract carriage since 
it was almost always a matter of dif- 
ferentiating between contract and pri- 
vate carriage. 

Mr. Ott said that if there was a spe- 
cial committee, the subject of private 
carriage might have a more detailed 
treatment, but not necessarily better 
treatment. On the other hand, he added, 
the proposal was new and had not been 
sufficiently discussed. 

Mr. Arnold said that there was a pro- 
gram in the executive committee to 
study the work of the various commit- 
tees. 


The proponent of the motion said the 
company had gone into private carriage 
because of rates, and he referred to a 
statement made earlier in the meeting 
that there would be other companies 
“going into private carriage.” He added 
that “the operation of private carriage 
is becoming more and more imbedded 
in industry and the question has risen 
as to what we can or cannot do in our 
own trucks.” 


A substitute motion, which was adopt- 
ed, was that the matter be referred for 


recommendation by the “realignment 
committee.” Mr. Arnold explained the na- 
ture of that committee. He said it was 
felt that the League should review how 
committees had grown, how they were 
named and how they became standing 
committees, thus “reviewing some of our 
growing pains,” to see “if we should op- 
erate now as we did a few years ago.” 
He said there was a question as to 
whether there should be one classifica- 
tion committee or whether the League 
should continue to have a rail classifica- 
tion committee and allow the motor car- 
rier rate and classification committee to 
consider classifications. 


After the presentation of scrolls to the 
past presidents of the League on No- 
vember 14, Mr. Arnold called Mrs. Agnes 
Hutchison, of the Washington staff of the 
League, to the platform, to present her 
with a charm bracelet. Hanging from the 
bracelet was a booklet inscribed with the 
year when Mrs. Hutchison joined the 
League’s staff, 1922, and the words, “Pre- 
sented November, 1957.” Also attached 
to the bracelet was a small safe con- 
taining a one dollar bill, and a cable car 
as a reminder of trips to San Francisco. 

Wm. H. Ott, Jr., vice-president of the 
League, then called Andrew H. Brown 
to the platform. Holding up a copy of 
“The First Fifty Years,” written by Mr. 
Brown as a resume of the League’s his- 
tory, Mr. Ott said he was told that the 
script for the boklet had come in “writ- 
ten on a typewriter which seemed well 
used,” and presented Mr. Brown with a 
new portable typewriter. 


Speakers at N.I.T.L. Anniversary Luncheon 


The speakers at the luncheon on No- 
vember 14 were Thomas E. Stakem, a 
member of the Federal Maritime Board, 
and Commissioner Freas. An address 
prepared by James R. Durfee, chairman 
of the Civil Aeronautics Board, was read 
for him in his absence. 


The subject the speakers had been 
asked to discuss was “The Future Role 
of the Government in Regulating a 
Highly Competitive Transportation Sys- 
tem.” 


Mr. Durfee traced the growth of air 
passenger and freight traffic, and after 
referring to the board’s current investi- 
gation of the passenger fare level of 
the 12 domestic trunkline air carriers, 
spoke of the future as follows: 

“It is easy to foresee in this coming 
decade that air transportation develop- 
ment will not only require the constant 
and expanded attention of the C.A.B. in 
both economic and technical fields, but 
it will make necessary parallel adjust- 
ments and adjudications by the two fed- 
eral agencies regulating surface trans- 
portation — the Interstate Commerce 
Commission and the Federal Maritime 
Board. For example, it is Obvious that 
if the number of passengers carried by 
our airlines continues to increase at the 
rate of 13 per cent annually as in the 
past decade, or even at a lesser rate, the 
airlines will be drawing a considerable 
portion of these new passengers from 
railroads, bus lines and steamships. The 
railroads are reporting decreasing pas- 
senger loads, and it may well mean 
that the inroads made by air trans- 
portation will work basic changes in the 
pattern of railroad service. So you can 
see that not only do we expect the scope 
and intensity and responsibility of the 
board to grow with the years, in the 
same way that our aviation industry is 


growing, but we are aware also that it 
will be bound to affect other trans- 
portation industries. The changes 
brought about by the continued growth 
of air transportation will create resultant 
changes in both passenger and freight 
traffic by surface transportation—and 
create new problems for the two federal 
agencies that have done such a fine job 
of regulating our surface carriers. 

“The record of development of Ameri- 
can civil aviation, and particularly that 
of the air transport industry, has from 
the beginning been a new and inspired 
chapter in world transportation history. 
The next decade, however, we expect 
will far exceed our present records of 
speed and payloads and safety that we 
have built so carefully in the past. We 
in the Civil Aeronautics Board face this 
future with confidence.” 


F.M.B. Member Speaks 


Mr. Stakem said that F.M.B. had pro- 
motional and regulatory responsibilities. 
He defined those duties and then asserted 
that the country’s transportation sys- 
tems could not be static and that “man 
has not reached the limits of his in- 
genuity as to transportation, and his 
efforts toward better ways should not be 
retarded by government regulation.” He 
added: 

“Any new idea or concept should be 
first examined to see if it will facilitate 
the conduct of trade. If the answer is 
yes, consideration should be given to 
whether it will afford reasonably equal 
opportunity for all. If again the answer 
is yes, the law should be examined most 
diligently for the purpose of permitting 
the practice, and if the law is against it, 
a change should be sought in the law. 
New ideas which are workable should be 
one of the products of competition which 
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should be encouraged, and regulation 
should recognize this.” 

Mr. Stakem said that the commercia] 
use of the nuclear-powered merchant 
ship was “nearer than you think.” He 
said the transition of the world’s mer- 
chant fleets from steam to nuclear power 
“is an event of the first magnitude; it 
is an echo of the change from sail to 
steam, and heralds a new era in shipping 
history.” He added that the transition 
would bring to the FMB. “manifold 
regulatory problems as well.” 


1.C.C. Member Speaks 


Commissioner Freas said that he 
would seek to determine the role of gov- 
ernment in regulating a competitive 
transportation system within the con- 
cept of the role of government expressed 
in these words: 

“The function of government is to 
maintain the peace and to do for its 
people that which they cannot do for 
themselves. Beyond this a wise govern- 
ment will not venture.” 

After reviewing the amount of trans- 
portation available in the Chicago metro- 
politan area—27 railroads, 500 regulated 
motor carriers, several pipelines, many 
water carriers, airlines, freight forward- 
ers and express companies, as well as 
exempt truckers and proprietary hauling 
—Commissioner Freas said it was “dif- 
ficult to conceive of any business in 
which competition is more pervasive.” 

Except in times of real emergency, he 
said, the total transportation facilities 
exceeded by substantial amounts the use 
made of it, so that “it is natural that 
there should be intense rivalry for the 
business that is available.” 

That situation, he said, suggested no 
cause for alarm or need for governmental 
intervention, and he asked why the gov- 
ernment should interfere “in any man- 
ner with the competition of the market 
place.” He asked why the business should 
not be given to those who offered the 
best terms and allow those who could 
not survive this competition to fall by the 
wayside, and then again asked why there 
should be any role for the government to 
assume. He added: 

“The answers to these questions lie 
partly in the needs of commerce and of 
national defense for adequate transpor- 
tation not only of one form but of all— 
land, water, and air. They lie also in 
part in the fact that competition in 
transportation, unless subject to some 
restraints, tends to become ruinous and 
destructive. Certain other activities are 
imbued with attributes of public interest 
and are subject to intense competition, 
but the consequences of that competi- 
tion in the case of unregulated industries 
are generally much less harmful. Though 
there are others, the most significant 
reason why competition in transportation 
is not an adequate regulator and why, 
when unrestrained, it becomes devas- 
tating is to be found in the nature of 
transportation businesses.” 

He said the railroads required large 
amounts of capital in a plant confined 
only to transportation in fixed location, 
so that a railroad would operate at a 
small profit, or even no profit, rather 
than cease operations and lose more. 
On the other hand, he said, business in 
excess of the capacity of one carrier 
might not be sufficient to support 4 
second carrier. 


Commissioner Freas said that competi- 
tion was also not an adequate regulator 
in the-motor carrier field, for a different 
reason, which he said had its impact on 
all forms of transportation—the relatively 
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low investment required to enter the 
field which; he said, brought about ex- 
cessive competition. Also, he said, many 
operators, particularly smaller ones, had 
little business experience and hardly any 
knowledge of cost accounting, so that 
they frequently did not know they were 
operating at a loss until it was too late. 
In an attempt to maintain volume, he 
added, “they resort to rates that spell 
ruin both for themselves and for their 
competitors.” If they fell by the wayside, 
Commissioner Freas said, “others step 
in where they left off and the process is 
repeated.” 

The commissioner also discussed the 
constant transportation costs which con- 
tinue independent of the volume trans- 
ported. Those expenses, he said, were 
almost certainly greater than those of a 
typical industrial concern. When con- 
stant expenses were large, he said, there 
was an advantage from the individual 
carrier’s standpoint in . hauling traffic 
which paid less than the full cost of serv- 
ice rather than letting a rival carry it. 

If the process—as others retalitated— 
was unrestrained, said Commissioner 
Freas, “it will proceed until the public 
right to adequate and dependable trans- 
portation has been destroyed.” Mean- 
while, he said, to obtain additional reve- 
nue, “less vulnerable traffic will be sub- 
jected to rate increases.” 


Referring to rate reductions, which he 
said constituted 92 per cent of the sus- 
pensions requested at the Commission, 
he asserted many were voluntarily with- 
drawn, “usually no doubt because the 
proponent knows they cannot be justi- 
fied.” He added that “it even happens 
that the proponent carriers express the 
hope that the rates they file will be sus- 
pended.” The commissioner suggested 
that such rates were not based on eco- 
nomic considerations, and added: 

“The role of the Commission in the 
future, as in the past, will be the pro- 
tection of the public interest. As I see 
it, it is going to be more and more 
judicial in character, passing on com- 
plaints caused by severe competitive 
pressures. It is not unlike that of an 
umpire at a baseball game. The Com- 
mission must call the plays as it sees 
them. And I might add that it has its 
share of Casey Stengels who march out 
of the dugout every time a close play is 
called against them. 

“The problem is to foster and en- 
courage and, particularly, to preserve. 
The destruction of the town of Coven- 
try, the demolition of the cathedral at 
Cologne, and the events in Hungary 
serve as forceful reminders that it is 
sometimes much easier to destroy or 
lose a thing than it is to rebuild or to 
regain it.” 


| D. P. Loomis, in N.I.T.L.-Sponsored Forum, 


Urges ‘Complete Service’ Right for Rails 


On Traffic League Program With J. V. Lawrence, A. C. Ingersoll and 
E. F. Johnson, A.A.R. President Upholds Rail ‘Diversification’ Idea. 
Speakers Agree Coordination Is Needed, but Differ as to Methods. 


By E. L. SCHROEDER 


Agreement that phases of the 
services of the various modes of 
transport could be combined to the 
advantage of shippers was expressed 
by industry spokesmen in a trans- 
portation forum, held November 13, 
in the Morrison hotel at Chicago, 
under the auspices of the N.I.T. 
League. 


Disagreement among the speakers as 
to methods that should be used to bring 
about such combination of carrier serv- 
ices was evident, however. 


“The Role of Each Type of Carrier in 
Our National Transportation System in 
the Future” was the subject of the dis- 
cussion in which representatives of four 
modes of transport participated. In their 
presentations they outlined, also, future 
expectations for their own industries as 
they saw them. The speakers were: Dan- 
iel P. Loomis, president of the Associa- 
tion of American Railroads, Washington, 
D.C.; John V. Lawrence, managing di- 
rector of the American Trucking Associa- 
tions, Inc., Washington; Emery F. John- 
son, president of Air Cargo, Inc., Wash- 
ington, and A. C. Ingersoll, Jr., president 
of Federal Barge Lines, Inc., St. Louis, 
Mo, Franklin M. Kreml, director of the 
Transportation Center at Northwestern 
University, Evanston, Ill., was the mod- 
erator. 


After their direct remarks, the trans- 
portation industry spokesmen answered 


questions from the floor and from a “quiz 
panel” composed of Lewis W. Britton, ex- 
ecutive editor of Trarric Worip, Wash- 
ington, D.C.: Miss Nancy Ford, special 
features editor of Modern Railroads, 
Chicago; A. W. Greene, editor of Dis- 
tribution Age, Philadelphia, Pa.; Gard- 
ner C. Hudson, editor of Railway Freight 
Trafic, New York City, and Steven 
Sobotka, of the Transportation Center 
at Northwestern University. 


‘Complete’ Rail Service Urged 


Mr. Loomis urged that the railroads be 
permitted to diversify freely into other 
forms of transport. He maintained that 
there were presently “severe restrictions” 
on the railroads’ use of other media of 
transportation, and declared that such 
restrictions “cause an unwarranted in- 
crease in the cost of moving the na- 
tion’s traffic.” 


The remarks by Mr. Loomis, accord- 
ing to other railroad men present at the 
forum, marked the first time that an 
A.AR. spokesman had taken a stand 
publicly on the subject of diversification, 
although previously some executives of 
no pe railroads had taken such a 
stand. 


Mr. Lawrence, however, expressed dis- 
agreement with Mr. Loomis. He main- 
tained that common ownership of va- 
rious forms of transportation was not 
necessary to achieve whatever advan- 
tages might lie in a coordinated service. 

“Why,” he queried, “would you expect 
any other form of _ well-established 
transport to work very seriously at de- 
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veloping trucking as a competitor to its 
traditional facilities?” 

Mr. Lawrence added, however, that 
the A.T.A. favored joint service and 
joint rates with other transportation 
media. Views to the effect that achieve- 
ment of such coordination had been de- 
layed too long were stated subsequently 
by Mr. Ingersoll. 

Shippers today could not economically 
combine the advantages of barge service 
and rail service to their shipments in 
many instances because the rate struc- 
tures concerned actually discouraged 
combination movements, said Mr. Inger- 
soll. 

“Our American freight transporta- 
tion,” he said, “lacks the flexibility that 
it ought to have and can have, because 
we carriers have failed to provide joint 
and combination rates, where appropri- 
ate, to move freight in the most efficient 
and economical manner.” 

Mr. Johnson, of Air Cargo, Inc., did not 
touch specifically on coordinated serv- 
ices, although, he said limited air-truck 
service presently was being offered by 
some airlines and motor carriers in the 
west. He asserted that the “real impact” 
of air freight was yet to come, after hav- 
ing said that such movements still rep- 
resented less than 1 per cent of all 
freight transported. Lower per-unit costs 
of jet transportation, he said, should 
permit lower rates when jet aircraft 
started operating in large numbers. 


Balance and Order in Transport 


Mr. Kreml, in his opening remarks, 
stated that the American transportation 
system had made possible the “world’s 
greatest development of regional spe- 
cialization,” on which the nation’s in- 
dustrial complex depended. If necessary 
growth of the transportation system 
were to continue, its development must 
be balanced, rational, and orderly in re- 
lation to the requirements of the total 
national economy, he declared. 


“One of the central general require- 
ments of our transportation economy,” 
he said, “has long been universally rec- 
ognized to be that each type of carrier 
shall do that part of the transportation 
job for which it is best equipped and 
qualified, and which therefore it can do 
with the greatest efficiency and economy. 
If this basic requirement is to be met, 
and it certainly must be, some of the 
extreme difficulties which now confront 
our national transportation system must 
be met. 

“These difficulties arise as the result 
of increasing great shifts in population 
and industrial concentrations, the tre- 
mendous increases in urbanization 
throughout the country, and the tech- 
nological developments within the trans- 
portation industries. These difficulties are 
not easily met because of a relative lack 
of economic flexibility and adaptability 
inherent in the transportation system it- 
self. This is partly due to the physical 
nature of our transportation facilities, 
and partly due to the degree of regula- 
tion of transportation activity.” 

Mr. Kreml viewed sessions such as the 
forum he was moderating as typifying: 
the “best way of attacking our most im- 
portant problems, with business and in- 
dustrial leaders coming together, laying 
their problems on the table, and bring- 
ing our best thinking to bear upon them.” 


“Through such efforts as this,” he said, 
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the National Industrial Traffic League 
makes a very substantial contribution 
to the combined efforts of our agencies 
and organizations in the transportation 
field.” 

Mr. Loomis began his talk by asserting 
that the railroads were and would con- 
tinue to be the “most economical form 
of all-purpose transportation” in carry- 
ing the great bulk of the country’s com- 
merce. However, he continued, they were 
not “by any means” the only important 
part of the national transportation sys- 
tem, nor would they be in the future. It 
was for this reason, he maintained, that 
each form of transport should be viewed 
in the context of the whole, in progress 
toward a more economical transportation 
system. 

“This means,” he said, “that we must 
be alert to take advantage not only of 
improved technology, but also of oppor- 
tunities for improving the organization 
of our enterprises for transportation 
service as well. 


Advantages in Each Mode 


“Each form of transportation is, in 
reality, a different tool or set of tools 
that may be used in performing trans- 
portation services to the public. Each 
one of these tools has special advantages 
and economies in particular circum- 
stances and in combination with the 
other tools. 

“But under prevailing policies severe 
restrictions are imposed upon the rail- 
roads in utilizing the other tools of 
transportation so as to provide econom- 
ically integrated transportation services. 
These limitations upon the opportunity 
of the railroads to employ other trans- 
portation media cause an unwarranted 
increase in the total cost of moving the 
nation’s traffic. 


“Relief from outmoded restrictions, 
which were fashioned for conditions of 
the past, is necessary so that the na- 
tion’s railroads may offer the public 
complete and functionalized services 
using the particular transportation tools 
best suited for performance of each part 
of the total transportation job. The po- 
tentialities are so promising that steps 
will surely be taken to work them out 
with balanced regard for functional ef- 
ficiency, betterment of service, preserva- 
tion of competitive opportunities, and 
reasonable control of the public interest. 

“The railroad on which I grew up, the 
Delaware & Hudson, started out as a 
canal company, yet it ran the famous 
locomotive ‘Stourbridge Lion’ and before 
long became a successful railroad. Is 
there any reason today why similar op- 
portunities to shift with modern inven- 
tions should be denied simply because a 
company is in the railroad business?” 


Unified Service 


Mr. Loomis next referred to a sug- 
gestion advanced by Representative 
Harris, of Arkansas, chairman of the 
House committee on interstate and 
foreign commerce, at the recent annual 
meeting of the Associated Traffic Clubs 
of America (T.W., Oct. 12, p. 27) that 
future transportation demands could 
only be met through full coordination of 
ali media of transport into a unified 
service. He quoted Mr. Harris as having 
stated that such unified service might 
best be achieved through the integration 
of all media into a “great common car- 
rier system” offering across-the-board 


service, where shippers would have avail- 
able to them in one source the type, 
quantity, and combinations of service 
most appropriate, convenient, and con- 
sistent with their needs. 

“The informed and thoughtful lead- 
ership of Chairman Harris and other 
forward-looking men,” said Mr. Loomis, 
“gives stimulation to those of us who, 
while doing the transportation chores 
essential for today, must also raise our 
sights to next year, the coming decade, 
and beyond. Both they and we know 
that the future aim must be not merely 
to cling inertly to that which is today 
but also to create new tools, improved 
technologies, better methods and more 
effectively organized transportation en- 
terprises to serve the never-ending 
stream of tomorrows.” 

Turning to specific problems of the 
railroads, Mr. Loomis said that the 
“most persistent” problem was that of 
“sub-standard earnings.” Inadequate 
earnings, he maintained, had limited 
and still limited the capability of the 
railroads to make cost-reducing and 
service-improving capital expenditures 
which should be made. He added that 
such expenditures “surely would be 
made,” if more adequate financial re- 
sources were available. 

Advocating a domestic transportation 
system fully self-supporting as to all 
types, he commented that “certainly it 
can be said that there are no legitimate 
‘infants’ now, and those presently en- 
joying government aid can make no 
genuine plea in terms of special or 
unique contributions to the national de- 
fense and security.” 


‘Realistic’ Rates 


Mr. Loomis maintained that “realistic 
and flexible pricing” of railroad services 
was indispensable. 

“Railroad rate theories and structures 
designed for conditions existing long 
years ago,” he said, “may in many re- 
spects be ill-suited to present circum- 
stances in competitive transportation. 
The railroads, shippers, and regulatory 
bodies all must recognize the dangers of 
undue rate rigidities and should be 
aware of needs for realistic adjustments 
of rates to meet the requirements of 
commerce, cost characteristics, and the 
revenue necessities of the carriers. 

“One consequence of the inflation in 
recent years is that the problem of spe- 
cific rate adjustments has been to an 
extent subordinated to urgent needs for 
seeking general horizontal increases in 
order to maintain the solvency of the 
railroads. It may be anticipated that, 
given more stable conditions, this em- 
phasis will shift and, also, that rate- 
making rules will be appropriately re- 
laxed in the future so as to make it 
possible for each form of transportation 
to give the public the full benefit of its 
own inherent advantages in particular 
situations.” 

An “enormous potential” for applica- 
tion to railroad operation lay in the 
field of atomic energy, said Mr. Loomis, 
adding that the A.A.R. had had a com- 
mittee following developments in that 
field for some years. Among the sub- 
jects to which that committee was giving 
attention, he said, were: Irradiation of 
food to prevent spoilage; irradiation of 
grain: and grain products to prevent 
weevil infestation; detection of shifting 
loads within freight cars by use of gamma 
rays; determination of wear of concealed 
parts by means of radio-active parts, 
and irradiation of coal to improve burn- 
ing qualities. 
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“Further improvements in these and 
other directions lie ahead, he said, “and 
these may involve substantial changes 
in the organization of the railroads as 
well as continuing technological and 
operating improvements. 


Consolidations Coming 


“Consolidations to eliminate unneces- 
sary duplications are being and will be 
intensively studied to determine the 
prospects for greater economy and better 
service. Especially in view of the rapid 
growth of other types of transportation, 
it is no longer necessary to maintain 
existing patterns of competition between 
railroads that were established in the 
formative stages of railroad develop- 
ment. Accordingly, it may be expected 
that considerations of economy and ef- 
ficiency will have greater influence upon 
decisions regarding railroad consolida- 
tions in the future. 

“Relief from some of these restrictions 
will make it possible for the railroads to 
offer the public a complete service by 
using the various transportation tools 
best suited to each part of the entire 
movement.” 

Mr. Loomis concluded his talk by ad- 
dressing users of private transportation. 

“In recent years,” he said, “there has 
been a pronounced growth of private 
transportation, as increasing numbers of 
shippers have picked out certain types 
of movements which they have thought 
they could perform advantageously for 
themselves. The federal excise tax on 
for-hire transportation has been a most 
unfortunate factor in this development. 

“These shifts to private transportation 
have tended more and more to reduce 
the common carriers to a residual or 
standby service basis, even though it 
is generally recognized that the preser- 
vation of a strong and healthy system of 
common carrier transportation will con- 
tinue in the future to be indispensable 
to shippers and the public generally. 

“Now, I have no proposal to make that 
arbitrary restrictions be imposed upon 
your right to choose private transporta- 
tion or any form of _ transporta- 
tion. I only suggest that, in making your 
decisions on the whole subject of trans- 
portation policy and its use, you weigh 
carefully your own real interests—but 
comprehensively, rather than in terms of 
narrow or short-sighted economy or 
expediency.” 


Trucks in the Future 


Mr. Lawrence began his talk by as- 
serting that “no matter how hazy the fu- 
ture, there’s a truck in it.” He spoke of 
the nation’s “steadily rising” standard 
of living, migration of people and fac- 
tories to the suburbs, and expected in- 
creases in population and productivity in 
the future. He conceded as Mr. Loomis 
had done, that all forms of transporta- 
tion were necessary for expansion of the 
nation’s economy. 

“Every form of transportation will 
share in (the nation’s) growing econo- 
my,” he said. “I’m not going to say how 
much each medium of transport will 
benefit, but I believe there will be 
enough business to go around. Of course, 
in my opinion, the truck will be called 
upon for an ever-increasing role in our 
transportation system. 

“TI want to make it very clear, of 
course. that I am not belittling the im- 
portance of any other kind of carrier in 
our growing economy. Whether we could 
do Without any one of our modes of 
moving freight is beside the question. 
The real question is whether our econo- 
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Participants in transportation forum held in 
connection with the fiftieth annual convention 
of the National Industrial Traffic League at 
Chicago are shown in these photographs. Pic- 
tured at the right are (left to right): A. C. 
Ingersoll, Jr., president, Federal Barge Lines, 
Inc; Daniel P. Loomis, president, Association 
of American Railroads; John V. Lawrence, 
managing director, American Trucking Asso- 
ciations, Inc., and Emery F. Johnson, president, 
Air Cargo, Inc. Below, right is Frank M. 
Kreml, director of the Transportation Center 
at Northwestern University, Evanston, Ill., who 
acted as moderator. In the group shown below 
are the ‘quiz’ panel members (left to right): 
Gardner C. Hudson, editor, Railway Freight 
Traffic; Steven Sobotka, assistant to Mr. Kreml; 
Miss Nancy Ford, special features editor, Mod- 
ern Railroads; Lewis W. Britton, executive edi- 
tor, Traffic World, and A. W. Greene, editor, 
Distribution Age. 


my could continue to expand so efficiently 
and expansively if denied the par- 
ticular advantages which rails, pipelines, 
barges, ships, airplanes, trucks and other 
yet-to-be-developed methods offer. I be- 
lieve the answer is obvious. 

“But, while our transportation system 
needs all of its integral parts, I do hap- 
pen to believe that, for the foreseeable 
future, the single most important ele- 
ment in the hauling of things is and 
will be the truck, just as the automobile 
is and will be the single most important 
element in the transport of persons. 

“Our mass production system, both 
industrial and agricultural, depends upon 
mass distribution. Because of fixed fa- 
cilities, distance factors and the like, 
none of our transport agencies can give 
the country truly effective mass-distri- 
bution—except the truck. It is a char- 
acteristic of our present economy—built 
on mass merchandising—that only the 
truck can provide the flexible, versatile, 
Specialized service that keeps it hum- 
ming in all its multitude of places and 
operations.” 


Shipper-Carrier Relationship 

Mr. Lawrence said his industry was 
Well aware that the relationship be- 
tween the shipper and carrier was the 
“single most important factor” in its 
growth. 

“That relationship,” he said, “deter- 
mines ultimately not only the extent 
and pattern of our service but, to a 
great extent, the very nature of our ve- 
hicle. I can assure you that technologi- 
cal developments affecting truck opera- 
tions and the truck itself are under the 
kind of forced draft which competition 
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creates. Every trucking firm is laboring 
to increase its service potential, and as 
a result, the industry’s potential.” 

Major developments now taking place 
which would cause shippers to “place 
ever greater reliance upon trucks,” Mr. 
Lawrence said, included the following: 

e@ Improved refrigeration facilities of 
vehicles, with increased cubic capacity 
and load-carrying ability. 

@ Determination of the size of trailers 
generally on the basis of “the economic 
forces involved in highway transport,” 
with shippers having “a major influence 
in that determination.” 


e@ Increasing use of a variety of spe- 
cially-designed, vehicles and techniques, 
including use of tank trucks for transport 
of dry fluid products. 


e@ Prospective effectuation of more eco- 
nomical loading, unloading, sorting and 
dispatch of freight by means of mech- 
anized conveyors and loaders, and further 
reduction of the risk of damage by means 
of the “air cushion ride.” 

e@ Expediting of pickup and delivery 
service through use of two-way radio 
between truck driver and terminal. 


e@ Consideration, for improved han- 
dling of an increasing volume of small 
shipments, of suggestions for prepay- 
ment to reduce the number of freight 
bills, released valuation, consolidated 
billing, and taking L.C.L. rates out of 
the classification by substituting a “block 
rate system.” 

e@ Possible extension of “piggyback,” 
“fishyback” and similar methods of 
combining trucks with other forms of 
transport, dependent on shipper de- 
mand. (On this point, Mr. Lawrence said 
that “we do not regard this development 
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as having any material effect on the 
essentiality of highway transport.”) 

Mr. Lawrence also viewed two other 
“trends” as putting the trucking indus- 
try in a better position competitively, 
especially in long-distance hauling. 

“An ever-increasing number of truck- 
ing firms are getting together to inter- 
change trailers so as to provide faster 
transport of through shipments over 
greater distances,” he said. “Addition- 
ally, direct movement of cargo between 
points also is resulting from consolida- 
tions, mergers and other arrangements 
involving several trucking companies.” 


Views on Rail Truckers 


Mr. Lawrence concluded his talk with 
comments on suggestions that the rail- 
roads be allowed greater freedom in the 
use of other media of transportation. 


“I cannot comment on the future,” 
he said, “without throwing in a warning 
that any legislative or regulatcry deci- 
sion which would change our time- 
tested national transportation policy or 
destroy the independence of any form of 
transport could alter the whole picture. 
It could adversely effect not only one 
form of transport, but the whole eco- 
nomic development. 


“For example, we in the trucking in- 
dustry—and most economic observers, I 
believe—are firmly convinced that we 
would never have witnessed the remark- 
able expansion of trucking had it been 
dominated by anyone but those dedicated 
to the business of trucking. You 
wouldn’t expect shoemakers to urge our 
people to go barefooted, so why would 
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you expect any other form of well- 
established transport to work very se- 
riously at developing trucking as a com- 
petitor to its traditional and expensive 
facilities? 

“We don’t have to have common own- 
ership of various forms of transport to 
achieve whatever advantages may rest in 
coordinated service. That could be done 
by better understanding between the var- 
ious forms. But we do know that domi- 
nation of one form by another can lead 
to but a single inescapable result—an 
end to the effectiveness of one of them. 

“Nor will a return to the discredited 
era of rate warefare, substituting price 
cutting for service as transportation’s 
basic ingredient, have any ultimate ef- 
fect except to destroy the financially 
weak carriers. The end product of either 
course would be the end of effective com- 
petition in transport, and the loss of the 
competitive demands which keep busi- 
ness on its toes. 

“Should that happen, the kind of 
trucking service which has played such 
a vital role in the country’s economic 
progress would be lost to the future, and 
the whole economy would suffer.” 


Growth of Barge Traffic 

In his talk, Mr. Ingersoll pictured 
barge operation on the inland water- 
Ways as a “booming young industry” 
which had grown so fast that three- 
fourths of the towboats on the rivers 
were less than 20 years old. He presented 
figures to show that barge tonnage on 
the Mississippi river and its tributaries 
had increased by 270 per cent in the last 
18 years, that average length of haul 


had increased 65 per cent, and that ton- 
mileage had increased 500 per cent to a 
volume of traffic equivalent to a train 
of 100 cars of 40 tons each moved 517 
times around the world. 

After detailing the increases in barge 


traffic by commodities, Mr. Ingersoll 
answered his own question as to the rea- 
son for the “rush of commerce to the 
rivers” by asserting that it was because 
barge transport was cheaper than any 
form of surface transport. 

“Whether industry is in a position to 
reap the maximum economies from 
large-scale private carrier barging, or 
can use bulk for-hire transportation of 
large tonnages of liquid or dry bulk ma- 
terial, or whether it can only use com- 
mon carrier transportation for relatively 
small or occasional shipments, the econ- 
omy of water transportation is there 
in greater or lesser degree,” he said. 
“Whenever this economy becomes a part 
of the cost pattern of an industry, any 
unit of the industry must continue to 
use water transport in order to remain 
competitive. Hence, in all heavy indus- 
try the overwhelming emphasis in capi- 
tal outlay is on the water.” 

Mr. Ingersoll devoted much of his talk 
to a review of technoliogical advances 
made in barge operation in the last 30 
years—developments which he termed 
“spectacular.” Refinements in barge de- 
sign, coupled with the use of more and 
more horsepower, he said, had had the 
effect of making a faster and faster op- 
eration with more tonnage. 


As to the direction of future progress, 
he said that the industry was going to 
give more and more attention to better 
design in what could be built. He told 
his audience to look for further stand- 
ardization in barge size, and for the de- 


,purpose barges. 


velopment of many types of special- 
He predicted further 
progress in operating efficiency the next 
decade. There remained “plenty of 
room” for improvement, however, he 


asserted 


“For example,” he said, “there must 
be much more interchange of towing 
services and barges between the various 
barge lines. Inter-company coordina- 
tion of dispatching—something not yet 
attempted on the rivers—will substan- 
tially decrease the amount of time a 
barge is occupied by any one shipment, 
and thus substantially increase the an- 
nual tonnage capacity of the nation’s 
barge fleet. 

“Research into such matters as the 
mechanization of barge and towboat dis- 
patching, and optimum-efficiency tow 
size and makeup will also result in more 
efficient use of equipment, and as a con- 
sequence, greater effective tonnage ca- 
pacity. 

“Such measures as these will, in the 
coming years, produce a marked im- 
provement in the tonnage our fleets of 
barges and tow-boats can.move annually. 

“Increased shipper consciousness of 
the importance of barge time as well as 
distance in determining reasonable 
freight rates may be expected to force 
the barge lines, like other forms of 
transportation, into research and de- 
velopment in the field of cost analysis. 
As we improve our knowledge of the re- 
lationship between time and distance in 
the cost of barge transportation, we shall 
be able to show marked improvement in 
the science of rate making.” 


Coordinated Services 


Mr. Ingersoll also predicted that the 
future would bring a greatly increased 
shipper demand for much broader co- 
ordination between barge transportation 
and the other forms of transport. Thus, 
he said, the effect of the economy of 
water transportation would be felt much 
further inland in the future than at 
present. 

“Today,” he said, “in many instances 
the shipper cannot economically com- 
bine the advantages of barge service 
with rail service, or barge and truck, to 
move his shipments as he would like to, 
because the rate structures concerned 
actually discourage combination move- 
ments. As fine as it is, our American 
freight transportation lacks the flexi- 
bility that it ought to have and can 
have—because carriers have failed to 
provide joint and combination rates, 
where appropriate, to move freight in 
the most efficient and economical man- 
ner. 

“Tt’s not only shipper demand that’s 
going to bring about a change in this 
situation—it is also a growing realization 
on the part of different types of car- 
riers that nobody gains by our failure 
to provide for combination through 
movements, and that everybody gains 
when we do provide such service. 

“Much more extensive cooperation be- 
tween the different types of carriers 
is sure to bring with it the development 
of new transportation techniques de- 
signed to meet the needs of shippers more 
precisely. Just as the rapidly expanding 
‘piggyback’ operation permits the shipper 
to buy rail and truck transport in a 
combination that fits his requirements, 
so I look for the rapid evolution of ‘fishy- 
back’ freight transport techniques on 
the river, and other such improvements, 
once real barge-rail-truck cooperation is 
a fact. 
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“It’s worth repeating that all these 
improvements in barge transportation, 
extension of service, enlargement of 
capacity, much broader cooperation be- 
tween barge lines and other freight car- 
riers . . . will be accomplished as a 
result of shipper demand for them, and 
I need not remind you that your organ. 
ization is the most effective voice of 
the shippers. 

“The role of barge transportation in 
the future will be as the heavy hauler 
for industry. This partnership is Steadily 
being perfected by industry’s accelerating 
‘move to the river’ and by the rapid 
improvement in service and relative econ- 
omy by the barge lines. Barge trans- 
portation will be the foundation of the 
development of heavy industry in the 
Mississippi valley.” 


More Plaudits for ‘Other’ Forms 


Mr. Johnson, in his talk, echoed the 
expressions of Messrs. Loomis and Law- 
rence as to indispensability of other me- 
dia of transportation. He opened his 
remarks by stating that he would be 
remiss if he did not “first recognize that 
the trucks, the buses, the waterways, the 
railroads and the pipelines are all in- 
dispensible to the greatest domestic 
common-carrier transportation system 
in the world.” He added that mainte- 
nance of a “healthy American-flag mer- 
chant marine” was also important to 
the welfare of all Americans. 

Much of Mr. Johnson’s talk was de- 
voted to a discussion of the coming use 
of jet aircraft. He described jet-pro- 
pelled planes technologically and related 
how flying time between airports would 
be affected. It would be largely in 
terms of jet aircraft, he contended, that 
the airlines’ immediate future would be 
determined. 

The volume of air freight transported 
by the scheduled airlines had increased 
by more than 1,000 per cent in the last 
decade, but transportation of freight by 
air would probably never replace much 
of the transportation of freight by sur- 
face carriers, Mr. Johnson said. 


Credit to Ground Services 

“To a great extent,” he said, “the in- 
crease has come about because of the 
nationwide ground-haul services which 
the airlines have worked out through 
contract arrangements with local cart- 
age operators. The record to date has 
convinced the airlines that a true air 
freight service is dependent upon both 
ground and air transportation systems. 
And they are convinced that the future 
expansion of air freight depends in @ 
very real sense on an ever-improving 
door-to-door pick-up and. delivery serv- 
ice designed to expedite traffic on the 
ground as well as in the air. 

“Astute observers of the commercial 
air age . . . consider that the possibili- 
ties of the movement of cargo by air 
may well be as startling to today’s busi- 
nessman as was the concept of the 
guided missile when it became a prac- 
tical reality rather than a science fiction 
magazine topic... 

“Despite the steady growth of air 
freight, goods moving by this method 
today are, actually, but a drop in the 
bucket. Last year, of the total freight 
moved, we must confess that less than 
1 per cent moved by air. Air freight 
probably never will replace the trans- 
portation of much freight by surface 
means. Nor is it intended to. But it 
does offer a tremendous new opportunity 
to the American businessman.” 


Air freight’s impact was already be- 
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motor carrier act (1935) they could have 
been in the highway transport business 
if they wanted to with nobody to stop 
them. 

“We say that truck service never would 
have been developed for the shippers in 
this country if the railroads had been 
involved in it. 

“It is obvious that rails, with enormous 
investments in rights of way and roll- 
ing stock, would have had very little 
interest in developing motor transport. 
Instead, they would have had a very 
deep interest in throttling it.” 


Construction Contract Let 
For First Merchant Ship 
Operated by Nuclear Power 


A contract for construction of the 
world’s first nuclear-powered mer- 
chant ship, the NS “Savannah”—to 
cost $20,908,774—was awarded No- 
vember 19, to the New York Ship- 
building Corp., of Camden, NWJ., it 
was announced jointly by Clarence 
D. Morse, administrator of the Mari- 
time Administration, and Lewis L. 
Straus, chairman of the Atomic 
Energy Commission. 


The contract calls for the laying of 
the Keel in 1958, launching in 1959 and 
operation of the ship in 1906, according 
to the announcement. It added that in- 
stallation and testing of the vessel’s nu- 
clear propulsion system would be done 
by the Babcock and Wilcox Co. under 
@ separate contract with the AE.C. 

The NS (for nuclear ship) “Savan- 
nah” will be of all-welded construction 
and will have these dimensions: Length, 
587 feet; beam, 78 feet; full load dis- 
placement, 21,800 tons; deadweight, 10,- 
190 tons; normal SHP, 20,000; service 
_— 20 knots, and passenger capacity, 


The nuclear power plant of the vessel, 
according to the announcement, will be 
of an advanced pressurized water design, 
and the propulsion equipment will be a 
steam turbine connected to a single pro- 
peller shaft through double reduction 
gears. 


“The NS ‘Savannah,’ from a functional 
and appearance standpoint, will be the 
most modern vessel possible, consistent 
with existing technology and good opera- 
tional practice,” Mr. Morse said. “The 
ship will serve as a floating laboratory 
to study and experiment in the relation- 
ship of nuclear power to the requirements 
of commercial shipping.” 


Hennis Says Acquisition 
Puts It in Top 25 in U.S. 


Hennis Freight Lines, Inc., of Win- 
ston-Salem, N.C., announced on Novem- 
ber 18 that with the “integration” of 
Griggs Trucking Co. into its operations 
it had become “the third largest carrier 
in the south and one of the first 25 in 
the nation.” 


Hennis said it began operating Griggs 
last December 6 after receiving authori- 
zaton from the Interstate Commerce 





Commission on a joint application filed 
by the two companies. 

Hennis said it maintains 36 terminals 
in 11 states operating more than 1,250 
vehicles and that its revenues for the 
first nine months of this year totaled 
$11,606,020, compared with $7,695,121 for 
the same period of 1956. 


illinois Central President 
Notes Rise of Traffic Men 


At Dinner Honoring Burwell 


(From Chicago Bureau of Traffic World) 

T. Chase Burwell was pictured as 
a man who had “emphatically placed 
his mark on the entire transporta- 
tion industry” by Wayne A. Johnston, 
president of the [Illinois Central 
Railroad, in a talk at a testimonial 
dinner, November 20, in Decatur, IIl., 
honoring Mr. Burwell. 


After 40 years with the A. E. Staley 
Manufacturing Co., of Decatur, Mr. Bur- 
well, vice-president of the company, 
president of the National Association of 
Shippers Advisory Boards and former 
president of the Associated Traffic Clubs 
of America, will retire on November 30 
(T.W., Oct. 12, p. 53). 

Mr. Johnston credited Mr. Burwell 
with having given “tremendous” help to- 
ward improvement of the profession of 
traffic management during his years of 
service in that field. 

Another speaker on the testimonial 
program was A. K. Atkinson, president 
of the Wabash Railroad. Present at the 
dinner were railroad and industrial traf- 
fic men from many points in the United 
States. 

“The traffic manager of both small 
and large concerns over the years has 
become of greater and greater impor- 
tance in the management of American 
business,” said Mr. Johnston. “As the 
volume of traffic has steadily increased, 
thereby bringing an ever-higher stand- 
ard of living to all Americans, the direc- 
tion of traffic affairs has risen to a new 
level. The shipping clerk has moved out 
of the grubby shipping room into the 
important traffic office up front. 


Burwell as Traffic Leader 

“Probably no man in American life has 
been more responsible for this trans- 
formation than Chase Burwell. You all 
know that he was one of the originators 
of our present-day ‘Perfect Shipping 
Month.’ You may not know, however, 
how greatly his work has contributed to 
the reduction of freight claims and how 
those savings in the aggregate are worth 
millions of dallors in the cost of trans- 
portation. 


“He has been a key personality in the 
development of the National Association 
of Shippers Advisory Boards, the shipper 
organization whose quarterly forecasts 
of freight car needs have helped Ameri- 
can railroads to make more effective use 
of their equipment. He has been equally 
devoted to the Associated Traffic Clubs 
of America, the fraternity of shippers 
and transportation men across the na- 
tion. If I am not mistaken, he was the 
first secretary of Decatur’s own trans- 
portation club, and the following year 
was elected president, and reelected twice 
thereafter. 


“In passing, I’d like to pay tribute to 
the way in which our traffic and trans- 
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portation clubs have come of age in 
their sponsorship of traffic management 
courses. Thousands of young men have 
become better traffic men as a result 
of this training... . 

“IT could talk a long time about Chase, 
I’m going to summarize all that I could 
say in a few final words: Chase Burwell, 
as much as any man in the United States, 
has helped to advance and dignify the 
profession of traffic management. He has 
done a marvelous job for the Staley 
company and the milling industry. He 
leaves a standard of excellence that will 
be a benchmark of performance for years 
to come. 

“Chase, speaking for all transportation 
men, I want to wish you a happy retire- 
ment, one in which you will be able to 
find the time for all the things you love 
to do so passionately, and which now 
you can do to your heart’s content. And 
most of all, we want to thank you for 
being a top-notch traffic man.” 


C.I.T.L. Annual Meeting Set 
For Feb. 18-19 at Toronto 


The Canadian Industrial Traffic 
League has announced that it will hold 
its forty-second annual meeting Febru- 
ary 18 and 19 in the Royal York hotel, 
Toronto, Ontario, Canada. The annual 
dinner will,be February 19. 

The general arrangements committee is 
made up of: 

B. C. Mace, of Aluminum Goods, Ltd., 
general chairman; Ken Neville, of Addi- 
sons, Ltd., convention secretary-treas- 
urer; Foster Aust, of Standard Brands, 
Ltd., program and entertainment; Jack 
Cargill, of the Maple Leaf Milling Co., 
hotel reservations; Russ Jackson, of Ca- 
nadian Gypsum Co., Ltd., invitations 
committee; Charles Witherell, of Ana- 
conda American Brass, Ltd., registration 
committee; Ralph Petherick, of Alumi- 
num Goods, Ltd., transportation com- 
mittee, and George Paul, of Swift Ca- 
nadian Co., Ltd., reception committee. 


B. & O. Automation Work 


Reported at Annual Meeting 
The Baltimore & Ohio Railroad Co. is 


be used with a high-speed computer it 
is scheduled to receive in the middle of 
next year, with progress to date including 
installation of machines for processing 
freight train and car movement informa- 
tion in about 50 of the railroad’s yards 
and terminals, according to Howard E. 
Simpson, president of the B. & O. 


He told of the strides in automation in 
a report November 18 at the one hundred 
thirty-first annual meeting of the com- 
pany, held at Baltimore, Md. Holders of 
more than 90 per cent of the outstanding 
common and preferred stock were repre- 
sented either in person or by proxy. 


Mr. Simpson said, also, that road- 
way projects under way by the B. & O. 
included work on the company’s new yard 
at Cumberland, Md.; a reduction in grade 
between Shaversville and Hopkins, W.Va., 
and two track relocations necessitated 
by government dam construction. 

At a board meeting that day, Mr. 
Simpson was reelected, as were these 
other principal officers: 

Roy B. White, chairman of the board; 
E. H. Burgess, vice-president and general 
counsel; W. L. Price, vice-president— 
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finance and accounting; G. Murray 
Gampbell, vice-president and executive 
representative at Chicago, Ill.; Frank J. 
Goebel, vice-president—personnel; W. C. 
Baker, vice-president—operation and 
maintenance; J. W. Phipps, Jr., vice- 
president—traffic; Douglas C. Turnbull, 
Jr., vice-president—research and develop- 
ment; R. S. B. Hartz, secretary, and 
W. H. Ball, treasurer. 

Twelve directors of the company were 
reelected. 


Rail Subsidies Discussed 
In A. T. A. of A. Booklet 


“A Kingdom for an Iron Horse .. .,” a 
nine-page booklet designed to show that 
the railroads “were at one time the prin- 
cipal beneficiary” of transportation sub- 
sidy—federal, state and local—has been 
issued by the Air Transport Association 
of America. 

The association said it prepared the 
booklet because in recent years some 
railroad sources had made a great deal 
of public comment about subsidies, real 
or alleged, received by other forms of 
transportation—such as waterway users, 
highway users, and airway users. 

The booklet quotes the federal govern- 
ment as saying that railroads got about 
176 million acres in land grants, and 
it quotes “the report called ‘Public Aids 
to Transportation’ published by the Fed- 
eral Coordinator of Transportation” as 
saying that public aids given railroads 
totaled $1,443,000,000, or $6,235,900,000 “in 
terms of today’s dollar.” These figures 
have been challenged by William T. 
Faricy, chairman of the board of the 
Association of American Railroads (see 
story immediately following). 

“To summarize,” the booklet says, 
“when the railroads needed help, the 
government stood by them: They re- 
ceived out-and-out grants-in-aid when 
they were growing up; they received gov- 
ernment loans when they were in trouble. 
Today, the railroads claim that the 
grants-in-aid have been paid-back and 
that the loans are in the course of be- 
ing paid back. 


“All this help enabled the railroads to 
develop. In turn, the railroads made a 
tremendous contribution to the develop- 
ment of our country. Without them the 
job of carving a country out of the west- 
oe wilderness would have been impos- 

e. 


“Now, as in the past, America is on 
the move. This time, however, the wilder- 
hess to be tamed is in the air. 


“Just as the railroads were aided by 
the government in developing the bands 
of steel that tied together the nation, so 
have the airlines been aided—and, in 
Some cases, are still being aided—in de- 
veloping the aerial highways that are 
tying together the world... .” 


‘Rail Figures’ in Air Book 


‘Exaggerated,’ Faricy Avers 


Figures contained in a booklet just 
published by the Air Transport Associa- 
tion of America pertaining to public 
aids to railroads are “greatly exagger- 
ated,” according to William T. Faricy, 
chairman of the board of the Association 
of American Railroads. The booklet is 
entitled “A Kingdom for an Iron Horse 


. (see story immediately above). 





: meant to be covered, he said, 





In a statement commenting on the 
booklet Mr. Faricy said: 

“The Air Transport Association has 
prepared a booklet which seeks to justify 
present government aids to commercial 
air transportation on the ground that 
public aids in the nineteenth century to 
pioneer railroads resulted in benefits to 
the country which more than justified 
them. 

“Everyone agrees as to the contribution 
of the railroads to the growth of the 
country, but the figures given in the 
booklet as to public aids to railroads 
are greatly exaggerated. Moreover, it is 
not made clear in the pamphlet that 
the railroads repaid virtually all the 
principal of federal loans, with a sub- 
stantial profit in interest to the govern- 
ment besides, and that, as the Congress 
has recognized, the railroads through 
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rate concessions to the government made 
in consideration of the land grants have 
repaid many times over the value of the 
lands granted. 

“The Air Transport Association pam- 
phlet concludes that the major airlines 
‘no longer need help from Uncle Sam.’ 
If by this the airlines mean that they 
are prepared not only to forego direct 
subsidy from the government but also 
to pay their full share of the cost to the 
public of providing and maintaining air- 
ports, airways and air navigation aids, 
this would be good news to taxpayers. 
This is what the railroads have long 
done, and are doing today, in operating 
on a completely self-supporting and 
taxpaying basis... .” 


Budget Bureau Tells Agencies to Map 
Plans for Charging Fees for Services 


Directive Covers Licensing Operations Such as 1.C.C.’s, Possible 
Charges for Use of Airways and Waterways. Highway Program Said 


To Be Self-Sustaining. Legislation, 


Percival Brundage, director of the 
Bureau of the Budget, on November 
19, directed all agencies of the gov- 
ernment to draw plans for charging 
fees for services and property deemed 
to benefit individuals or companies 
more than the general public. 


He ordered that specific legislative pro- 
posals be drafted by February 1, 1958, to 
accomplish this in any agencies where 
fees are barred by statute or in cases 
where an expression by Congress is in- 
dicated to be desirable. 

In a statement attached to a bulletin 
ordering the program, Mr. Brundage set 
forth a group of “policies and principles” 
to be followed and one of these made 
it clear that the bureau wanted agencies 
to charge fees reflecting the “full cost’ 
of licensing activities such as the Com- 
mission’s. 

In a section of the statement listing 
some inconsistencies in present govern- 
ment policies, Mr. Brundage said that 
“the federal-aid highway program may 
be considered to be on a self-sustaining 
basis, while the government recovers 
only a relatively small portion of the 
costs of providing airway and inland 
waterway navigation aids and facilities.” 


Air, Water Fees Included 


A spokesman for the Budget Bureau, 
asked about this statement, replied that 
the matter of user fees for both the air- 
ways and waterways were “definitely in- 
cluded” in the directive. They were 
even 
though no further specific mention of 
these was contained in the directive. 

He added that the Department of 
Commerce was already studying these 
questions and was expected to come up 
with recommendations soon that would 
reflect the policies and procedures 
spelled out in the new directive issued 
by Mr. Brundage. 

The statement said that the full costs 
should be recovered through assessments 
when a service “provides special benefits 


if Needed, Due by February 1. 


above and beyond those which accrue to 
the public at large.” It said such charges 
should be made, among other examples, 
when the federal service “provides busi- 
ness stability or assures public confidence 
in the business activity of the benefi- 
ciary.” 

As a specific example of this latter 
type, the statement listed “certificates of 
necessity and convenience for airline 
routes.” 


Commission Involved 


A Commission official said, in response 
to an inquiry, that the I.C.C. was brought 
directly into the Budget Bureau program 
by that principle. He added that, while 
nothing had yet been done by the I.C.C., 
the terms of the Budget Bureau directive 
required “action by the Commission at 
the Commission level.” He said he could 
not forecast what that action might be 
or what method the I.C.C. might adopt 
to comply with the directive. 

In a press statement summarizing the 
directive and its background, the Budget 
Bureau said that the legislative proposals 
called for were to cover “all areas in 
which existing legislation prohibits 
charges or fees, and areas in which ex- 
isting legislation is silent on the subject 
of charges but where the agency con- 
siders an expression of congressional 
policy desirable prior to initiating 
charges.” 

Receipts from the fees established 
would go into the general treasury funds, 
with certain exceptions. 

In 1952 Congress, in an appropriation 
bill, called on all government agencies 
to make such activities as licensing self- 


sustaining “to the fullest extent pos- 
sible.” 


In response to that directive imple- 
mented by a Budget Bureau order in 
1953, the I.C.C. set up a committee which 
made a study of fees for Commission 
services and in 1954-came out with a2 
proposal that 19 types of I.C.C. fees be 
assessed. Public comment was requested. 

Before that proceeding could be com- 
pleted, however, the Senate interstate 
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and foreign commerce committee pro- 
posed—and the Senate passed—a resolu- 
tion directing the Senate government 
operations committee to make a general 
study of the question of federal fees. 
The commerce committee also adopted a 
resolution calling on the regulatory 
agencies to suspend action toward fees 
and the agencies obeyed. 


Last Word From Congress 


In July of 1956, the government Oper- 
ations committee reported that the mat- 
ter of fees by any particular agency 
should be initiated and considered by 
the committees of Congress entrusted 
with that particular jurisdiction. That 
was the last word of Congress on the 
subject. 

Earlier in 1957, however, the question 
of I.C.C. fees was raised at a congres- 
sional hearing. Chairman Clarke, of the 
I.C.C., on the stand at the time, replied 
that the Budget Bureau had then again 
requested a study of the question and 
that the Commission was looking into 
the matter (T.W., March 2, p. 86). No 
further news on the progress of that 
study was subsequently available from 
the Commission. 

In announcing the new Budget Bureau 
directive, Mr. Brundage said a govern- 
ment-wide fee policy would “promote 
sounder management of the government’s 
affairs and would decrease the cost the 
general taxpayer of many services now 
provided.” 


Legislative Proposals Asked 
The bureau’s press release added: 


“The agencies are to draft legislative 
proposals which would enable them ul- 
timately to recover full costs for govern- 
ment services which provide special bene- 
fits to individuals or groups, and to obtain 
a fair market value for the use or 
sale of federally-owned resources or 
property. The proposed legislation is to 
be submitted to the Bureau of the Budget 
by February 1, 1958. 


“Mr. Brundage’s instructions carry out 
a request of the President that the Bu- 
reau of the Budget initiate action on the 
problem of user charges from the view- 
point of the government as a whole, 
in accordance with recommendations re- 
sulting from a recent interdepartmental 
review. The several executive agencies 
which conducted the review, at the Pres- 
ident’s request, studied present user 
charge practices by the executive agen- 
cies and recommended general policies 
governing charges, specific standards and 
criteria to be used in determining fees, 
and measures for implementing a posi- 
tive program of user charges. 

“The legislative proposals to be pre- 
pared by the executive agencies are to 
cover all areas in which existing legis- 
lation prohibits charges or fees, and 
areas in which existing legislation is 
silent on the subject of charges but 
where the agency considers an expression 
of congressional policy desirable prior to 
initiating charges. 

“Changes are to be proposed in exist- 
ing legislation when present law does 
not permit recovery of the full cost by 
the Federal Government for providing 
services or products which convey special 
benefits to some recipients beyond those 
which accrue to the public at large.” 

In the actual order, designated Bulletin 
No. 58-3 superseding Budget Bureau Cir- 
cular A-25 of 1953, the Budget Bureau 


set forth the requirements that agencies 
are to submit legislative proposals in 
areas where fees are forbidden by law 
or where the consent of Congress is 
deemed advisable, and it added: 

“In those areas where present legis- 

lative authority is adequate and no legis- 
lative proposal is submitted, the head of 
each agency should determine and act on 
applying user charges in his agency in 
accordance with the recommendations 
in the attached report and the provisions 
of existing law. These actions should not 
be deferred pending efforts to remove or 
clarify legislation restricting user charges 
in other areas.” 
Noting the terms of the order, the 
1.C.C. official said that the Commission’s 
first task in complying with the directive 
would be to determine if there were any- 
thing in existing law or in congressional 
intent which barred or weighed against 
the establishment of I.C.C. fees. 

In the attached report, the I.C.C. was 
mentioned by name in a section com- 
paring the varying practices of federal 
agencies in charging for their services 
now. 

The report said that the I.C.C. and 
the Federal Communications Commis- 
sion made no charge for their licensing 
activities while other federal regulatory 
activities are reimbursed as to cost, some 
as high as 100 per cent. In the latter 
situation, said the report, were the reg- 
ulatory activities of the Comptroller of 
the Currency and hydroelectric project 
licensing by the Federal Power Com- 
mission. It added that the issuing of 
patents was self-sustaining to about 45 
per cent. 


Other Services Involved 


In addition to the “principle” that full 
costs should be charged by agencies for 
services which provide business stability 
or assure public confidence in a business 
activity, the Budget Bureau report said 
two other types also should be fully re- 
imbursed, namely, service which: 

“Enables the beneficiary to obtain more 
immediate and substantial gains. 

“Is performed at the request of the 
recipient and is above and beyond the 
services provided to other members of 
the same industry or group.” 

The report also discussed in detail how 
the fees should be established and how 
they should be determined. 

“The primary responsibility for the 
initiation and development of a pro- 
gram of charges and fees continues to 
be in the agency,” it said. 

It said the agencies should “deter- 
mine the extent of the special benefits 
provided” and then set the charges. 


The report stated that services which 
provide special benefit above that re- 
ceived by the public generally should 
be charged so as to recover “the full cost 
to the government of rendering that 
service” and that this should include “all 
direct and indirect costs.” 


“The maximum fee,” it asserted, “will 
be governed by the total costs involved 
and not by the value of the service to 
the beneficiary.” 

It added: 

“The rate of fee established should not 
seriously impair the objectives of the 
program or other public policy. The 
cost of providing the service shall be re- 
viewed at least once every three years 
and the fees adjusted accordingly.” 

The report said all fee receipts would 
go to.the Treasury, except in these in- 
stances: 

“Where it is intended that an agency 
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or program or some part of a program 
be operated on a fully self-sustaining 
basis from receipts for services per- 
formed or proceeds from the sale or use 
of government-owned resources or prop- 
erty. 

“Where the agency head can demon- 
strate that earmarking of receipts is 
necessary to encourage the initiation or 
increase of fees or charges. 


“Where the receipts are used to offset 
the cost of authorized special services or 
programs for which the demand is ir- 
regular and unpredictable, such as in- 
spections performed upon request outside 
of regular duty hours.” 


Concern Voiced by Member 
Of Rail Retirement Board 


Over Actuarial Deficiency 


Although for the first time in the 
railroad retirement system benefit 
payments exceeded tax contributions 
in the fiscal year ended June 30, 
there is grave concern over the long- 
range view because the system is 
now operating on an actuarial de- 
ficiency of about $170 million a 
year, according to Thomas M. Healy, 
management member of the United 
States Railroad Retirement Board. 


He said that in the last fiscal year a 
total of $678 million was paid in bene- 
fits and a total of $618 million in taxes 
was collected under the railroad retire- 
ment act. He said that spread would be 
wider this year because legislation 
adopted by the Eighty-fourth Congress 
increased benefits. 


“Nevertheless, there is grave concern 
over the long-range view,” he said in a 
speech November 14 at a dinner meeting 
of the Railway Club of Greenville, Pa. 
“Our chief actuary, with complete sup- 
port of the independent actuarial ad- 
visory committee, required by law, has 
placed the net level cost of the system at 
about 15.7 per cent of taxable payroll 
versus receipts from employer-employe 
taxes of but 12.5 per cent. In simple lan- 
guage, the railroad retirement system is 
now operating on an actuarial deficiency 
of around $170 million per year... 


Workings of Unemployment Insurance 


“Now, while the railroad retirement 
system is financed jointly, on an equal 
basis, by employers and employees, the 
railroad unemployment insurance system 
is supported solely by management. 
Railroad workers do not contribute 4 
single penny to the fund from which 
they derive unemployment, sickness and 
maternity benefits. 


“In the fiscal year ending June 30, 
1957, some 221,000 employes received 
$83.2 million in unemployment benefits 
and 145,000 around $50 million in sickness 
benefits, including $3.7 million for mater- 
nity. 

“Here, too, we have a deficit, in that 
tax contributions by management, plus 
interest earnings on investments, aggre- 
gated only $89 million while expenditures 
for benefit payments, and administrative 
costs, exceeded $140 million. In striking 
contrast to the retirement system, man- 
agement is obligated under the law to 
increase its tax contribution rate as the 
fund decreases. 


“For example, as the balance in the 
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The policy of giving large reduc- 
tions to certain commodities and not 


the truck and rail classification boards 
se good that they can’t make a mistake? 
“Railroads and truck lines both ask 

















1 the curity acts, and, if you please, who are i — = maa, aacertins - the Commission to suspend each other’s 
unable to perform their regular duties ubert F. Biter, president of Biter’s commodity rate reductions. 
efit | because of pregnancy or its related ail- Transfer Co., Inc., Trenton, N.J. “Classification appears to be the place 
tions ments.” “Maybe it would better,” he said in a = Ry wae gO to get reductions 
e 30, Mr. Healy said that more than $30 speech November 5, “to do away with WERGUs SpCeS. . . . 
long- million was paid out in such benefits in all L.T.L. ratings and use volume classi- Comment on Investigation 
m is the last fiscal year and he said he be- fication to classify shipments and use Then Mr. Biter referred to the forma- 
| de- lieved there was nothing unfair in different packing requirements and -tion of the investigation committee and 
recommendations before Congress to weight brackets on L.T.L. shipments to the resolution which mentioned him 
ma change the situation. compensate the carriers for the extra py name and his charges. 
lealy, “The vastness of the railroad social cost of handling L.T.L. shipments.” “This resolution was proposed by two 
nited insurance systems is readily conceivable,” The address was delivered by Mr. Biter members of the classification commit- 
ard. he said, “when we view the disbursement at the regular monthly meeting, Novem-_ tee,” he said. “One of these has been 
. of approximately $830 million, during the ber 5, of the Trenton chapter No. 38 of able to get a 25 per cent classification 
weve: last fiscal year, for benefit payments, ad- the Delta Nu Alpha Transportation Fra- reduction for his shippers. 
— ministrative and other obligations. That ternity, Inc. “T believe this resolution was intended 
ote tidy sum averages well over $2 million Mr. Biter, a member of the trucking %® censure me. When I voiced approval 
id be per calendar day. industry’s National Traffic Committee, Of this resolution at the meeting, because 
lation “For comparative purposes, I call at- also defended his recent views on [I Want everyone to know what is going 
igress | tention to the fact that the combined in- changes in classification of motor freight, 0H, it took on a different light. For the 
, come of all Class I railroads in the which he said appeared to have been ‘ame reason the hearings held by the 
United States during the year 1956 was based on a “policy of appeasement” ‘Special committee will also have to be 
my only $874 million. rather than on transportation charac- ee ae ae ae — Ke 
" teristics (T.W., Oct. 5, p. 33) and he ay & is worded. 
ceting alle yy ae Ba cre pn ota discussed the formation” by the clas- Should have shown only the things I 
e, Pa. considerable stress is placed upon the ‘ification committee of a special com- criticized the classification board for, 
» sup- boas Pe mittee to investigate his ch iticiz- mamely, ignoring classification charac- 
changes wrought by dieselization, mod- Stigate his charges criticiz 2 ‘ 
1 ad- nges . , ing work of the committee. its 1 teristics, and falling for what appears 
has ernization and other technical develop- 8 . , yes 8. ke & poll 
Ly ments. without which, however, the in- 20d the National Classification Board ‘2 %€ 8M appeasement policy. The rest 
: dustry could not have, as successfully (TW. Oct. 28, p. 37). pT —e bets ieee = Sor 
ayro ’ ny? carriers and some commi ' 
an produced the efficiency and economies Changes in Five Years “I showed an sealer of toe tee 
elan- | needed to combat its major problems, — “I have compiled a booklet of 32 pages appeasement policy in my article on 
em is | hone the least being the out-dated reg- -howing reductions and changes in clas- Classification titled “What Is It?—How 
ciency ulatory laws. sification in the last five years,” Mr. IS It Used in Transportation.” I sent 
. Causes for Decline Biter told the chapter members. “It this rene ~' rms —- magazine and 
«“ F t some Shows that there have been over 170 re- Iso to one of the large national traffic 
— “ _ pth agceneby poe = the ductions in L.T.L. ratings where the re- Magazines. The A.T.A. magazine did not 
eo decline in railway employment from an 4uctions were over 20 per cent and some Publish it, but the other magazine did 
< “tne | average of 1,352,000 in 1947 to 1,043,000 9S high as 60 per cent. Due to these re- in, its October 5 issue [T.W., p. 33]. 
S, SOE he 1086 —_ sate ductions, freight charges on some com- “I have received over 100 requests for 
system age modities now are the same or less than ™Y article from universities and traffic 
ent “In 1947 total revenue freight car n - 
me a aines use Aaeanen. feek aaa A they were 10 years ago... . managers of large national companies.” 
which | 37,842,000 cars of revenue freight were “The trucking industry has spent a Examples Are Cited 
ss and §| loaded—a decrease of 6,660,000. large — of money fighting the re- After mentioning what he said were 
“In 1947, total passenger revenues were Sion of the national transpartation two examples in which the board did 
ne 30 $963 million—last year $757 million or policy as proposed by the railroads. Mr. not use classification characteristics, Mr. 
ceived | $73 million less than the board disbursed — pgs arg pro tem of the Biter said: 
enefits | in the fiscal year ending June 30, 1957. Trucking Prec wily or oe “In my opinion, if the classification 
ckness | “In 1947, the railroads handled 653° the last two years traveling the country 002% _used transportation characteris- 
mater- per cent of the intercity freight traffic. orin iets : & country tics in arriving at a reduction in the 
Last year only 48.2 per cent, the truck ing speeches against the rails’ pro- L,.T.L. rating, they would also have had 
n that proportion rising in that period from P0Sed transportation policy of the three to reduce the truckload rating. 
;, plus | 10 per cent to 18.7 per cent and that of shall nots.... “I could go on and name a lot more 
aggre- the pipelines from 10.3 per cent to 16.9 “These shall nots are based on the items. Use your own judgment as to 
ditures per cent. theory that the rails could reduce rates who is right or wrong! 
trative “Still, these figures do not tell the Without the Commission’s approval. It “Now, for the rest of the charges in 
triking | whole story, for while the railroads are ooks to me as if both the truck and rail this resolution. I directed the rest of 
a 100 per cent regulated, 90 per cent of already have this policy as far as classi- the charges to a few carriers and some: 
ae the inland waterway traffic and 65 per fication goes. In the last five years there members of the committee. 
cent of the truck traffic are exempt from have not been any suspensions or reduc- “At the February 15, 1957, meeting of 
in the government regulations. tions in either classification. Why? Are the National Classification Committee, 





56 


Transportation Week 


the carriers from New Jersey appealed 
some items to this committee. 

“After the National Motor Freight 
Traffic Association meeting on February 
14, 1957, in a discussion with some large 
carriers and manufacturers who had 
items on the appeal docket, I was ac- 
cused of getting the carriers from New 
Jersey to appeal these subjects after the 
classification board approved them. I 
told them I did not think these reduc- 
tions were justified because they had 
already had a reduction on this com- 
modity the year before. I said I thought 
some other commodity should be en- 
titled to a reduction first. They said if 
other manufacturers were too timid or 
dumb to get a reduction, they should 
not be entitled to one. 

“The next day at the meeting, one of 
the former officials of the classification 
committee got up and stated that if I 
did not like the way they were running 
things, I should go back to New Jersey 
and stay there. I thought classification 
was for the benefit of everyone, not 
just for a certain clique—if that is what 
he meant by his reference to they. 


“When the vote was taken on appeal 


subjects on Friday after 4 p.m. after 
quite a few committee members had 
left the meeting, the board was upheld 
on all appeal subjects. 


Dockets of Anticipated Changes 


“Is there some reason why dockets of 
anticipated changes in classification are 
not included in the participating fee? 
Why is it that all carriers do not get a 
notice of disposition of items in the 
docket unless they send a special letter 
on each subject requesting this informa- 
tion? 

“I would like to see every carrier get 
a disposition of changes in classification 
at least 30 days before it is published. 
Now most carriers do not find out about 
changes until they receive the supple- 
ments to the classification. Then it is 
too late to do anything about it. 


“Here are a few examples of things in 
classification which I. believe are wrong: 

“First, the any-quantity ratings that 
are on some items. On an any-quantity 
rating, either the L.T.L. rating is too low 
or the T.L. rating is too high. 

“Second, in both the Railroad Uniform 
Classification and the National Motor 
Freight Classification, you will find items 
where the L.C.L. rating is class 50 and 
and C.L. is 40. By turning the page, you 
will find L.C.L. class 55, C.L. 22%; next 
page L.C.L. class 200, C.L. 50; next L.C.L. 
150, C.L. 100. Just look at L.C.L. class 
55, and you can find C.L. ratings any- 
where from class 50 down to class 22%. 
Now, work it the other way on a CLL. 
class of 50 and you can find L.C.L. 
ratings anywhere from class 55 up to 200. 


Question as to Rating 


“For example, Uniform Classification, 
Item 28120, yarn, is rated at class 50 
L.C.L., 40 C.L., same L.C.L. rating as 
scrap metal. Shipper’s representative at 
a hearing claimed volume of movement 
justified this rating. If that is the case, 
why is canned foodstuff rated at class 
60 L.T.L. (CL 35)? I would venture to 
say that the volume of foodstuff moving 
is greater than yarn. Also, petroleum 
products are rated class 65 L.T.L. (CL 
35). 


“Evidently, transportation characteris- 
tics do not count in yarn movements. 


Uniform Freight Classification item 28110, 
cotton piece goods, finished, N.O.I.B.N., 
has been an L.C.L. rating of class 55; 
carload rating is the same class 55. Why 
are the L.C.L. shippers of cotton piece 
goods given the same rating as volume 
shippers when L.C.L. shippers of other 
commodities are not granted the same 
privilege? 

“I could go on and name plenty of 
other examples where ratings of one com- 
modity in relationship to other commodi- 
ties are unfair. . 


New Haven to Ask Subsidy 
For Its Commuter Services 


In New York and Boston 


George Alpert, president and chair- 
man of the New York, New Haven 
& Hartford Railroad, said on Novem- 
ber 19 that the railroad would seek 
subsidies for its New York City and 
Boston commuter services next year 
from the legislatures of Massachu- 
setts and New York. He added that 
tax reductions on the railroad’s sta- 
tion facilities in the two states also 
would be requested. 


Mr. Alpert said the relief proposed 
would be sought in legislation he would 
seek to have introduced in the legisla- 
tures, but he gave no details on how 
the subsidies would be accomplished. He 
recalled, however, that last year he sug- 
gested that public authorities be formed 
to contract with railroads for commuter 
services deemed essential. 

Under that plan, he said, the authori- 
ties would sign railroad contracts speci- 
fying the type of service equipment to 
be used and the level of fares. 

In disclosing his plan, Mr. Alpert took 
exception to proposals by other railroads 
that passengers be required to pay the 
full cost of the service as the only alter- 
native to its abandonment. 

He said it was essential for the welfare 
of such metropolitan centers as New 
York and Boston that rail commuter 
service be continued and that it was 
“unthinkable” that such services be dis- 
continued. 

Mr. Alpert said the railroad he heads 
had an annual deficit of about $15 mil- 
lion on its passenger operations, paid 
$2,715,000 annually as its share of taxes 
on Grand Central Station in New York 
City and paid a tax bill in Massachu- 
setts for its South Station properties of 
$1,100,000. 

He said the railroad was engaged in 
a detailed study to determine exactly 
what it was losing on passenger business. 
If it was determined that such service 
was efsential, he said, “some method 
must be found for having the bill paid 
by the public.” 


Transport Tax Repeal 


The Western States Association of 
Tax Administrators has urged Congress 
to repeal the federal excise taxes on the 
transportation of persons and property. 


California T.A.A. Representative 


The Transportation Association of 
America has announced the appointment 
of a southern California representative, 
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John W. Witherspoon, who recently re- 
tired as assistant general traffic man- 
ager of the U. S. Rubber Co. He will 
maintain headquarters at Los Angeles, 
Calif., according to the T.A.A. 


Highway Officials Are Told 
By Curtiss of Problems 


Involving Interstate System 


The “wide range of problems” 
arising in urban areas was called 
perhaps the greatest challenge pre- 
sented by the new interstate high- 
way system by C. D. Curtiss, Com- 
missioner of Public Roads, in an 
address on November 18 at Chicago, 
Til. 


Speaking at the forty-third annual 
convention of the American Association 
of State Highway Officials, Mr. Curtiss 
said that in urban areas the basic re- 
quirement was careful cooperative plan- 
ning. 

“Where up-to-date master plans pro- 
viding for different types of land use 
were available,” he said, “work on urban 
sections of the interstate system was in- 
itiated without delay. 

“Necessarily, such plans must deal 
with governmental, recreational, resi- 
dential, industrial and commercial land 
usage and must be coordinated with all 
types of transportation. Where up-to- 
date plans of this sort are not available, 
further surveys and studies are necessary 
to properly locate the interstate system 
routes and other arterial highways serv- 
ing population centers. 

“As experience has shown, this is an 
undertaking which requires the full co- 
operation of all levels of government. 
Fortunately we are not strangers to this 
kind of cooperation. It has been going 
on for some time—long enough to dem- 
onstrate that our state highway depart- 
ments are well qualified to carry out the 
necessary planning surveys in coopera- 
tion with municipal officials of the areas 
under study. . 

He said one standard of the new sys- 
tem most frequently questioned was that 
requiring control of access. 

“Unless we preserve the future ca- 
pacity of this national network through 
fully controlled, carefully planned ac- 
cess,” he said, “the present terrible 
carnage occurring on our overcrowded 
highways will continue and the costly 
new system on which we count so heavi- 
ly will not be able to carry the traffic of 
1975. 

“As engineers and highway officials we 
have every reason to believe that with 
carefully planned entrances and exits 
the interstate network can be made the 
safest, most efficient transportation sys- 
tem ever devised. Without this all-im- 
portant safeguard the other standards 
would be quite ineffective. That is why 
the law itself calls for this design fea- 
SS tus 

“In the meantime a great deal of 
missionary work must be done. The 
public can be informed through such 
media as the press, the radio and TV. 
Motorists can be reached through easily 
readable, attractively illustrated pam- 
phlets reporting on details and progress 
of the new program. A number of state 


highway departments now are getting 
out excellent material of this sort. 
Mr. Curtiss briefly discussed the study 
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to be made of the maximum desirable 
sizes and weights of vehicles to be per- 
mitted to operate on the federal-aid 
highways. He said actual road tests 
would begin next fall. 

Among several factors which he said 
could be better at present were, thorough 
standardization and readability, infor- 
mational highway signs; standardization 
in center line markings; selection of per- 
sonnel assigned to directing traffic, with 
better training in the use of standardized 
signals, and the hazards of drive-in 
movie screens fronting directly on high- 
ways. 


Expenditure of $9 Billion 
On U.S. Highways in 1957 


Forecast by Roads Bureau 


The National Highway Users Con- 
ference has called attention to a 
“forecast” by the U.S. Bureau of 
Public Roads that in 1957 a total of 
$9,098,000,000 will be spent in the 
United States for highway purposes. 


According to the N.H.U.C., the bureau 
has estimated that regular federal-aid 
expenditures in 1957 will amount to 
$1,350 million, or about 76 per cent more 
than in 1956. 

“Capital outlay (construction and ac- 
quisition of right-of-way),” said the 
N.H.U.C., “is expected to account for 
two-thirds of highway expenditures (ex- 
clusive of retirement of obligations) and 
will total $5,770 million, some $829 mil- 
lion over 1956.” 

The estimated totals of expenditures 
for maintenance, administration, high- 
way police and interest for 1957 were re- 
ported as $2.044 million, $350 million, 
$154 million and $318 million, respective- 
ly. The corresponding figures for 1956, 
based on preliminary estimates, were giv- 
en as follows: Maintenance, $1,970 mil- 
lion; administration, $335 million; high- 
wav police, $147 million, and interest, 
$309 million. 

Including obligations retired of $412 
million in 1955, $423 million in 1956 and 
$462 million in 1957, the grand totals of 
highway expenditures were shown as 
$7,318 million for 1955, $8,125 million for 
1956 and $9,098 million for 1957. 

“Meanwhile,” said the N.H.U.C., “the 
Bureau of Public Roads reports that total 
highway receipts also showed substan- 
tial increases in 1957, amounting to 
$8,731 million, including $1,083 million 
in proceeds from issuance of bonds. The 
report points out that state and local 
‘highway-user imposts are expected to 
total $4,237 million, an increase of $273 
million, or 7 per cent, over 1956,’ and adds 
that ‘since several of the states enacted 
motor fuel tax increases during the 
year, it is anticipated that 1958 will show 
. more substantial increase than did 

57.’ 

“General and limited obligation bonds 
issued increased in 1957 by $135 million, 
but toll facility issues dropped substan- 
tially, from $709 million in 1956 to $239 
million in 1957. 

“Total debt outstanding for highway 
purposes increased to a record high of 
over $11,000 million, with approximately 
$6,000 million of this for toll facilities. 
The Bureau of Public Roads presumes 
that ‘toll-facility debt will decrease in 
the future, while toll-free obligations 
outstanding will probably continue to 
increase.’ ” 


In a breakdown of highway receipts 
by sources, the N.H.U.C. showed that 
federal funds for that purpose in 1957 
would total $1,495 million, of which $1,- 
350 million would be “regular federal- 
aid,” as against a total of $890 million in 
1956, including $768 million of “regular 
federal-aid,” and that other receipts in 
1957 would consist of $4,237 million in 
highway user imposts ($3,964 million in 
1956), $381 million in toll receipts ($310 
million in 1956), $1,330 million in prop- 
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erty taxes and general revenues ($1,300 
million in 1956), $205 million in miscel- 
laneous receipts ($201 million in 1956), 
and $1,083 million in bond issue proceeds 
($1,418 million in 1956). The grand 
totals of receipts for 1957 (predicted) 
and for 1956 (estimated) thus were 
shown, respectively, as $8,731 million and 
$8,083 million. 


Santa Fe, 15 ‘'Non-Ops’ Sign ‘Modified’ 
Union Shop Agreement; Strike Averted 


Dispute Is Settled in Early-Morning Session at Chicago, Under 
Auspices of Mediation Board. Gurley Says Non-Union Employes 
Will Not Be Required to Become Full Members, but Must Pay Dues. 


A scheduled strike on the Santa 
Fe Railway by 15 non-operating rail 
employe unions was averted by the 
signing of a contract in the early 
morning hours of November 19. The 
contract contained what the com- 
pany termed a “modified form of 
union shop agreement.” 


The agreement was reached at 2 a.m., 
in Chicago, at a company-union meet- 
ing under the auspices of Chairman 
Francis A. O’Neill, Jr., and Board Mem- 
ber Robert O. Boyd, of the National 
Mediation Board. The unions had 
scheduled a strike to begin on November 
22. 

Focal point of the disagreement be- 
tween the ‘non-ops’ and the railroad was 
a demand by the labor organizations for 
establishment of a union shop on the 
Santa Fe. The strike was authorized in 
a system-wide referendum of Santa Fe 
employes represented by the 15 “non- 
ops,” and subsequently the strike was 
scheduled to begin on November 22. 

The company said it was willing to 
sign a union shop contract if a condition 
were imposed which would bar the use 
of union dues money for “political” pur- 
poses, a condition denounced by union 
negotiation leaders, who said all other 
major railroads had signed union shop 
agreements. 


Terms of ‘Union Shop’ Amendment 


The union shop provision of the rail- 
way labor act—section 2, Eleventh—was 
written into that law by the Eighty- 
first Congress early in January, 1951. 
In essence, it provides that a carrier 
and any duly authorized labor organiza- 
tion subject to the railway labor act 
may make agreements requiring, as a 
condition of continued employment, that 
within 60 days after the beginning of 
such employment or after the effective 
date of such agreement, whichever is 
later, all employes shall become mem- 
bers of the labor organization represent- 
ing their craft or class. The union shop 
provision covers membership in “any of 
the labor organizations, national in 
scope, organized in accordance with this 
(railway labor) act.” 

By its terms, section 2, Eleventh per- 
mits establishment of the union shop 
in the railroad industry “notwithstand- 
ing any other provision of this act, or 
of any other statute or law of the United 


States, or territory thereof, of state... .” 

Included in this amendment to the 
rail labor act was a so-called “dues 
check-off” provision, authorizing inclu- 
sion in the labor-management agree- 
ments of a requirement that “periodic 
dues, initiation fees, and assessments 
(not including fines or penalties)” be 
deducted by the carriers from wages of 
their unionized employes and be turned 
over to the unions authorized to repre- 
sent those employes. 

The specific terms of the union shop 
agreement between the Santa Fe and 
the “non-ops” were not immediately dis- 
closed, but a Santa Fe announcement in- 
dicated that it embodied some provisions 
not contained insimilar agreements be- 
tween the unions and other railroads. 


Statement by Mr. Gurley 


Fred G. Gurley, board chairman and 
chief executive officer of the Santa Fe, 
said the agreement provided that “all, 
present non-union employes and new 
employes who otherwise would be re- 
quired to become members of the non- 
operating unions will not be required to 
become full members, but will be re- 
quired to pay dues, fees and assessments.” 

The Santa Fe released the text of a 
telegram sent to Santa Fe employes by 
Mr. Gurley and E. S. Marsh, president of 
the railroad, in which it was stated that 
such employes “are not required as a 
condition of employment to become 
members of a labor organization, but 
will be required to pay a proportionate 
share of the costs of collective bargain- 
ing.” 

Asked for elaboration, a Santa Fe 
spokesman in Chicago said the term 
“proportionate share” in the telegram 
meant that the men not required to be- 
come full members of the union would 
have to pay the same dues, fees and as- 
sessments as members if the payments 
were for collective bargaining financing, 
but would not be required to pay levies 
made for other purposes, including “po- 
litical” projects of the union. 

Leighty Sees ‘Victory’ 

George Leighty, president of the Order 
of Railway Telegraphers and chairman 
of the unions’ negotiating committee, 
said in a news conference in Chicago 
that he considered the contract terms 
“a complete victory” from the union 
view. 

In their telegram to Santa Fe em- 











58 


Transportation Week 


ployes, Mr. Gurley and Mr. Marsh 
promised more complete details later but 
added this further discussion of the un- 
ion shop clause: 

“Under the agreement, the decisions of 
a neutral arbitrator will not apply to 
any questions of law arising out of or 
in connection with the legally permissible 
limits of the agreement under applicable 
law. 

“This stipulation has to do with the 
bothersome question of possible political 
use of funds. This means that any ques- 
tions under applicable law, including 
court decisions, would be for court deter- 
mination, as distinguished from decision 
of the neutral arbitrator normally ap- 
pointed by the mediation board. 


“It seems fair also to say that the rep- 
resentatives of the labor organizations 
have searched for a disposition of these 
questions which we are sure perplex 
them. 


“Our prayer now is that we should close 
ranks and carry on in the best possible 
spirit.” 

The Santa Fe spokesman said that, 
under the agreements entered into by 
the eastern railroads with the labor or- 
ganizations, there were provisions for 
a neutral arbitrator—usually appointed 
by the chairman of the N.M.B.—whose 
decisions on questions arising under the 
agreements were final and binding. The 
spokesman said that the exception writ- 
ten into the Santa Fe agreement was 
intended to reserve, to those employes 
who desired it the right to oppose any 
prospect of contributing funds for “polit- 
ical” use. 


Railroads in Minnesota 


Permitted to Boost Rates 


Railroads in Minnesota have been au- 
thorized to increase intrastate freight 
rates and charges in the same manner 
and to the same extent, with some ex- 
ceptions, as authorized last December 
by the Interstate Commerce Commission 
in Ex Parte No. 206, Increased Freight 


%, 


Rates, Eastern and Western Territories— 
1956 (T.W., Dec. 22, 1956, p. 21). 

In a bulletin to its members, the 
National Association of Railroad and 
Utilities Commissioners said that the 
Minnesota Railroad and Warehouse Com- 
mission on October 21 authorized the 
increases, except that none was author- 
ized in the rates on bituminous coal, 
forest products (bolts, wood; logs, short, 
pulpwood and timber, aspen and jack 
pine) and sugar beets. 


Postal Transport Managers 
Confer at Dallas on Rates, 


Contracts for Mail Haulage 


Among subjects “on the agenda 
for discussion” at a meeting of Post 
Office Department transportation of- 
ficials, November 20, 21 and 22, in 
Dallas, Tex., were “newer and faster 
ways of moving the mail, area-wide 
agreements and contracts for co- 
ordinated rail-highway transporta- 
tion, rate structure for common 
highway carriers, and cost control,” 
the department’s Bureau of Trans- 
portation reported. 


E. George Siedle, Assistant Postmaster 
General in charge of that bureau, said 
that the meeting of transportation man- 
agers of 15 regions, which he and other 
department officials attended, marked 
the first time that the annual conference 
had been held outside Washington. 
Dallas was selected, he said, “because of 
its south central location and excellent 
transportation facilities.” Other region- 
al offices of the transportation managers, 
he said, were in New York City, Wash- 
ington, D.C., Chicago, Ill.; Boston, Mass.; 
Philadelphia, Pa.; Cincinnati, O.; Min- 
neapolis, Minn.; St. Louis, Mo.; Atlanta, 
Ga.; Wichita, Kan.; Denver, Colo.; 
Memphis, Tenn.; Portland, Ore,; and 
San Francisco, Calif. Industry repre- 
sentatives of airlines, railroad and truck- 
ing associations had been invited to the 
conference, he said. 

“The Post Office Department’s annual 











Panel at A. S. T. & T. Dinner in San Francisco 





A dinner meeting of the San Francisco chapter of the American Society of Traffic and Transporta- 
tion, held November 7 in San Francisco, Calif., featured a panel discussion of ‘Why the A. S. 


T. & T. Examinations?’ 


Pictured. here (left to right) are T. L. Carothers, assistant manager, 


rates, of the Kaiser Aluminum & Chemical Corp., who served as moderator, and the following 
panel members: Denver J. McCracken, assistant transportation rate expert of the California 
Public Utilities Commission; S. A. Wilcox, Jr., traffic manager of the Kaiser metals division; J. A. 
Grygiel, assistant general freight agent of the Santa Fe Railway; W. E. Mayer, rate analyst of 
the California Packing Corp., and Don E. Morgan, supervisory general transportation officer of 


the Presidio of San Francisco. 


About 135 persons attended the dinner and they were joined 
by about 50 others to hear the panel discussion. 


Also on the program were remarks by the 


chapter president, T. P. Wadsworth, assistant freight traffic manager of the Western Pacific 
Railroad, and a report on the fourth transportation conference and seminar of the society at 
Atlanta, Ga., delivered by A. P. Heiner, vice-president—traffic and public relations, of the Kaiser 


Steel Corp. The dinner was held in Mills Tower. 
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mail load,” said Mr. Siedle, “has dou- 
bled to 61 billion pieces in the past 15 
years and is expected to redouble by 
1985. The present weight is about 11 
billion pounds a year. To move most of 
that mail in intercity and international 
commerce the department last year pur- 
chased some $450 million of various 
forms of transportation from common 
carriers and independent contractors. 
The bulk of that amount, $292 million, 
went to railroads; $37.8 million to do- 
mestic airlines; $79.8 million for truck- 
ing, highway post offices, star and mail 
messenger routes. 

“International air carriers, U.S. and 
foreign, were paid $31.5 million, of which 
$13.4 million was for military mail. Ships 
of both U.S. and foreign registry re- 
ceived $10.6 million for surface move- 
ment of international mail. The depart- 
ment also contracts for a million sched- 
uled miles per year of power boat de- 
livery and still has several horseback 
routes in operation.” 


1.C.C. Bureau Will Use 
New Electronic Machine 
To Speed Statistics Reporting 


The Commission’s Bureau of Trans- 
port Economics and Statistics an- 
nounced on November 18 that ar- 
rangements had been completed for 
early delivery of “a new revolution- 
ary type of electronic data proc- 
essor as part of its long-range pro- 
gram to furnish the transportation 
industry and the Commission statis- 
tical information used daily by each.” 


Pilot studies with electronic equipment 
already in use at the Commission and in 
the transportation industry had demon- 
strated that extensive benefits could be 
obtained by substitution of the new com- 
puter and memory storage equipment, the 
bureau said, adding: 

“Officials of the bureau have been 
working with the railroads, motor car- 
riers, and other transportation agencies 
in an effort to obtain their cooperation 
in the program which eventually is ex- 
pected to bring about the complete mech- 
anization of financial and other statis- 
tical reporting to the Commission, as 
well as processing of such data by the 
Commission for the industry and itself. 
Among other things, this will enable the 
carriers to mail the punch cards them- 
selves, or send the data by wire, thus 
eliminating the need to reproduce the 
information in a printed report to the 
Commission and also eliminating the 
costly and time-consuming tasks of man- 
ual processing, storage, mailing, sorting, 
checking, and filing. 


Five Million Facts and Figures 

“The equipment can store up to five 
million facts and figures. The new 
machine will be used by the Bureau of 
Transport Economics and Statistics to 
handle the voluminous processing func- 
tions relating to traffic statistics, freight 
rate studies, railroad and motor carrier 
commodity statistics, and financial re- 
ports. The machine also will process the 
I.C.C.’s payroll. The stored data would 
be available on a selective basis 

“Besides speeding up the processing 
work’ and making the data available 
quickly to the Commission, the carriers, 
and the public, the new system will lead 
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to substantial economies both for the 
carriers and the government. 

“Installation of the new equipment 
will enable the bureau to use the new 
concept of continuous processing of 
data. Information will be fed into the 
machine continuously as it is reported 
by the carriers. 

“Under this procedure, there will be 
a constant adding to the inventory of 
information stored in the machine’s 
memory, keeping it up to date at all 
times. Statistics will be processed on a 
continuous basis, as they occur and are 
reported instead of being processed in 
batches as is done now. As a result, the 
statistical and financial information 
stored in the memory will always be up 
to date. If the bureau wishes to obtain a 
report on any situation, the memory can 
deliver the facts in seconds, and these 
facts will take into account changes that 
occurred only minutes before. 


Interrogation Feature 


“One of the unusual aspects of the 
machine is the interrogation feature. 
The operator may query the memory 
from a keyboard at the machine and in 
seconds the answer will be typed out to 
be furnished to the bureau. 


“Specific, selected items of information 
can be obtained from the machine by 
operation of a keyboard which spells out 
the items desired. The answers are re- 
turned in typewritten form, ready for 
use. For mass production of data, how- 
ever, the information is fed out of the 
machine on punch cards or in printed 
form.” 


The Commission maintains a “central 
status record” through use of modern 
business machines to enable it to ascer- 
tain at any time the status of any pro- 
ceeding awaiting disposition by the Com- 
mission (T.W., Nov. 9, p. 36). 


At the Commission it was said the new 
electronic apparatus ffor _ statistical 
recording was expected to be in use by 
late February. Rental would be $3,000 a 
month, it was stated. The bureau, it was 
said, expected fundamentally to become 
capable of more work and to undertake 
more functions as a result of its use. 
There would be no reduction of I.C.C. 
personnel as a result of use of the ap- 
paratus, it was stated. 


Rail Needs to Be Discussed 
At Allegheny Board Meeting 


Railroad transportation requirements 
in the next few months will be discussed 
December 12 at a joint meeting in Pitts- 
burgh, Pa., of the executive and the 
railroad contact committees of the Al- 
legheny Regional Advisory Board. The 
board said the meeting would be in the 
Pick-Roosevelt hotel. 


Eugene W. Coughlin, manager of rail- 
road relations of the car service division 
of the Association of American Railroads, 
will present the “national transportation 
picture” in an address at a luncheon 
that day. Presiding will be A. C. Deimel, 
general traffic manager of the Youngs- 
town Kitchens division of American- 
Standard and chairman of the executive 
committee. 


Committee chairmen slated to make 
reports at the meeting include G. W. 
Brundage, traffic manager of the Besse- 
mer Limestone & Cement Co., on car 
efficiency and deficiencies; Leon Veitch, 
district traffic manager of the Aluminum 
Company of America, on loss and dam- 


age prevention, and Harold E. Duffy, 
traffic manager of the New York and 
Pennsylvania Co., Inc., and Walter L. 
Pfarr, manager of station operations of 
the Baltimore & Ohio Railroad at Bal- 
timore, Md., on less-than-carload prob- 
lems. Morton S. Smith, vice-president 
and regional manager of the Pennsyl- 
vania Railroad and chairman of the 
contact group, and Anthony N. Gantzer, 
district manager of the car service di- 
vision of the A.A.R., will report on local 
transportation matters. 


Transportation Week 


The board said the Pittsburgh Freight 
Agent’s Association had been tendered 
an invitation to have its members at- 
tend the meeting, which, the board said, 
would be open to the public. 

The board also said a forecast of car- 
loadings in the territory for the first 
quarter of 1958 would be released at the 
meeting. 


Proposal of B. & M. to Eliminate 138 
Trains, 45 Stations Set for Hearing 


In Petition to Massachusetts Department of Public Utilities, to Be 
Heard Dec. 3, Boston & Maine Claims Passenger Deficit of $1 Million a 
Month. Says Better Income Needed to Maintain Credit, Meet Obligations. 


The Massachusetts Department 
of Public Utilities has scheduled 
hearings, to begin December 3, in 
Boston, on a petition filed with it 
by the Boston & Maine Railroad for 
authority to abandon 138 passenger 
trains, trim down service by nine 
other trains at specific points and 
give up service and station facilities 
in 45 locations. The railroad says it 
is losing more than $1 million a 
month on its passenger business. 


In a letter to the Massachusetts de- 
partment concerning the railroad’s peti- 
tion, G. F. Glacy, vice-president of the 
B. & M., acknowledged that the state 
agency had granted a fare increase ap- 
plication in part in 1956, but added: 

“Since the new fares became effective, 
the deficit has increased. This fact is 
principally due to spiralling wage and 
material costs which have combined to 
wipe out the benefits of the fare increases. 


‘Cash Reserves Dwindling’ 

“At the present time, the Boston & 
Maine is losing more than $1 million a 
month on its passenger business. Cash 
reserves are dwindling.” 

The application showed that the Bos- 
ton & Maine abandonment proposals 
embraced 120 trains operating outbound 
from or inbound to Boston, eight trains 
operating between Salem and Danvers, 
and 10 trains to or from Springfield. 

Mr. Glacy said in his letter that the 
B. & M. was faced with the problem of 
refunding $47 million principal amount 
of its first mortgage bonds, due in 1960. 
He added that it had been told by the 
larger holders of these bonds that “the 
possibility of effecting this refunding 
will be based entirely on the ability of 
the railroad immediately to reverse the 
downward trend in its financial affairs 
appearing over recent years by reduction 
of its passenger deficit by showing some 
indication through earnings that the 
road will be able to meet its fixed finan- 
cial obligations now and in the years 
ahead.” 


Freight Interest Cited 


The passenger deficit “has now reached 
the point of crisis,’ wrote Mr. Glacy, 
adding: 

“The shippers of freight to and from 
New England can no longer support a 


commuting railroad such as the Boston 
& Maine, operating four commuting 
main lines and 10 commuting branch 
lines, as well as 26 stations competitive 
with the Metropolitan Transit Author- 
ity, and remain competitive with ship- 
pers on railroads who do not have the 
commuting problem.” 

Plans to fight the B. & M. plan were 
disclosed by the Brotherhood of Rail- 
road Trainmen. In the November 11 
issue of its Trainman News, the union 
said that “the B.R.T. is marshaling its 
forces to fight this attempt to scuttle 
passenger service,” and it asked “all 
members in Massachusetts to join the 
fight.” 

The B.R.T. newspaper said that Massa- 
chusetts law provided that any city or 
town could request a hearing when a 
railroad petitions the state for permis- 
sion to abandon its train service. 

“Members living in cities and towns 
outside of Boston,” the union newspaper 
said, “should urge the mayor or board 
of selectmen of their community to re- 
quest such hearings as affect train 
service in their locality be held there 
rather than at Boston... .” 


‘Repercussions’ Elsewhere? 


In an editorial about the case, the 
Trainman News said that “a victory for 
the Boston & Maine could have reper- 
cussions in other sectors of the railroad 
industry.” 

“Rather than take steps to improve 
their service and thus regain lost busi- 
ness and capture new revenue,” the ed- 
itorial commented, “too many railroads 
today are content to run to the regu- 
latory agencies for approval to drop 
trains.” 

Mr. Glacy said, in his letter that “an 
intensive study” had developed four basic 
arguments which led to the abandonment 
petition. 

He said that “more than a billion dol- 
lars spent on highways and superhigh- 
ways since 1946 have taken the people 
from the trains to the private automo- 
bile,” and that further road development 
approved for its area “will only accen- 
tuate this condition.” The railroad said 
it has lost 18% million passengers since 
1927 despite a growth of population and 
declared this showed the public has 
“clearly and irrevocably chosen the pri- 
vate automobile to carry them to and 
from Boston.” 


The 1956 fare increase, Mr. Glacy 
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How a car maker profits from 


this 600 mile 


production line 


Automobile axles from Ohio, like these being loaded 
into this Erie boxcar, arrive daily at an assembly plant 
600 miles away. Timing is all-important because train 
schedules must mesh with production schedules to feed 
the fast-paced assembly line. 

This manufacturer (and there are others) knows he can 
rely on the Erie to deliver the goods—to literally func- 
tion as a dependable part of his production line. 
There’s money saved here— reduced costs in inventory, 
warehousing and handling. This is an Erie specialty — 
progressive, dependable service to help modern business 
and industry operate more efficiently. 


Your local Erie representative will welcome the chance 
to work with you to help better coordinate your company’s 
shipping and production operations. Call on him soon! 


_Krie 
Railroad 


DEPENDABLE SERVICE FOR THE HEART OF INDUSTRIAL AMERICA 
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wrote, brought “frustrating results” when 
it was “compared to concurrent upward 
spiralling wage and material costs.” He 
said this situation has “brought sharply 
into focus that this railroad has reached 
the point of diminishing return in that 
fine equipment cannot stop loss of riders 
nor can increased fares offset increasing 
costs at this time. 

Discussing costs, Mr. Glacy wrote that 
increases in employes wages this year 
“will have the effect of increasing the 
total payroll of the B. & M. by over $6% 
million a year.” 

Two facts that emerged as “irrefuta- 
ble” from its passenger costs studies, said 
Mr. Glacy, were: 

“(a) The Boston & Maine can no 
longer continue the wasteful duplica- 
tion of transportation at the 26 stations 
on its lines in territory served by the 
Metropolitan Transit Authority’ where 
the Boston & Maine is no longer com- 
petitive in either fares or frequency of 
service, and 

“(b) The Boston and Maine can no 
longer afford to furnish passenger serv- 
ice which has virtually no patronage and 
which has been operated only because 
of custom and without reference to pub- 
lic necessity. 


Railroad in ‘Tragic Plight’ 

“This will entail elimination of service 
on some branch lines and rescheduling 
of service on some other lines. Only the 
granting of the present application for a 
modernized,-integrated passenger service 
can alleviate the present tragic plight 
of the railroad.” 

In the week ended November 16, the 
B. & M. distributed to its passengers a 
booklet entitled “What the Proposed 
New B. & M. Commuter Program Will 
Mean to You.” 


The passengers were told that the rail- 
road had lost $126,721,000 on passenger 
service in the last 10 years and that $13,- 
678,000 was the deficit for 1956 alone, 
despite the allowed fare increase. The 
B. & M. said its proposed new program 
included four points. 


The railroad promised no fare in- 
creases, improved service by elimination 
of stops close-in to Boston, air condi- 
tioned Budd Highliner cars for all com- 
muter service “which will involve the 
purchase of additional Budd cars and 
delivery of a Talgo train,” and “revised 
schedules planned to meet the actual 
needs of the majority of commuters.” 


Freight Revenue Discussed 


Asking itself the question, “Can we in- 
crease freight revenues?” the railroad 
offered this reply in the booklet: 


“To a large extent favorable freight 
rates are the life blood of our New Eng- 
land economy and affect the jobs and 
security of most of us. New England 
industry must continue to have freight 
rates competitive with other sections of 
the country. 


“Therefore, the B. & M. must main- 
tain freight rates competitive with other 
railroads in territories such as the South 
or Southwest which have no commuter 
passenger problems . . . Today net earn- 
ings of the B. & M. are below the level 
required for sound credit. 


“As we lose more and more passengers 
to the automobile, our financial position 
worsens every day.” 


The proposed plan means that the 





B. & M. will no longer be able to offer 
service for only “a small minority” of its 
passengers, according to the booklet. 


Paper Mate Traffic Manager 
Cites Losses by Shippers 
Using Many Trucking Firms 


Shippers of less-truck freight who 
continue to use many trucking com- 
panies and carriers who are not par- 
ties to a consolidating pickup service 
both are costing their companies 
unwarranted expense, according to 
Floyd L. Farano, general traffic man- 
ager of the Paper Mate Co., Chicago, 
Il. 


Mr. Farano presented the shippers’ 
viewpoint in a talk recently before the 
combined sales organizations of carriers 
using the Newark (N.J.) Union Motor 
Truck Terminal. 

“The shipper who continues the use 
of many trucking companies, with each 
one backing up to his platform to pick 
up a few L.T.L. shipments, is losing 
money down the drain of decreased pro- 
ductivity,” he said. 

“The steady flow to the shipping plat- 
form gained by materials-handling equip- 
ment is interrupted by unnecessary wait- 
ing time. His shipping personnel wait 
an average of 15 minutes every time one 
cartageman closes his truck doors, pulls 
out and another cartageman backs in 
and gets ready to receive freight. 


“After spending the money necessary 
to move the firm’s products internally via 
modern materials-handling methods, the 
return per dollar in productivity per 
man-hour drops enormously at the ship- 
ping dock in the aggregate wainting time 
of trucks moving in and out of position. 

“Literally, help is paid for doing noth- 
ing.” 

Mr. Farano said that instead of this 
situation shippers should unite or con- 
solidate shipments to reduce the number 
of pickup trucks needed. As to consoli- 
dated pickup service, he said: 

“One of the’ most unpleasant duties 
of any industrial traffic manager is to 
refuse freight to any carrier, particularly 
one with a reputation for goods service. 
However, a carrier that is not party to a 
consolidating pickup service can only 
cost his company, and other multiple 
L.T.L. shippers, unwarranted expense... . 


“Self-preservation alone would demand 
the use of a consolidated pickup serv- 
ice. The carrier that fails to consider 
this simple economic fact of life has 
missed the boat.” 


‘Space Travel’ Issue Seen 
By A.U. Institute Speaker 


A prediction that Congress soon would 
have to determine what would be the 
proper agency to regulate space travel 
and space navigation, since the provi- 
sions of the civil aeronautics act ap- 
plied to air travel and air navigation, 
was made by Leo Seybold, vice-president 
for federal affairs of the Air Transport 
Association of America, in a talk at a 
dinner-meeting of the eleventh air trans- 
portation institute of The American 
University, Washington, D.C. 


Lewis C. Sorrell, professor of trans- 
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portation and director of the institute, 
introduced Mr. Seybold, whose subject 
was “Air Transportation and the Con- 
gress.” About 30 students and guests at- 
tended the dinner. 


After reviewing developments that led 
to passage of the civil aeronautics act of 
1938 by Congress, Mr. Seybold described 
the congressional machinery, includi 
various committees, by which legislation 
affecting or relating to air transportation 
was handled. He discussed, also, various 
congressional investigations involving air 
carriers and the Civil Aeronautics Board. 

“We have in the United States gq 
philosophy of competition,” he said, 
“That philosophy carries with it a re- 
sponsibility to see that the airline system 
is sound. The regulatory agency in this 
country must recognize that inherent in 
our philosophy is a responsibility to see 
that this philosophy will work—that the 
airlines are able to get new equipment 
and develop service in the way that 
Congress intended .. .” 





Charles Carmody Appointed 


To New Position in C.A.A. 


Charles W. Carmody, who h 
with the Civil Relammeaiens PP ae Po 
tion in several capacities since 1938, has 
been appointed to the new position of 
assistant director of the Office of Air 
Transport Traffic Control of the C.A.A. 


The administration, in announcing the 
appointment, said Mr. Carmody would 
act as technical spokesman for the di- 
rector, with his duties to include presen- 
tation of testimony in proceedings of the 
Civil Aeronautics Board and other gov- 
ernmental executive departments. 


Mr. Carmody, 47, took leave from the 
C.A.A. in March of 1956 to serve a year 
with the International Civil Aviation Or- 


ganization as civil aviation adviser to 
Greece. 


I.R.S. Tax Ruling Relates 
To Bus Service Agreement 


Conditions under which the federal 
tax on transportation of persons applies 
to transportation of passengers by a bus 
line between the plant of an unidenti- 
fied company and a nearby city, pur- 
suant to an agreement by which the 
company guarantees a specified amount 
per trip to the bus line, have been set 
forth in a ruling (Rev. Rul. 57-531) is- 
sued by the Internal Revenue Service. 


The text of the ruling, published 
in’ the November 12 issuse of the 
Internal Revenue Bulletin, follows: 


“X transportation company operates 
a bus between the plant of Y company 
and a nearby city for which a fare of 
50 cents is charged passengers for a 
single trip. The seating capacity of the 
bus is 35 passengers, but the actual num- 
ber of passengers per single trip may 
be more or less than such capacity. Un- 
der the terms of an agreement, the Y 
company, in consideration of the main- 
tenance of a bus route, guarantees pay- 
ment to the X transportation company 
of $22 per single trip and, in addition, 
any transportation tax that may be pay- 
able on the total monthly guaranteed 
amount. The Y company is required to 
pay the X transportation company the 
difference, if any, between the amount 
of the guarantee and the aggregate 
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amount of the fares collected by the 
transportation company. 


“Section 4261 of the internal revenue 
code of 1954 imposes upon the amount 
paid for taxable transportation of any 
person by rail, motor vehicle, water, or 
air, a tax equal to 10 per cent of the 
amount so paid. Effective September 1, 
1956, the tax does not apply to amounts 
paids for transportation which do not 
exceed 60 cents. 

“It is held that amounts paid by the 
Y company to the X transportation com- 
pany, under its agreement with the 
transportation company constitute 
amounts paid for the transportation of 
persons within the meaning of the 
statute. Accordingly, in any case where 
the combined payment made by the Y 
company and by the passengers to the 
X transportation company for a single 
one-way trip is in excess of 60 cents for 
each passenger transported the tax will 
apply to the total amount of the com- 
bined payment and will be payable by 
the Y company to the X transportation 
company at the time the Y company 
makes settlement with the transporta- 
tion company under the terms of the 
agreement. On the other hand, if the 
combined payment for a single one-way 
trip does not exceed 60 cents for each 
passenger transported, the tax will not 


apply.” 


New Transcontinental Truck 


Shipping Service Announced 


A new transcontinental shipping serv- 
ice has been announced by L. D. Rahilly, 
president of Interstate Motor Freight 
System, of Grand Rapids, Mich. 


The new service, he said, was the 
result of interline agreements between 
Interstate Motor Freight, Prucka, Trans- 
portation, Inc., and Garrett Freightlines, 
Inc. 


“Shippers using Interstate in the 
eastern and central states regions are 
guaranteed through rates to the west 
coast,” said he. 


“Interchange points for the new service 
are at Chicago and Denver, with Prucka 
Transportation, Inc., facilities being used 
to carry freight between these two points, 
and others within the Prucka certificated 
authority. 

“The new service will link the 49 ter- 
minals of Interstate with the 13 served 
by Prucka and the 33 operated by 
Garrett.” 

Mr. Rahilly said that Interstate’s cer- 
tificated authority extend from the Mis- 
sissippi River to the Atlantic seaboard, 
and from the Ohio River to the Canadian 
border. Prucka, he said, operated in 
Iowa, Nebraska, Kansas and Missouri, 
while Garrett served the 11 states west of 
the Continental Divide. 


Canadian ‘Non-Op’ Unions. 
Serve Demands on Railroads 


Non-operating railroad unions in Can- 
ada, representing 140,000 employes, have 
served on the major railroads, in writ- 
Ing, demands for wage increases and 
other benefits, the Canadian Industrial 
Traffic League has informed its mem- 
bers in a notice. 

The league said the existing master 
contracts between the unions and the 
railroads would expire at the end of 


this year. The league said the major 
demands of the unions were for an hour- 
ly wage increase of about 35 cents an 
hour, more favorable vacations with pay, 
an additional paid statutory holiday— 
Remembrance Day—in addition to the 
seven now received and establishment 
of the principle of severence pay. 

“All the demands, if met, would cost 
the railways more than $100 million,” 
the league said. “It is expected that the 
wage demands will encounter stiff re- 
sistance from the railways. 
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“In the last two disputes, negotiations 
broke down and there was direct gov- 
ernment intervention. In 1950 Parlia- 
ment enacted legislation to call off the 
strike, and in 1954 the Cabinet forced 
the unions into accepting a settlement. 


“The unions asked for a meeting with 
the railways not later than December 


J. R. Morton Sees ‘Benefits’ in Proposal 


To Create Federal Rail Equipment Agency 


Addressing Central Western Shippers Advisory Board, President of 


Atlantic States Board Suggests That Alternative to ‘Symes Plan’ 


May Be Agitation for ‘Nationalization’ If Car Shortage Occurs. 


By E. L. SCHROEDER 


That the nation’s economy as a 
whole “should benefit” if a govern- 
ment agency for leasing equipment 
to the railroads came into existence 
was an assertion made by J. Robert 
Morton, general traffic manager of 
Vega Industries, Inc., Syracuse, N.Y.., 
in a talk at the seventy-sixth regular 
meeting of the Central Western Ship- 
pers Advisory Board, November 19 
at the Sheraton-Fontenelle hotel in 
Omaha, Neb. 


Mr. Morton, president of the Atlantic 
States Shippers Advisory Board, spoke 
on the subject, “Should Uncle Sam 
Finance Railroad Equipment?” In his 
talk he suggested that it might be that 
the time had come when the railroads 
should look to government aid in a 
“transitory period” of financing. The 
alternative, he said, might be “louder 
cries” in Congress for nationalization in 
the event of another period of car short- 
ages. 

Interviewed after his talk, Mr. Morton 
predicted that in the near future “many 
other shippers” would come out in sup- 
port of the Symes plan. He also contend- 
ed that the time had come for the users 
of transportation to take a sharp look at 
proposals to aid the railroads, in the light 
of the nation’s long-range needs. 

Legislation now pending in Congress 
to effectuate the so-called “Symes plan” 
for establishing a federal agency to fi- 
nance the purchase of rolling stock for 
lease to the railroads, Mr Morton said, 
represented an “important proposal” de- 
signed to bring the “blessings of ade- 
quate rail equipment” to shippers. Ad- 
vantages: of the leasing plan, he said, 
would include “no cost” to the govern- 
ment (as contrasted to “subsidies 
handed out to other segments of the 
transportation industry”), benefits to 
the nation’s economy as a whole through 
orders for new equipment, and a rail- 
road plant in “first class” condition. 


‘Merit’ in ‘Penalty Per Diem’ 

Bills in Congress which would em- 
power the Commission to impose, on 
“deficient carriers,” charges in addition 
to the regular per diem in times of actual 
or threatened car shortages also had 


merit, he indicated. Such charges, he 
said, would be designed to relieve short- 
ages by promoting prompt movement 
and distribution of cars and would en- 
courage adequate freight car ownership. 
Mr. Morton prefaced his talk by stat- 
ing that what he had to say did not 
necessarily reflect the views of the At- 
lantic States board or the views of his 
company. He went on to express his 
belief that the need for an over-all and 
realistic transport code was evident from 
the problems of transportation, and that 
it was also obvious that to achieve this, 
shippers and carriers must cooperate. 


Call for ‘Mutual Understanding’ 


“This means,” he continued, “we must 
adjust our sights on objectives, conces- 
sions of mutual understanding for com- 
mon benefits and a competitive eagerness 
to provide industry with the quickest, 
safest and most effective means of get- 
ting to the market and making a profit 
on the transfer of goods. 

“|. . We do have in this country the 
greatest, most flexible, most versatile sys- 
tem of transportation on the face of 
the earth. We want to keep it healthy, 
we want to make it even stronger, for 
we know that the country which has 
the strongest transportation system is 
best prepared for emergencies. 


“Since World War II, the railroads 
have been going through an important 
transition period. In recent years, they 
have been called upon to completely 
change their physical form of motive 
power from steam to diesel. Losses from 
passenger traffic have continued to mount 
and in our inflationary economy the 
railroads have been adversely affected 
by restrictive regulations. 


“As a result, the railroads have come to 
turn in the road where they find they 
have used up much of their cash re- 
serves. Coupled with this, ever since 
World War II, we as shippers have been 
plagued with car shortages. 


“Investigations have been made. The 
subject of car shortages has been aired 
universally throughout our country and 
has even been discussed on the floor of 
our Congress. Railroad car ownership 
has declined. More equipment is needed 
to adequately serve shippers.” 

After stating that S. 2906 and H. R.. 
9597, the bills now pending in Congress 
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to implement the so-called “Symes plan,” 
embodied an “important proposal,” Mr. 
Morton asserted that the two bills were 
designed to bring the “blessing of ade- 
quate rail equipment, most especially 
freight cars, to the nation’s shippers.” 

“This proposal,” he said, “may be as- 
sailed on the ground that it is a move 
toward ultimate government ownership 
and operation of the railroads. Now, you 
and I know that our strong transporta- 
tion system has been built by private 
enterprise and private monies. No one 
in his right mind would want govern- 
ment ownership. 

“The first comments made were that 
this is the first real step toward na- 
tionalization. If this is to be a subsidy, 
certainly the eastern railroads have made 
@ quick back flip, for up to this time they 
have firmly backed the industry’s strong 
— against subsidies to transporta- 

on.” 

Before discussing the question why an 
agency should be created to lease equip- 
ment to the railroads, Mr. Morton said 
that the Association of American Rail- 
roads had estimated the railroad indus- 
try should spend $1 billion a year for 
equipment in the next 10 years. Normal- 
ly the railroads had relied on commer- 
cial and savings banks, endowment 
funds, pension funds, and life insurance 
companies for financing but these sources 
were now finding, to some extent, other 
investments attractive, he said. 

“So throughout the past several years, 
the market for equipment trusts has de- 
creased considerably in size,”: Mr. Morton 
said... . “The railroads together just 
have not had available sufficient funds 
to buy necessary equipment to take care 
of peak demands.” 

Increasing the rate of interest would 
not attract additional capital either, he 
said, since other competition in the field 
was also capable of stepping up their 
interest rates. 

Having noted the provisions of the bills 
to create a Railroad Equipment Adminis- 
tration, and having asserted that he 
could not find in them, “even in the 
broadest interpretation,” a proposal for 
@ subsidy, Mr. Morton went on to spell 
out advantages in the plan as he saw it. 


Benefit of Plan 


“There are several advantages of the 
government leasing of railroad equip- 
ment,” he said. “It will not cost the 
government anything, as contrasted to 
the subsidies which are handed out to 
other segments of the transportation in- 
dustry. It will assure our defense de- 
partment that the railroad industry will 
be maintained in first class condition, 
prepared for an emergency, and it also 
provides a stockpile of equipment. 

“The economy as a whole should bene- 
fit from such leasing, as it will assure a 
placement of orders for new equipment 
and with such assurance, car builders 
will able to run production lines at con- 
stant levels which may have the pur- 
pose of stabilizing the price of the equip- 
ment through production savings, even 
though inflationary trends may continue. 

“It will enable railroads to place their 
plants in first class condition and to ex- 
pand their capacity. . . . Over all, the 
simplicity of the plan has much to rec- 
ommend it, together with another impor- 
tant fact. It is possible to work it out 
on a completely voluntary basis. It is 
not necessary for all railroads to approve 


the plan or to participate in it. It need 
only be used by that segment of the 
industry which feels it does not have 
sufficient capital to invest in new equip- 
ment. 

“It should also be pointed out that 
if the railroads can lease equipment 
through the'car leasing plan, substantial 
amounts of cash now going towards the 
down payments of equipment will be 
released and that such cash can be used 
for improvements such as centralized 
traffic control, electronic yards, improve- 
ments to roadway and structures. With 
@ modernized plant, the railroad industry 
should operate more efficiently and the 
public be assured of the finest in mass 
transportation at the lowest possible cost. 


Views on Per Diem Bill 


“I think it should be understood that 
the railroad car leasing is not the only 
answer tc the problems of the railroad 
industry. It is one plan of many, and 
before concluding our discussion of the 
subject of railroad equipment, I feel it 
is well that we make mention of another 
plan which I understand has been ad- 
vanced by our western railroads. 

“That is the plan of increasing their 
per diem on cars. During the eighty- 
fifth Congress, another bill known as 
H.R. 3626 had hearings before the House 
committee on interstate and foreign com- 
merce. This bill would empower the 
I.C.C. during a period of car shortage 
or threatened shortage to direct the as- 
sessment on one or more deficient car- 
riers of special car charges. 

“Such charges would be in addition 
to the per diem or other charges then in 
effect, and would be designed to relieve 
such actual or threatened shortage’ by 
promoting prompt movement and distri- 
bution of cars. This also has the idea 
of encouraging adequate ownership of 
freight cars by each carrier. A sound 
ownership formula would be set up by 
the Commission (which could) require 
railroads to increase their ownership to 
prescribed levels within a reasonable 
time or suffer penalty per diem charges. 

“Whatever plan we pursue, we must 
not lose sight of the fact that our trans- 
portation system must be kept strong. 
This is a time of great change and 
technological advancement. It may well 
be that the time has come when the 
rail carriers should look to government 
to help in a transitory period in financ- 
ing and supplying the shipping public 
with the much needed equipment. 

“It appears to me that if the carriers 
are not given help under this leasing 
plan and another period of severe car 
shortages comes upon us, we may find 
the cries in Congress much louder than 
they have been for nationalization, be- 
cause the carriers have not been able 
financially to buy and supply shippers 
with the needed equipment.” 


California Traffic Men to Meet 


The Traffic Managers Conference of 
Southern California will hold its annual 
dinner on December 5 in the Statler 
hotel, Los Angeles, Calif., with Com- 
missioner Peter E. Mitchell, president of 
the California Public Utilities Commis- 
sion, as guest speaker. An entertainment 
program will take place following the 
speech. 


Beatty Heads ‘P.R.’ Group 


Albert R. Beatty, assistant vice-presi- 
dent of the Association .of American 
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Railroads, was elected president of the 
Washington (D.C.) chapter of the Public 
Relations Society of America on Novem- 
ber 14, the chapter announced. One of 
the directors elected at the annual meet- 
ing was Richard W. Tupper, associate 
director of the public relations depart- 
ment of the American Automobile Asso- 
ciation. 


Airlines, Tipton Says, Seek 


Consistent Federal Policy 


The policies of the federal government 
in programs affecting the economic 
health of airlines are “confusing, un- 
coordinated and very often negative,” 
said Stuart G. Tipton, president of the 
Air Transport Association of America, in 
a speech on November 20 at a meeting 
of Aviation Writers Association in Wash- 
ington, D.C. 

“This negative attitude is most dis- 
heartening,” Mr. Tipton said. “What the 
air transport industry requires is what 
any business needs to grow: Consistent 
federal government policy. 

“So that is what we seek: The freedom 
to serve the public, the freedom to serve 
the national defense. I am confident 
that this freedom will be granted. The 
alternative, the slow strangling and de- 
terioration of a public service industry, 
will not be permitted by responsible 
government. 

“Secretary of the Air Force Douglas 
has stated publicly that the Air Force 
does not intend to purchase jet trans- 
ports, but instead will rely on the civilian 
airlines for this needed airlift capacity. 
If the Air Force was required to estab- 
lish a standby fleet of jet transports to 
be used in case of national emergency 
it could cost the taxpayers well over a 
billion dollars for acquisition alone. In 
the light of Sputnik, we would rather 
that particular billion dollars be spent 
to increase the combat power of the Air 
Force rather than to create a mothball 
fleet.” 


Mr. Tipton said that since 1933 the 
airlines had steadily improved their 
product, primarily by investing heavily 
in better equipment. He noted that the 
domestic trunk lines were committeed to 
spend about $2 billion for jets. 

“These financial requirements are, by 
any realistic terms, staggering,” he said. 
“They can be met only if airline securi- 
ties become mecre acceptable to inves- 
tors than is now the case. Simply put, 
1938 fares will not pay for 1958 aircraft.” 


Growth, Value of A.T.C. 
Discussed by R. P. Yellen 


Through the Associated Traffic Clubs 
of America, traffic men could gain stat- 
ure in the eyes of management, R. P. 
Yellen, treasurer of the A.T.C., told 
members of the Traffic Club of Spring- 
field, Mo., in a talk on November 12. 

Mr. Yellen, who is general agent for 
the Norfolk & Western Railroad at St. 
Louis, Mo., reviewed the growth of the 
A.T.C., noting that it had been 
founded by 50 representatives of 27 
clubs in 1922 and that it now had a 
membership of 243 clubs consisting of 
nearly 50,000 persons. 

“We should remember,” he said, “that 
at -the start traffic and transportation 
had very small stature, the title of gen- 
eral freight agent was a very high traffic 
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position on the railroads, the truck lines 
were still in the embryo stage, and vice- 
presidents of traffic for either carriers 
or shippers were unheard of. But now 
the traffic man can gain stature from 
the interchange of ideas at A.T.C. meet- 
ings, and management is beginning to 
take a different look at the trafficman. 

“The national organization is dedicated 
to good shipper-carrier relations and to 
the promotion of better transportation. 
The combined voice of all 243 local clubs 
is expressed by the A.T.C. on the na- 
tional level in such matters as the pres- 
ent movement to repeal the federal 
transportation tax, assisting in organiz- 
ing new trafiic clubs, fostering education 
in transportation, and providing for a 
better interchange of ideas. These are 
among the ways the A.T.C. can and 
does assist your club.” 

Mr. Yellen recommended that each 
local club appoint an A.T.C. chairman 
to channel vital information to the na- 
tional association. He also suggested the 
joining together of local clubs in regional 
meetings as a “sure method of club im- 
provement.” 


Claim Prevention Meeting 
Held at Oklahoma City 


The seventh annual city-wide meeting 
of the Oklahoma City (Okla.) Motor 
Carriers Claim Prevention Conference, 
to acquaint employes to handle freight 
so loss and damage will be reduced, was 
held November 7, with 220 persons in 
attendance. 


Harry C. Bulloch, claim agent of Hill 
Lines, Inc., Amarillo, Tex., was guest 
speaker. His address was entitled 
“Freight Claims Can Be Reduced.” A. H. 
Hall, field representative of the South- 
western Motor Freight Bureau, Inc., dis- 
cussed proper marking of less truckload 
shipments. 


Freight Claims Meeting 
Is Canceled by A.A.R. 


The Association of American Railroads 
has announced cancellation of the an- 
nual meeting of its freight claim division, 
which had been scheduled to be held 
next April 29 through May 1 at Miami 
Beach, Fla. 

The general committee of the A.A.R.’s 
operations and maintenance division said 
that “the scarcity of subjects docketed 
for attention” at the meeting was the 
cause of the cancellation. 

In announcing the postponement, .the 
committee said that “delay in consid- 
eration of subjects presently docketed 
will not adversely affect either the di- 
vision or individual member lines.” 


Members of B.L.E. Vote 


To Postpone ‘59 Convention 


The 1959 international convention of 
the Brotherhood of Locomotive Engineers 
has been postponed after more than 
92 per cent of the 75,000 members voted 
in a referendum for the action, it has 
been announced by Guy L. Brown, grand 
chief engineer of the brotherhood. 

He said the move was initiated by di- 
vision 500 at Cleburne, Tex.; which cited 
the high cost of holding the convention 
and that the meeting was not scheduled 


to deal with changes in the B.L.E. con- 
stitution. _ 

“|. . As a result of the vote,” Mr. 
Brown said, “the next international con- 
vention will be held in 1962. The ad- 
visory board, composed of grand officers, 
which meets each year, will meet some 
time early in 1960 to decide on a site 
and date for the convention. This is the 
first postponement since a World War 
II session was put off because of travel 
restrictions. 

“In effect, the referendum decision 
extends the terms of office of the pres- 


65 


Transportation Week 


ent grand officers. Mr. Brown has been 
chief executive of the brotherhood since 
1953. Roy E. Davidson is first assistant 
grand chief engineer. H. R. Hempy is 
general secretary-treasurer. There are 
16 assistant grand chief engineers and 
several alternates. The officers were 
elected or reelected at the brotherhood’s 
thirteenth triennial convention here 
[Cleveland, O.] in 1956.” 


Writers of 457 of 575 Examination Papers 
In June Tests of American Society Passed 


Report on Results of ‘Exams’ Given Last Summer at 68 Centers 
In 30 States Shows Growing Interest in A.S.T.T. Certification, 


Little Change in ‘Pass-Fail Ratio.’ 


Applicants for certificates of mem- 
bership in the American Society of 
Traffic and Transportation who took 
a total of 575 examinations given 
by the Society at 68 different centers 
in 30 states last June succeeded in 
passing 457, or 79 per cent, of those 
examinations. 


Passing grades were made by 135, or 
96 per cent, of the 141 students who took 
the A.S.T.T. examination in “Principles 
of Traffic Management,” but only 27, or 
54 per cent, of the 50 students who took 
the examination in “Interstate Com- 
merce Law and Regulation” passed. 


Those and other figures disclosing the 
results of the June (1957) examinations 
of the Society were made public in a 
report submitted jointly by Virgil D. 
Cover, director of education of the Soci- 
ety and professor of transportation at 
Syracuse University, Syracuse, N.Y., and 
the outgoing and incoming registrars of 
the Society—E. H. Breisacher, of Phil- 
adelphia, Pa., and Francis P. Ryan, of 
Rochester, N.Y. 


Four Sets of Questions 


Also made public by the Society were 
the four sets of examination questions, 
on the general subjects of “Transporta- 
tion Economics” (examination No. 1); 
“Principles of Traffic Management” (ex- 
amination No. 2); “General Business” 
(examination No. 3), and “Interstate 
Commerce Law and Regulation” (ex- 
amination No. 4). 

Indicative of growing interest in the 
A.S.T.T. certification program were fig- 
ures in the report showing that in June, 
1956, 128 examinations were taken at 
21 centers and that in January, 1957, 
308 examinations were taken at 58 cen- 
ters. The 68 different centers at which 
the June, 1957, examinations were given 
were located in states as widely sepa- 
rated as Massachusetts, Washington, 
Florida and California. 


Comparisons With Earlier Tests 

The June test in “Transportation Eco- 
nomics” was taken by 215 students, and 
173, or 81 per cent, received, passing 
grades, as against 70 per cent in the 
January examination and 76 per cent in 
the June, 1956, examination. The June 
test in “General Business” was taken 


Questions Made Public. 


by 169 students, of whom 122, or 72 per 
cent, passed, as against 82 per cent in 
January and 84 per cent in June, 1956. 

The record of passing grades last June 
in the “Principles of Traffic Manage- 
ment” examination—96 per cent—was 
compared with 85 per cent in January, 
1957, and 84 per cent in June, 1956. In 
“Interstate Commerce Law and Regula- 
tion,” 74 per cent received passing 
grades last January and 177 per cent 
passed the examination on that sub- 
ject six months earlier. 


The over-all percentage of passing 
grades in the examinations last June, 79 
per cent, was the same as that recorded 
in the January examinations. The cor- 
responding record of the examinees in 
the June, 1956, examinations was 82 per 
cent. 


Discussion of Test Results 


The Society’s report on the June, 1957, 
examinations included the following: 

“The June examinations differed from 
previous examinations in two respects— 
the increase in the number of examinees, 
and a departure from patterns previously 
established in the pass-fail ratio of the 
different examinations. The pass-fail 
ratio on the total has changed very 
little over the whole examination series, 
including those preceding the three for 
which data are given here. 

“This was the student’s day in the 
traffic management field, where 96 per 
cent of the candidates received passing 
marks. The students are better, the 
questions are easier, or the graders are 
less demanding. On the other hand, the 
mortality on ‘General Business’ and 
‘Interstate Commerce Law and Regula- 
tion’ rose substantially. 

“Rather few comments are received by 
Society officials with regard to the ex- 
aminations. The few people who do com- 
ment say that the examinations are 
difficult, that they are too easy; that they 
require a knowledge of information which 
is unimportant, that the coverage is very 
satisfactory. 

“The Board of Examiners solicits 
questions from industry people and from 
educators. The graders also come from 
both groups. A mark of 70 per cent is 
required for a pass. A weight of 20 points 
out of 120 is assigned to English and 
presentation. Before a paper is adjudged 
a failure, it is marked by four graders, 
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and the grader is unaware of the name 
of the examinee. 


Verbosity and Poor Spelling 


“Many good papers were found on all 
four examinations. However, there are 
many suggestions which should be noted 
by future examinees. Although the com- 
ment is made that the examinations are 
too long, the graders find many answers 
that are too long. The best answers 
are usually limited to two exam book 
pages. Answers of six pages are found. 
Ten questions are to be chosen out of 12. 
Students often answer all 12. 

“In English and presentation the 
easiest shortcoming to grade is spelling. 
Transportation students should not spell 
the words as ‘tarrif,’ ‘wearhouse,’ ‘nave- 
gation,’ ‘proceedure,’ ‘skedule,’ or ‘repera- 
tion.’ More excusable but still notable are 
spellings such as ‘predjudice,’ ‘bankrupcy,’ 
‘organisation,’ ‘basicly,’ ‘volumn’ and 
‘wheather.’ 

“Poor handwriting undoubtedly con- 
tributed to some low marks, for the 
graders found it difficult, in a few cases, 
to decipher the words. 

“The next examinations will be held 
January 30 and 31, 1958. The registrar 
will arrange for examination centers 
wherever students can be assembled with 
a proctor. It is important, however, 
that applications for the examinations 
be submitted early and at least by the 
deadline of January 1, 1958. The ad- 
dress of the registrar, Francis P. Ryan, 
is Box 292, Rochester 1, New York.” 

In each of the four examinations, 12 
questions were asked, and the examinees 
were required to answer 10 of them. The 
four lists of examination questions fol- 
low: 


EXAMINATION No. 1 
Transportation Economics 


Question No. 1 


One of the controversial provisions of 
the transportation act of 1920 was that 
providing for the consolidations of rail- 
ways into a limited number of systems, 
such consolidations being subject to the 
approval of the Interstate Commerce 
Commission. 


(a) Acceptance of the principle of con- 
solidation constituted a reversal in pub- 
lic policy, broadly speaking. Give rea- 
son(s) for this reversal. 

(b) Indicate progress made in railway 
consolidation to date, mentioning any 
important proposals now under con- 
sideration. 

(c) Set forth with some care your judg- 
ment as to whether railway consolida- 
tions should in the future be encouraged 
or discouraged—and why. 


Question No. 2 


The assertion is heard, from time to 
time, that there are significant inequities 
in the regulation under the interstate 
commerce act of rail, highway and water 
transport. Discuss this assertion with 
some care and if, in your judgment, in- 
equities exist, indicate whether those in- 
equities proceed from the act or from 
its administration. 


Question No. 3 


One of the major recommendations, 
(and perhaps the most controversial 
one), of the President’s Cabinet com- 
mittee (Weeks) report is that designed 
to substitute competition for public au- 








thority in the determination of an ap- 


_plicable rate. The Interstate Commerce 


Commission would have power to set 
maximum and minimum rates, but not 
exact rates. Explain this proposal 
and indicate, in view of the man- 
ner in which minimum rates are to be 
fixed, why the proposal is sharply op- 
posed by certain carrier groups. This ex- 
planation will involve an analysis of the 
cost characteristics of the several types 
of transport which favor or. oppose the 
proposal. 
Question No. 4 

Among the numerous recommendations 
made by the Interstate Commerce Com- 
mission to the Congress in its seventieth 
annual report are two which ask for re- 
definition, the one of the contract carrier, 
the other of the private carrier: Why 
are these redefinitions sought and what 
is the nature of the Commission proposal 
in each case? 


Question No. 5 

Since World War II, three additions 
have been made in the field of com- 
mercial air transport, each with the ap- 
proval of the Civil Aeronautics Board— 
the local-service airlines, the all-cargo 
air carriers and the non-scheduled or ir- 
regular carriers. F 

(a) How successful has each of these 
three groups been, measured in terms of 
traffic volume, gross and net revenue? 

(b) What is the current status of each 
—legal position, extent to which subject 
to regulation, financial outlook in the 
proximate future (5-10 years)? 


Question No. 6 

Criticism is being directed increasingly 
against the so-called “agricultural ex- 
emption” (interstate commerce act, sec- 
tion 203(b) (6) ) as it is being broadened 
by judicial interpretation. 

(a) What was the original intention of 
Congress in providing for the exempt 
carrier? 

(b) How far has this broadening pro- 
ceeded and what “yardstick” is being 
used by the courts to determine the ex- 
tent of the exemption? 

(c) Give essential features of some of 


the proposals designed to limit the scope 
of the exemption. 


Question No. 7 

“Before an appropriation is made to 
add to the nation’s navigable waterway 
mileage, the Congress should require ap- 
proval by the Interstate Commerce Com- 
mission of each particular project as a 
transportation facility—that approval 
resting upon economic justification.” 
Discuss this statement, pro or con. 


Question No. 8 


During the 1930’s some 30 per cent of 
the railway mileage of the United States 
was foreed into receivership. Some 70 
per cent escaped receivership, therefore. 


(a) Set forth basic causes for the fail- 
ure of the 30 per cent, considered broad- 
ly. 

(b) Explain the goal(s) of the Inter- 
state Commerce Commission as it de- 
veloped reorganization plans for this 
group. 

(c) Trace procedures, under section 177, 
from the time a railway went into re- 
ceivership until it emerged. 


Question No. 9 
There are two methods given general 
recognition by which the fair value of a 


regulated enterprise may be determined. 
Assume that you are charged with the 
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responsibility for determining the fair 
value of a railway on both bases. 

(a) Indicate how you would proceed 
to determine fair value by each method. 

(b) State which of these methods you 
believe preferable, giving weight both to 
equity and administrative merit, justi- 
fying your choice. 


Question No. 10 


State and evaluate major asserted ad- 
vantages of inland water transport, such 
as is found on our rivers and canals, that 
are offered in justification of the further 
extension of navigable mileage. 


Question No. il 


Explain or identify TEN: (a) Direc- 
tional rates; (b) Section 22; (c) Rain 
Hill trial; (d) Alabama Midland case; 
(e) Lenoir case; (f) Commodity rate; (g) 
recapture clause; (h) Munn vs. Illinois; 
(i) Railroad Adjustment Board; (j) 
Stephenson v. Binford; (k) joint board 
(part II, interstate commerce act); (1) 
multiple car rates; (m) tapering prin- 
ciple. 


Question No. 12 


The transportation industry has seen 
the recent increases granted in the past 
few years such as Ex Parte 175, 196, and 
now 206. What, in your opinion, is the 
effect of these freight rate increases on 
the national economy? 


EXAMINATION NO. 2 
The Principles of Traffic Management 


Question No. 1 


Define the following: (A) Issuing 
agent; (B) Tariff Circular 20; (C) com- 
modity rate: (D) legal rate; (E) lawful 
rate; (F) zone of reasonableness; (G) 
unlawful discrimination; (H) test ship- 
ment: (I) reparation claim: (J) 24,000R. 


Question No. 2 


Explain how you, as an industrial traf- 
fic manager, could use the following types 
of warehousing: 

(A) Field warehousing; (B) public 
warehousing; (C) privately owned ware- 
housing. 


Question No. 3 


A. Explain the basic rate structure of 
the Railway Express Agency. 

B. In general, how does it differ from 
the parcel post rate structure? 

C. Under whose administration is air 
express operated? 


Question No. 4 


A. Explain how the first four sections 
of part I of the interstate commerce act 
relate to freight rates. 

B. Explain the importance of these 
sections to the industrial traffic manager 
who does substantial shipping by rail- 
road. 


Question No, 5 


A. What basic transportation char- 
acteristics of any commodity must be 
analyzed in order to determine whether 
or not the classification rating assigned 
to the commodity is proper? 

B. What is the relationship between a 
classification rating which is assigned to 
a commodity and an exception rating 
that might be assigned to the same com- 
modity? Under what circumstances 
would an exception rating be assigned 
to a commodity? 


Question No. 6 
A. Assume you are the traffic man- 
ager of a firm which has a great num- 


ber of small packages of small value 
which are shipped to a large variety 
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of destinations with no one destination 
having a significant number of ship- 
ments. What recommendation would 
you make as 

(1) Method of distribution? 

(2) Method of payment? 

(3) Shipping terms? 

B. How would your answer be differ- 
ent if the assumption was that there 
were a small number of shipments of 
large specialized items of high value to 
a few points? 

Question No. 7 

You have been asked to organize a 
traffic department for a drug manufac- 
turer with gross sales in excess of $75,- 
000,000. The production facilities are all 
over the world. Construct an organiza- 
tion chart of the department, indicating 
the positions you would set up. Also in- 
dicate the more important duties which 
you would assign to each position. 

Question No. 8 

Although the basic procedures for look- 
ing up a rate are the same in all forms 
of transportation, in many respects the 
rate structures of the carriers have be- 
come exceedingly complex. 

A. What factors have caused the rates 
structures to become complex? 

B. Are rate structures more, or less, 
complex than they were 20 years ago? 
Explain your answer. 

Question No. 9 

A. What the duties of (1) a railroad, 
(2) a motor carrier, (3) an air carrier, 
so far as furnishing equipment is con- 
cerned? 

B. Why do shippers sometimes fur- 
nish their own cars? 

C. How do you explain the existence 
of private car lines? 


Question No. 10 

From TRAFFIC WorRLD’s Questions and 
Answers Book, 1951: 

“Under date of August 17, 1950, we 
accepted a shipment on a bill of lading 
calling for four boxes Native Built-Up 
Wood, weighing 900 pounds. 

“One box of this shipment became wet 
and the shipper filed a claim with our 
company for damage to piano sounding 
boards in the amount of $140.00. Are we 
liable for damage to piano sounding 
boards when we signed the bill of lading 
for a shipment of native built-up wood? 

“We took the matter up with the claim- 
ant and he only advised that the ship- 
ment actually consisted of piano sound- 
ing boards unfinished, but did not 
attempt to explain why the bill of lading 
was made out as native built-up wood. 

“We would appreciate your comments 
on this.” 

Suppose the question had been directed 
to you. How would you answer it? 


Question No. 11 

From TraFFic Wor.ip’s Questions and 
Answers Book, 1951: 

“We have several public warehouses 
throughout the United States, and at 
various times we ship in carload quan- 
tities for stock purposes to the ware- 
house. 

“On several occasions, the material was 
damaged while in transit. 

“My question is——at what price is it 
legal to charge the carrier for claim 
Purposes? Would it be our actual cost, 
or the retail price?” 

Suppose the question had been di- 
rected to you. How would you answer it? 


Question No. 12 


From TRAFFIC WorRLD’s Questions and 
Answers Book, 1951: 
“We billed a car of petroleum to one 


of our customers. After the originating 
carrier had pulled the car from our re- 
finery track, the car was held in its 
yards without any reason and did not 
actually move in road haul service until 
several days later. The car was later bad 
ordered due to a hot box. 

“The car was repaired after a consider- 
able length of time and returned to our 
plant. The railroad assessed freight 
charges based on continuous mileage 
from our refinery to the bad order point 
and return. 

“Due to the fact that our customer 
needed this material at a specified date, 
he was forced to cancel the order with 
this company. 

“Tt is our opinion that, as we lost this 
business, in fact lost the customer for 
future shipments, we are not liable for 
the freight charges on this shipment. 

“Will you please advise your opinion 
in this case?” 

Suppose the question had been directed 
to you. How would you answer it? 


EXAMINATION NO. 3 
General Business 


Question No. 1 
An important phase of the pricing 
policies of industry relates to the princi- 
ples and methods involved in pricing by- 
products. Explain the problem and the 
practice or practices which have devel- 
oped. 


Question No. 2 


There is considerable controversy to- 
day as to the relative effectiveness as a 
regulatory device and as an aid toward 
capital formation of the operating ratio 
as opposed to the fair return on fair 
value doctrine. 


(a) Present the opposing views and 
the grounds upon which they are based. 
(b) What is your own conclusion? 


Question No. 3 

Our national economic effort is pre- 
sumed to have been somewhat stabilized 
during the last two decades in our at- 
tempts to eliminate, or at least mini- 
mize, extreme fluctuations of business 
activity. Discuss two major innovations 
in our economy within the last two dec- 
ades that appear to have assisted in 
this stabilization procedure. ~° 


Question No. 4 
Under what conditions is it advanta- 
geous to use agents or jobbers for mar- 
keting products? 


Question No, 5 
Discuss the relative merits of financing 
expansion of a business through the issue 
of bonds and stock— 
(a) In the case of a manufacturing 
concern; 
(b) In the case of a public utility. 


Question No. 6 


State the theory of opportunity costs. 
What are alternative costs? 


Question No. 7 

At present, a sizable portion of the 
nation’s total freight traffic is being 
handled by carriers not subject to eco- 
nomic regulation by either the federal 
or state governments, and their share is 
steadily increasing. Comment, from the 
standpoint of the nation’s welfare, on 
the merits or demerits of such a trend. 


Question No. 8 
While some U.S.A. export business is 
done on so-called open accounts (dollar 
drafts) most of it is accomplished by 
means of “letters of credit” through 
banking connections. Explain, generally, 
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procedures and/or actions that benefi- 
ciaries (U.S.A. exporters) must usually 
follow to collect on “letters of credit,” 
opened to their account in this country 
by foreign customers. 


Question No. 9 
What are the basic functions of mar- 
keting? How would you differentiate be- 
tween shopping and specialty goods. 


Question No. 10 


It is often charged that advertising is 
an economic waste. Do you agree or dis- 
agree? Why? How does the advertising 
expenditure by carriers compare with 
other service industries? What ratios 
would you use in this comparison as being 
the most valid. 


Question No, 11 


Many wage contracts in recent years 
have been based on (1) a guaranteed 
annual increase which was related to a 
“productivity increment,” and (2) an in- 
crease or decrease in wages which was 
related to the consumer price index of the 
Bureau of Labor Statistics. 

A. Explain how each of the above 
factors was computed. 

B. Would you recommend that this 


type of contract be used in the future? 
Explain. 


Question No. 12 


During the spring months of 1957 
there was much controversy over the 
budget which was presented to Congress 
by President Eisenhower. Forget for the 
moment that you may favor one of the 
other of our political parties and con- 
sider the following: 


A. The ability of our nation to carry 
the budget the President proposed. 


B. The effects on business of (1) pass- 
ing the budget as proposed, and (2) re- 
ducing the budget by some amount, say, 
$5 billion. 


EXAMINATION NO. 4 


The Elements of Interstate Commerce 
Law and Regulation 


Question No. 1 


(a) The Interstate Commerce Commis- 
sion, under authority of the interstate 
commerce act, has prescribed relief to be 
made available to employes affected by 
the partial abandonment of a railroad. 
Mention cases in which the Commission 
has prescribed this relief, and describe 
the terms imposed by the Commission. 

(b) Is this same relief available to em- 
ployes affected by the abandonment of 
an entire railroad, such as recent ex- 
ample of the New York, Ontario & West- 
ern? If not, why not? 


Question No. 2 


A truckload of varnish (in cans, in car- 
tons) was being unloaded onto the 
wooden receiving platform of a consignee. 
Also on the platform were drums and 
other containers of other highly flam- 
mable liquids. From some undetermined 
cause a flash fire started and swept along 
the platform so quickly that the truck 
driver and the men unloading his truck 
had to flee for their lives. The truck and 
the unloaded portion of the shipment 
were completely destroyed, as were also 
the receiving platform and all the freight 
on it. 


(a) The shipment had been sent freight 
prepaid, F.O.B. origin, via a common car- 
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rier. The consignee filed claim for the 
full value of the shipment plus the pre- 
paid freight money. It must be remem- 
bered that a portion of the shipment 
(exact amount unknown) had been tn- 
loaded before the fire started. What will 
result from this flame, and why? 

(b) Would your answer be the same if 
the shipment had moved via a contract 
carrier? Why, or why not? 


Question No. 3 


Trace the development of regulation by 
state governments over the services of 
motor carriers-for-hire prior to the (fed- 
eral) motor carrier act of 1935, citing, a 
few leading cases. 


Question No. 4 


Current public interest in the subject 
of reduced rates for the transportation of 
military shipments, as authorized by sec- 
tion 22 of the interstate commerce act, 
has tended to obscure the fact that the 
application of this section is by no 
means confined exclusively to the trans- 
portation of shipments for the military. 

Indicate other persons for whom, or 
other circumstances under which, car- 
riers subject to this section may lawfully 
render transportation service either free 
or at reduced prices. 


Question No. 5 


It is well known that (interstate) con- 
tract carriers by motor vehicle and (in- 
terstate) freight forwarders must obtain 
permits from the Interstate Commerce 
Commission as a condition precedent to 
their engaging in their businesses. Com- 
pare significant details of these two 
kinds of permit, with particular emphasis 
on: (a) Proof needed to obtain same; 
(b) limitations contained in same, and 
(c) “dual” operations. 


Question No. 6 


Regulation, under the interstate com- 
merce act, of motor carriers for hire and 
of water carriers for hire is not so com- 
prehensive as is the regulation of rail 
carriers. Identify the areas in which 
the regulation of motor and of water 
carriers is either entirely absent or is 
less comprehensive than that of rail car- 
riers; and discuss briefly the desirability 
—or non-desirability—of closing these 
gaps. 


Question No. 7 


Hypothetical Electric Power Company 
(HEPCO) serves an area in this country 
which is so distant from coal mines, and 
So close to major areas of oil production, 
that oil is cheaper than coal as a fuel. 
HEPCO’s oil consumption totals several 
millions of barrels’ per year. Present 
method of delivery is by for-hire water 
carrier (barge) to a point fairly central 
to the company’s several generating sta- 
tions. Movement from the barge delivery 
point to the generating stations is via 
railroad tank car. 

The company’s management, being 
aware of potential advantages accruing 
to pipeline movement of petroleum, is 
contemplating the construction of a 
pipeline for the company’s exclusive use. 
Two choices for such construction are 
under consideration: (a) A fairly short 
intrastate line from the barge unloading 
point to the several generating stations, 
and (b) an interstate line, several hun- 
dred miles in length, from a point ac- 
cessible to three major oil refineries di- 
rectly to the company’s stations. Also 


under discussion is the question of 
whether HEPCO should construct and 
operate the line itself, or should have 
this done by a wholly-owned subsidiary 
company created specifically for the 
purpose. 

Before reaching any decision, the 
management of HEPCO desires clarifi- 
cation of several legal points, and re- 
quests your advice on them. If HEPCO 
constructs and operates the intrastate 
line itself, would it become subject to 
regulation under part I of the interstate 
commerce act? Would a certificate of 
public convenience and necessity from 
the Interstate Commerce Commission 
be needed? Would it be necessary to 
publish, file and post any tariffs? Would 
this (intrastate) operation be subject to 
the federal excise tax on the transporta- 
tion of property? 

Would construction and operation of 
the intrastate facility by a direct sub- 
sidiary of HEPCO cause any of the above 
answers to be changed? Please explain. 

Finally, would any of the above an- 
swers be different if the contemplated 
interstate facility were to be built 
rather than the shorter intrastate facil- 
ity? Please explain. 


Question No. 8 


(a) Of what significance is it, in the 
effective regulation of interstate carriers 
for hire, that the Interstate Commerce 
Commission is an arm of the (federal) 
legislature? In your opinion, would the 
effectiveness of such regulation be im- 
proved, or would it be impaired, if the 
Commission’s status were to be changed 
to that of a Department under the Ex- 
ecutive branch of the Government? Ex- 
plain carefully. 


(b) In the discharge of its duties, the 
Interstate Commerce Commission is 
sometimes declared to be “wearing three 
hats.” What are these three “hats,” and 
why is each of them necessary to the 
successful discharge of the Commission’s 
responsibilities? 


Question No. 9 


The Interstate Commerce Commission 
has, for a number of years, had direct 
authority over proposed consolidations 
of railroads engaged in interstate trans- 
portation. What factors must the Com- 
mission weigh in deciding whether to 
approve or disapprove a proposed con- 
solidation; and how do these factors 
compare with those applicable to con- 
solidations of motor carriers subject to 
part II of the act? 


Question No. 10 

(a) Discuss the primary function(s) 
of the Interstate Commerce Commission 
in connection with matters brought 
before it. 

(b) To what extent are orders of the 
Commission valid and conclusive and, 
if not completely so, under what cir- 
cumstances and conditions may they be 
modified or set aside by the courts? 


(c) Summarize the manner in which 
the nature of the Commission’s duties 
differs from that of the courts. 


Question No. il 

The Interstate Commerce Commis- 
sion now has strong authority with re- 
spect to permitting or denying departures 
from the long-and-short-haul clause of 
section 4 of the interstate commerce act. 
This has not always been the case, how- 
ever; and rail carriers have felt free, at 
times, to depart from this clause with- 
out authorization from the Commission. 
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Discuss the history of this important 
clause, quoting leading cases, and indica- 
ting the shifts in the extent of the Com- 
mission’s power that have taken place 
from time to time. 


Question No, 12 

Truck Lease, Inc., is engaged in the 
business of renting out motor vehicles 
and has develo a system of joint- 
leasing its equipment for (interstate) 
round trips. Under this system, the out- 
bound movement of the property of one 
shipper and the inbound movement of 
another shipper can be accomplished by 
the same unit of equipment. The equip- 
ment is leased without a driver, but the 
two shippers using it sign a joint lease. 

However, as a condition to obtaining 
the lease, the two shippers are required 
to employ the services of a certain ad- 
visory corporation. This corporation 
coordinates and supervises the opera- 
tions of the leased equipment, including 
the recommendation of suitable drivers. 
Actual employment of each driver, how- 
ever, is by means of a notice to him by 
the advisory corporation, the notice be- 
ing endorsed by the joint lessees; and 
the driver is paid directly by the lessees, 


The advisory corporation became very 
active in the solicitation of patronage 
under this arrangement, and one com- 
mon carrier by motor vehicle became 
alarmed over its loss of business to this 
new competitor. It investigated the situ- 
ation and discovered, among other things, 
that Truck Lease, Inc., is owned jointly 
by its most prominent shipper-customer 
and the owner of the advisory service 
corporation. The common carrier then 
complained to the Interstate Commerce 
Commission that the operation of Truck 
Lease, Inc., constituted transportation 
of property in interstate commerce for 
compensation as a common or contract 
carrier without authorization and was, 
therefore, a violation of sections 206(a) 
and 209(a) of the act. It asked that the 
Commission issue a cease and desist or- 
der. What decision should the Commis- 
sion render, and why? 


Cubic Dimensional Weights 
For Air Cartage Seen Near 


An extension of the application of 
cubic dimensional weight, when greater 
than actual weight, to the assessment 
and payment for cartage services should 
become effective with appropriate airline 
tariff changes being made as of January 
1, it was reported by Air Cargo, Inc., in 
the November issue of its publication, 
“Cartage Man.” 


“Actually, the only tariff change 
needed (no contract change is involved) 
would be the cancellation of an existing 
exception to Rule 4.2(c) of the Official 
Airfreight Rules Tariff No. 1-A, which 
presently prohibits cubic charges for 
pickup and delivery,” the publication 
said. 

“However, because of the necessity of 
reversing what has been past practice 
for more than 10 years, ACI’s recom- 
mendation was also to the effect that 
both pickup and delivery’ tariffs (regu- 
lar and special services) should also be 
changed to affirmatively state the new 
practice... .” 


It was said that a number of air car- 
riers had already directed that the 
changes be made in their behalf, effec- 
tive with the next general revision of 
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the rules tariff, and that others were 
expected to follow. 

“The air lines will have full control 
over shipments being offered for deliv- 
ery, the basis for the'line-haul air charge 
will already be determined and its ex- 
tension to delivery service will be auto- 
matic,” Air Cargo said. ‘ 

“The same chargeable weight shown 
on the air bill will simply be carried for- 
ward to the register (Form AC-12). 
However, in the case of shipments being 
picked up, the contractors own best ef- 
forts will be needed in order to deter- 
mine the appropriate weight to be used 
for rating purposes.” 


Nova Scotia May Establish 


Motor Carrier Control Board 


The Minister of Highways for Nova 
Scotia plans to present legislation in the 
next session of that country’s legislature 
to set up a motor carrier control board, 
according to the Canadian Industrial 
Traffic League. 

The league said it understood that the 
bill would suggest a board similar to 
those in some other provinces of Canada 
“as the truckers are urging franchise and 
rate controls in Nova Scotia.” 

The league said the Nova Scotia legis- 
lature usually meets in the latter part of 
February. 


PIC Freight Co. Acquires 
Walsh Freight Lines, Inc. 


Formal acquisition of Walsh Freight 
Lines, Inc., by PIC Freight Co., St. Louis, 
Mo., was completed November 1 and 
the combined companies will be called 
PIC-Walsh Freight Co., it was announced 
by Julius Blumoff, president. 

He said direct service would be pro- 
vided between St. Louis and branch 
terminals at Chicago, Ill.; Kansas City, 
Mo.; Cincinnati, O.; Memphis, Tenn., 
and Jonesboro, Ark., as overnight runs. 
He said the company has 154 power units 
and 208 semi-trailers. 


Trucks Seen Growing Mode 
Of Transportation in West 


John Springer, executive director of 
the Western Highway Institute, has re- 
parted that motor carriers obtained $561 
Million of the $663 million spent for 
transportation within California in 1956. 

Mr. Springer used those statistics in a 
talk at the annual convention of the 
Montana Motor Transport Association 
on November 9 in Great Falls, Mont. 

He cited the figures to support his 
contention that highway carriers will be- 
come an increasingly important trans- 
portation medium in the west in the 
next decade. 


He said population growth, favorable 
State size and weight restrictions, dis- 
persal of industry, suburbanization, and 
increase in agriculture, mining and 
lumbering were factors which would 
favorably influence the need for addi- 
tional trucking services in the next 10 
years throughout the entire western 
area, 


“The west,” he said, “is geared eco- 
nomically to good highways and fast, 
Over-night truck freight service. No 
other form of transportation is so flex- 


ible and economical and none is so ex- 
actly suited to the needs of an area 
which is expanding so rapidly.” 


Santa Fe Reveals Two-Part 
Program to Build Passenger 
Business and ‘Make It Pay’ 


(From Chicago Bureau of Traffic World) 


A plan of the Atchison, Topeka & 
Santa Fe Railway to run its all- 
coach “El Capitan” train and its 
all-Pullman train, the “Super Chief,” 
on the same schedule between Los 
Angeles and Chicago has been an- 
nounced by R. T. Anderson, general 
passenger traffic manager of the 
Santa Fe. 


The plan, Mr. Anderson explained, 
would allow the railroad to “consolidate” 
the two streamliners on days when traf- 
fic was not heavy enough to operate two 
full trains. Adoption of operating econo- 
mies without service curtailment was 
one part, and aggressive regional pro- 
motion was the other, in a two-part pro- 
gram of the Santa Fe to build passenger 
business and “make it pay,” press repre- 
sentatives were told at a luncheon given 
for them by the railroad, in Chicago. 

Santa Fe passenger business has been 
declining since mid-July, Mr. Anderson 
said. He predicted that the railroad’s 
passenger revenues this year would run 
about 5 per cent below last year’s total 
of $44,597,286. He attributed the decline 
to a reduction of military traffic, fewer 
passengers received from eastern con- 
nections, and to the “flu” epidemic, 
which had resulted in cancellation of 
many football “specials.” Another con- 
tributing factor, he said, was poor busi- 
ness generally at certain points along 
the railroad. 

“We fully realize the problems of the 
present competitive situation, and we are 
out to do something about it,” said Mr. 
Anderson. 


To encourage more passenger travel, 
he said, the Santa Fe was widening the 
distribution of rail travel credit cards, 
installing an electronic reservations sys- 
tem, and conducting an extensive ad- 
vertising campaign emphasizing savings 
in rail coach travel compared with air 
coach. 


Extensive ‘Ad’ Campaign 


“Our passenger business in October and 
November which normally is at its low- 
est ebb,” he said, “was stimuated this 
year by an extensive advertising cam- 
paign in newspapers and on television 
and radio stations in the Chicago area 
... The result has been very encourag- 
ing, and we probably shall follow this 
sales effort idea into the spring months 
of next year.” 


Mr. Anderson reported that a six- 
week advertising campaign in Chicago 
‘newspapers had produced a 56 per cent 
increase in revenue, and asserted that 
this proved “the business is there if you 
go out after it.” 


Delta Air Lines Scholarships 


Delta Air Lines has announced the 
award of seven scholarships in aero- 
nautics to students in six southern col- 
leges and universities. Delta said the 
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grants had been awarded ‘yearly since 
1951 under a program designed to en- 
courage young persons to prepare for 
careers in aeronautics and commercial 
aviation. Winners were selected by a 
faculty committee at each of the seven 
schools—the University of Georgia, Geor- 
gia Tech, the University of Tennessee, 
Alabama Polytechnic Institute, Louisiana 
State University and Mississippi State 
College. 


Replacement of 300 Cargo 
Ships in 14 Years Planned 


Frank A. Nemac, chairman of the ves- 
sel replacement committee of the Com- 
mittee of American Steamship Lines, has 
reported that members of the C.AS.L. 
have agreed to replace about 300 dry 
cargo vessels in the next 12 to 14 years. 

Mr. Nemac, senior vice-president of 
Lykes Bros. Steamship Co., gave those 
figures in a speech at a meeting of the 
Women’s Traffic Club of Pittsburgh, No- 
vember 19, in the Penn-Sheraton hotel, 
Pittsburgh, Pa. 

In discussion of the defense role of the 
U. S. merchant marine, Mr. Nemac said: 

“In any future war the value of sea- 
lift would be stupendous because in 
global warfare as we know it today, sea- 
lift is the only practicable means of 
massive movements of men and material 
—and there is no other solution. Even 
in peacetime approximately 99 per cent 
of all overseas cargo moves by water. 
In wartime, except for certain critical 
items, the figure almost approaches 100 
per cent. 

“The United States must have a mer- 
chant fleet in being. The only choice is 
whether this merchant fleet shall be 
Government-owned and_ controlled— 
dedicated to the services of the military 
in peacetime as well as in war—or 
whether this merchant fleet shall be 
privately owned and operated. Private 
ownership is the only choice of a demo- 
cratic nation and—mark this well—un- 
der private ownership the merchant ma- 
rine is the only segment of our defense 
establishment which is largely self-sup- 
porting.” 


Western Maryland Pier 


Facility to Be Dedicated 


A $4,250,000 pier improvement project 
at Port Covington, Md., by the Western 
Maryland Railway Co. will be dedicated 
on November 27. The expansion of the 
general cargo facilities at Pier 9, Port 
Covington, was constructed in accordance 
with Western Maryland plans under a 
lease from the city of Baltimore. 


The pier was extended 358 feet to a 
total of 1,195 feet and now has berth 
space for two Mariner type vessels. The 
railway company, in an announcement, 
said the dedication would be attended 
by city and state leaders, representatives 
of the Maryland Port Authority, the 
Greater Baltimore Committee, Steamship 
Trade Association and officials of the 
trucking industry. 

“The floor area of the original Pier 9 
was increased by widening the pier 60 
feet,” the Western Maryland said. “The 
added width and length provide an ad- 
ditional usable floor area of nearly 
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three acres.’ The single deck addition 
is 210 feet wide. 

“A 60-foot wide new access road con- 
nects McComas Street with the pier. 
Continuous tailgate truck delivery docks 
extend the entire length of the pier. On 
the water side, the apron of Pier 9 and 
and the apron of Pier 8 have been 
widened by 13 feet and a second track 
added, replacing the former single track 
apron system. The pier extension is 
served by three new interior tracks. 

“Pier 9 is now equipped with two 10- 
ton gantry cranes, providing the facility 
with greater flexibility at ship’s side. 

“Re-grading of tracks on the land 
side of Pier 7, the paving of this area, 
and the construction of a ramp to the 
second floor of the pier have added 
greatly to the versatility for both rail 
and truck shipments.” 


James Symes to Address 


Atlantic States Board 


James M. Symes, president of the 
Pennsylvania Railroad, will be the prin- 
cipal speaker at a luncheon on the final 
day of the one hundred fourth regular 
meeting of the Atlantic States Shippers 
Advisory Board. The meeting will be 
held January 22 and 23 in the Hotel 
Sheraton, Philadelphia, Pa. 

The board, in making the announce- 
ment, said the luncheon sponsor would 
be the Traffic Club of Philadelphia. The 
board said the full agenda for the meet- 
ing would be announced in December. 


Vote on Inland Dock Bonds 
Set for Dec. 17 in Alabama 


The people of Alabama in a referen- 
dum on December 17 will vote on a pro- 
posed $10 million bond issue which would 
be used to build inland docks on the 
state’s rivers. Available immediately 
would be $3 million, with the remainder 
to be appropriated by the legislature in 
future years. 

In a statement urging approval of the 
amendment, the Alabama State Docks 
Department calls the state “a crossroads 
of barge transportations,” and added: 

“In effect, this legislation will permit 
the people of Alabama to determine for 
themselves whether or not they desire to 
reap the benefits of their natural re- 
sources of their state by making a mod- 
erate investment in a venture which has 
already been proven economically bene- 
ficial.” 


Officers of N.J. League 


New officers for 1956 will be installed 
December 12 by the New Jersey Indus- 
trial Traffic League at a testimonial din- 
ner in honor of Eric E. Ebert, of Newark, 
N.J., a founder member of the league. 
The officers listed in a story On page 
29 of the November 9 issue of TRAFFIC 
Wor_p are those currently in office; not 
those to be installed. Trarric WorRLD re- 
grets its error. 


Commerce Reorganizes B.D.S.A. 


The Department of Commerce has 
announced revisions in the internal or- 
ganization of its Business and Defense 





Services Administration. Among other 
changes, the automotive division and 
the shipbuilding, railroad, ordnance and 
aircraft division were combined into a 
new automotive and transportation divi- 
sion. 


Weeks Asks $484 Million 


For Aviation in Fiscal ‘59 


Sinclair Weeks, Secretary of Commerce, 
disclosed on November 13 that the De- 
partment of Commerce was seeking about 
$484 million to finance air navigation 
facility development and aeronautics 
regulation in the 1959 fiscal year. Con- 
gress appropriated about $310 million 
for those purposes in the current fiscal 
year ending June 30, 1958. 

Mr. Weeks told of the $484 million 
figure in a speech at a meeting of the 
National Defense Executive Reserve in 
the Sheraton Park hotel, Washington. 
D.C. The subject of his address was “Our 
Economic Base for National Security.” 

In a section of his speech dealing with 
transportation, Mr. Weeks said the 
United States “superiority is very evi- 
dent” in transport. He said the nation’s 
gross national product rose 160 per cent 
in the last quarter century while, in the 
same time, ton-mileage of freight jumped 
210 per cent. 

Discussing the growth of American 
aviation, Secretary Weeks said that “we 
are embarked on an all-time record pro- 
gram to provide radars and other navi- 
gational safety devices for the jet age.” 

“My first budget for air traffic con- 
trols, operation, regulation and naviga- 
tion equipment was $118 million,” he 
said. “This year I’m asking for around 
$484 million. This fact alone refiects 
the amazing expansion of the economy 
in air transportation.” 

Mr. Weeks used two examples in talk- 
ing about the nation’s over-all trans- 
portation development. He referred to 
“building the nuclear-powered merchant 
ship and the interstate and defense 
highway system, the greatest public 
works project in world history.” 


Brake Failure Held Cause 
Of Runway Truck Crash 


The Commission announced in a press 
release issued November 18 that it 
“blamed complete failure of a seriously 
defective brake system for the runaway 
tractor-semitrailer-full trailer that raced 
down a steep grade at 75 miles into 
Dunsmuir, Calif. on July 12, colliding 
with twelve other vehicles and four 
buildings, killing two persons and in- 
juring eight.” 

In motor carrier investigation report 
No. 21, by Commissioner Walrath, the 
I.C.C. found that “most of the defective 
conditions” of a vehicle owned by Cecil 
Payne Supply Co., Inc., of Tucson, Ariz., 
“had existed for some time and that 
proper inspection and maintenance 
would have resulted in their correction.” 
It said that the accident served to 
“demonstrate the effect of inadequate 
maintenance at its worst.” 

The Commission also found that the 
driver involved failed to meet the mini- 
mum physical and experience qualifica- 
tions required of drivers in interstate 
commerce. He had been working as a 
driver only one week, had previously 
operated light vehicles exclusively, and 
had a- history of an epileptic condition 
since 1949, the Commission said. It 
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added that subsequent to the accident, 
the state of Arizona revoked his licenses, 

The Commission asserted that “the 
combination of unsafe factors present 
in the operation of this vehicle seems 
virtually to preclude the possibility of 
its being operated without mishap under 
the prevailing conditions of very heavy 
loading, extremely long distances, and 
mountainous terrain.” It stated that the 
conditions disclosed in the investigation 
“again emphasize the extreme import- 
ance” of effective enforcement of safety 
regulations. 

The accident resulted in $42,200 prop- 
erty damage, the Commission said. 


Common Carrier Barge Lines 
Plan Annual Heroism Award 


Creation of an annual award for 
heroism on the inland waterways has 
been announced by the Inland Water- 
ways Common Carriers Association, of 
Chicago, Ill. 

“This award,” the association said, “will 
be presented each year to an employe 
or employes of the member companies 
who has distinguished himself in the per- 
formance of a meritorious service or 
courageous act. 

“The award will be known as the A. M. 
Thompson Award, in honor of the present 
president of the Association. 

“The creation of this award comes as 
recognition of the many acts of bravery 
committed by towboat personnel over 
the years. These acts, often made under 
conditions of extreme danger, have saved 
lives and property of people living along 
the rivers or using the rivers. Announce- 
ment of the first recipient of the Thomp- 
son Award will be made shortly.” 


Mileage Rate to Increase 
On Special-Type Flat Cars 


An increase in the mileage rate al- 
lowance from 6 mills to 4 cents, effective- 
January 1, for privately-owned special- 
type flat cars of “FD,” “FG” and “FW” 
designation of any capacity and for 
heavy-duty flat cars of “FM” designation 
of 151,000 pounds and over nominal 
capacity has keen approved by sub- 
scribers to the revised and amended 
agreement between and among railroads 
under section 5(a) of the interstate com- 
merce act, according to an announce- 
ment by the Association of American 
Railroads. 

The increase, the A.R.R. said, was rec- 
ommended by the general committee of 
the operating-transportation division of 
the association and was submitted to 
letter ballot. The increase excludes cars 
owned by the Departments of the Army 
and Navy, which are covered by a sec- 
tion 22 quotation dated December 22, 
1954, according to the A.AR. 


Kuster Named to C.M.F.A. Post 


The Central Motor Freight Association, 
Inc., of Illinois, has announced that John 
C. Kuster has been appointed chief of 
the rate and tariff bureau of the associa- 
tion. Mr. Kuster, who has been in motor 
freight since 1937, also will be secretary 
to the Central States Motor Freight 
Bureau's territorial office No. 6, encom- 
passing Illinois. He is a member of the 
American Society of Traffic and Trans- 
portation. 
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Interstate Commerce 


Commission News 


New ‘Mo-Pac’ Line to Serve 


Future Iron Mine Approved 


The Commission, division 4, by a re- 
port, certificate and order in Finance 
No. 19870, Missouri Pacific Railroad Co. 
Construction, has authorized the con- 
struction and operation by the Missouri 
Pacific of a branch line of railroad ex- 
tending about 23.8 miles from a point of 
connection with the carrier’s Mineral 
Point-Potosi branch near Potosi, Mo., 
northwesterly through or near Latty and 
Troutt, Mo., to a proposed iron ore mine 
at or near Pea Ridge, Mo., together with 
15 miles of sidetrack, all in Washington 
County, Mo., subject to conditions. 


The chief use and purpose of the pro- 
posed line would be to provide transpor- 
tation service for a “large iron-ore de- 
posit to be developed by the St. Joseph 
Lead Co. and the Bethlehem Steel Co., 
in the northwest corner of Washington 
County,” the division said. The ore 
would be manufactured into pellets at 
the mine site and moved over the line to 
Jefferson Barracks, about 79.9 miles, the 
division added. 


The ore deposit was estimated to con- 
tain 100,000,000 tons, of which 50 per 
cent was high grade ore, the division 
explained. No other railroad served the 
area, it added. 


Data submitted to show the estimated 
financial results of operation over the 
line indicated an anticipated net railway 
operating income for the first year of 
$313,708; and a net income of $896,311 
annually thereafter, the division said. 

The division required that construction 
of the line be begun on or before July 
1, 1958, and completed on or before 
July 1, 1960, and that the railroad report 
to the Commission, in writing, the begin- 
ning and completion of the construction 
within 15 days of each. 


‘Big Four’ Block System Relief 


The Commission, division 3, has grant- 
ed an application of the Cleveland, 
Cincinnati, Chicago & St. Louis Railway 
for approval of discontinuance of a 
Manual block system between Lynnville 
and Buckskin, Ind. The action was by 
& report and order issued in No. 28000, 
Sub. 151, entitled “Application for Ap- 
proval of Proposed Modifications of 
Systems or Devices Under Paragraph 
(b), Section 25, of the Interstate Com- 
merce Act as Amended, Cleveland, Cin- 
cinnati, Chicago, & St. Louis Railway 
(The New York Central Railroad Co., 
Lessee), BS-Ap. No. 13797.” 


See Late News, Pages 17, 20 


and 22, for other 1.C.C. action. 





Rail Motor Subsidiary Held Precluded 
From Service Under Forwarder Contracts 


1.C.C. Division Says Limitation in Certificates of Texas & Pacific 


Motor Transport Co. Bars Performance of Transport Service at Rates 
And Charges Under Contracts Executed Pursuant to Sec. 409 of Act. 


The Commission, division 3, has 
found that a limitation to service 
which is auxiliary to, or supplemental 
of, train service as contained in the 
motor common carrier operating au- 
thority of the Texas & Pacific Motor 
Transport Co., motor subsidiary of 
the Texas & Pacific Railway Co., pre- 
cludes the performance of transpor- 
tation service by the subsidiary at 
rates and charges under contracts 
executed pursuant to section 409 of 
the interstate commerce act. 


The finding was made in a report, ac- 
companied by an order, in MC-C-2065, 
Section 409 Contracts Between the Texas 
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& Pacific Motor Transport Co. and 
Freight Forwarders. It was stated that 
Commissioner Murphy concurred in the 
result. 

Section 409 permits freight forwarders, 
subject to specified conditions, to oper- 
ate under contracts with motor com- 
mon carriers governing the utilization by 
the forwarders of the services and in- 
strumentalities of the: carriers. 


The division further found that the 
contracts under consideration were: not 
in consonance with section 409, were im- 
properly on file with the Commission, 
and should be stricken from the Com- 
mission’s files. 

By the division’s order, the contracts 
were stricken from the files and the pro- 
ceeding was discontinued. 


The division held, among other things, 
that the limitation in the motor sub- 
sidiary’s authority to the transportation 
of traffic of the Texas & Pacific Railway 
on the latter’s bills of lading confined 
the subsidiary’s service to one of utility 
by the railway. It said that without au- 
thority to contract on its own the sub- 
sidiary might not lawfully be a party 
to a section 409 contract. 


Motor Subsidiary’s Contentions 


The subsidiary contended, the division 
said, that section 409 had supplemented 
its authority to contract in the same 





manner as that section supplemented 
the authority to contract of other com- 
mon carriers. The subsidiary also main- 
tained, the division said, that it was thus 
acting for itself under common carrier 
certificates issued to it, and that the 
limitation in its authority to service 
which was auxiliary to, or supplemental 
of, the railway’s train service, attached 
to its dealings with the public and not 
to services for common carrier freight 
forwarders. 

The American Trucking Associations, 
Inc., its Regular Route Common Car- 
rier Conference, and the National Motor 
Freight Traffic Association, Inc., con- 
tended, the division said, that the serv- 
ices in the contracts under consideration 
were prohibited by the limitation in the 
subsidiary’s certificates, and were in vio- 
lation of the national transportation 
policy and sections 2 and 3 of the act. 


1.C.C.’s Conclusions 


“The authority to contract is not af- 
fected by section 409,” the division said. 

“Only the standards and controls ap- 
plicable to the arrangements under the 
contracts of carriage between the freight 
forwarders and the motor common car- 
riers were enlarged by that section. 

“It permits freight forwarders to con- 
tract with motor common carrier sub- 
ject to part II of the act for the trans- 
portation by the latter of the traffic of 
the former, subject to controls and 
standards applicable to arrangements 
between carrier and not those which 
govern the determination of charges be- 
tween carriers and shippers. It does not 
require .motor common carriers to so 
contract, and in the event of their re- 
fusal, freight forwarders would have to 
forego their use or utilize their services 
subject to controls and standards which 
govern the determination of charges as 
between carriers and the public pursuant 
to section 217 of the act. 

“However, regardless of the provisions 
of the act under which freight forwarders 
deal with motor common carriers, the 
dealings must be within the limits of the 
authorized operations. And one of the 
terms and conditions of the contracts 
under consideration reads: ‘It is under- 
stood that this contract shall not be con- 
strued as requiring or authorizing either 
party hereto to render service beyond 
the scope of its authority.’ 

“The limitation to service which is 
auxiliary to, or supplemental of, train 
service, in Motor Transport’s [Texas & 
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Pacific Motor Transport’s] certificate, 
is as much a part of the scope of its 
authority as the commodities which it 
may handle and the points it may serve. 
It connotes a service to be performed by 
Motor Transport’s trucks in the trans- 
portation of Railway’s [Texas & Pacific 
Railway’s] traffic at Railway’s rates on 
Railway’s bills of lading. It allows an 
. all-motor movement, but denies Motor 
Transport the right to perform any serv- 
ice under all-motor local or all-motor 
joint rates with connecting carriers. 


“Motor Transport’s status as a com- 
mon carrier by motor vehicle is not de- 
pendent upon direct dealings with the 
shipping public. The purpose of and 
basis for its authority is to enable the 
public to receive an improved rail serv- 
ice through the use of trucks instead of 
trains as a means of fulfilling Railway's 
undertaking to transport. Texas & Pa- 
cific Motor Transport Co. Com. Car. Ap- 
plication, 41 M.C.C. 721, 47 M.C.C. 753; 
United States v. Texas & Pac. R. Co., 340 
U.S. 450; United States v. Rock Island 
Co., 340 U.S. 419. 


‘May Not Lawfully Be a Party’ 


“The limitation in Motor Transport’s 
authority to the transportation of Rail- 
way’s traffic on Railway’s bills of lading 
confines its service to one of utility by 
Railway. The only contract of carriage 
(bill of lading) it is authorized to ex- 
ecute is that of Railway. It has no 
‘authority to execute a contract of car- 
riage to which Railway is not a party. 
In essence, section 409 contracts are 
carriage contracts. Without authority to 
contract on its own it may not lawfully 
be a party to a section 409 contract. It 
has no authority to establish and it does 
not maintain local rates or joint rates 
with connecting motor carriers pursu- 
ant to section 217. It occupies the status 
of Railway’s connecting carrier only. The 
rates maintained by it pursuant to sec- 
tion 217 are joint rates in connection with 
Railway. They are Railway’s rates sub- 
ject to a tariff provision permitting the 
substitution of Motor Transport’s service 
for Railway’s service, and thus the rates 
are applicable to the transportation of 
Railway’s traffic over Motor Transport’s 
lines. Substituted Freight Service, 232 
I.C.C. 683; Rock Island Motor Transit 
Co. Ext——Omaha and Belleville, 46 M.C.C. 
362. Moreover, motor common carriers 
subject to part II within the provisions 
of section 409 must be in a position to 
execute the bills of lading of the freight 
forwarders pursuant to section 413. Motor 
Transport is in no such position. Its 
authority is limited to the execution of 
the bills of lading of Railway. The lim- 
itations in its authority preclude it from 
dealing on its own. 


‘Not Section 409 Contracts’ 


“The investigation here is within the 
general powers and duties of the Com- 
mission. See sections 403(f) and 204(c) 
of the act. Under section 409(b), only 
contracts entered into or continued pur- 
suant to section 409(a) shall be filed with 
the Commission. Since Motor Transport 
is without authority to execute section 
409(a) contracts, the contracts under 
consideration were not entered into pur- 
suant to that section. Thus, they are 
not section 409 contracts, are improperly 
on file, and should be ordered stricken 
from the files. Compare Powell v. United 
States, 300 U.S. 276.” 


The proceeding in MC-C-2065, the di- 


vision said, was an investigation insti- 
tuted by the Commission on its own mo- 
tion, regarding the lawfulness of services 
and practices specified in the contracts 
between the T. & P. motor subsidiary 
and the respondent freight forwarders, 
Acme Fast Freight, Inc., National Car- 
loading Corp., Republic Carloading & 
Distributing Co., Inc., and Universal Car- 
loading & Distributing Co., Inc., “for the 
performance of transportation services 
by the motor respondent, for the for- 
warder respondents, at rates and charges 
other than those provided in the tariffs 
of the motor respondent.” 

The motor subsidiary, the division said, 
had entered into contracts with the for- 
warder respondents to perform trans- 
portation for them at rates and charges 
which were lower than those provided in 
its tariffs. Such contracts, the division 
said, were purportedly executed under 
section 409 of the act, and had been on 
file with the Commission. 


Four Commissioners Dissent 
From Majority Report in Tire 
Cord Rate Reduction Case 


The Commission, by a report and 
order in I. and S. M-8380, Class Rates 
and Ratings—Malone Freight Lines, 
Inc., has discontinued the proceed- 
ing on finding just and reasonable 
a reduced classification rating of 
class 36, in lieu of an existing class- 
41 rating, on cotton tire cord and 
fabric between points in the south 
and east, with rates based thereon 
subject to a 30,000-pound minimum. 
The proceeding was handled under 
modified procedure. 


Commissioner Freas, dissenting, said 
that judged by standards which he 
enumerated, the proposed rates had not 
been justified, and that they should not 
be approved. He added that he was 
authorized to state that Commissioners 
Arpaia, Winchell, and Minor joined in 
his expression. 


On protest of the Southern Motor Car- 
riers Rate Conference, Inc., operation 
of the proposed schedules was suspended 
until November 6, 1956, and the respond- 
ent thereafter voluntarily postponed the 
effective date until November 4, 1957, 
when they became effective, the Com- 
mission said. 

The respondent maintained the same 
rates and rating on unfinished cotton 
piece goods between points in the south, 
and the effect of the instant proposal 
would be to apply the same Class 36 
rating to those articles between the south 
and east, the Commission added. 


“Between these territories,” the Com- 
mission continued, “the respondent’s 
rating on cotton tire cord and fabric 
is now the same as on finished cotton 
factory products, namely, Class 41... . 
Although a ‘between’ operation is pro- 
posed, there does not appear from this 
record to be any movement of conse- 
quence by motor carrier from the east 
to the south.” 


Views of Protestant 
The protestant urged, the Commission 
said, that there was no competitive 
necessity for the proposed reductions, 
“as the respondent’s present rates are 
generally lower on this traffic than 
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those of its competitors,” and that, al- 
though its members “constantly solicit” 
the considered traffic, “they have had 
no request to establish reduced rates.” 

Stating that its rates on unfinished 
cotton piece goods, which were the same 
as those sought in the instant proceed- 
ing, were “highly compensatory as meas- 
ured by its system-average cost,” the 
respondent urged that “cotton tire cord 
and fabric have transportation charac- 
teristics which are similar to, or more 
favorable than, those of unfinished cot- 
ton piece goods,” the Commission said. 
It concluded that in the instant pro- 
ceeding “the evidence is convincing that 
respondent’s proposed rates are reason- 
ably compensatory.” 

“In meeting competition, one of the 
principal considerations is whether or 
not the proposed rates are reasonably 
compensatory, as they are shown to be 
in the instant case,” the commission 
said. “In the circumstances, we should 
not withhold our approval of respond- 
ent’s proposed rates for the purpose of 
protecting the traffic of its competitors, 
particularly when, as here, the respond- 
ent is unable to obtain any substantial 
amount of the considered traffic at its 
present rates. 

“We are not persuaded that the pro- 
posed reduced rates will, if permitted to 
become effective, cause serious addition- 
al reductions in rates as the respond- 
ent’s current rates are already lower 
than those published by the protestant, 
which latter rates appear to be moving 
most of the traffic.” 


Freas’ Dissent 


In his dissent, Commissioner Freas 
said that the basic question was not 
“how does a given rate proposal affect 
a particular carrier, but how does it 
affect the broad public interest in an 
adequate and dependable transportation 
system.” 

If rates for over-all service, he said, 
were profitable to one of two carriers 
performing the service between them 
“only by reason of its inadequacy to the 
other—a fact which this record strongly 
suggests and which under the statute 
respondent is under a burden to dis- 
prove—a condition is created which is 
inimical to sound regulation and subver- 
sive to the broad public interest in our 
transportation system.” 

“By approving such rates,” he con- 
tinued, “we are saying to the transporta- 
tion industry: ‘Do as respondent does or 
forego the traffic. Regulation under 
such conditions would be partial only 
and wholly ineffective. 

“In addition to thus driving traffic 
into unregulated channels, there would 
be no assurance of a dependable supply 
of sub-haulers willing to transport at 
these residiuum rates and stability of 
rate structure and adequacy of service 
would be left to highly uncertain 
chance.” 


Citing several prior decisions of the 
Commission as support for his conclu- 
sions, Commissioner Freas said that “the 
public interest is served by measuring 
rates against the reasonable cost under 
normal conditions of performing the en- 
tire service.” 

Commissioner Murphy did not par- 
ticipate in the disposition of the pro- 
ceeding, it was stated. 


N.Y.C. Safety Order Relief 


The Commission, division 3, has 
granted an application of the New York 
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Central Railroad Co., for approval of 
discontinuance of a manual block sys- 
tem between Dunkirk, N.Y., and Titus- 
ville, Pa. The action was by a report 
and order issued in No. 28000, Sub. 150, 
Application for Approval of Proposed 
Modifications of Systems or Devices 
Under Paragraph (b), Section 25 of the 
Interstate Commerce Act as Amended, 
The New York Central Railroad Co., 
BS-Ap. No. 13960. 


‘Bulwinkle’ Pact of Motor 
Carriers in Intermountain 
Area Approved Conditionally 


The Commission, division 2, by a 
report and order in section 5a appli- 
cation No. 62, Intermountain Tariff 
Bureau, Inc.—Agreement, has ap- 
proved an application filed by 47 
motor common carriers, members of 
the Intermountain Tariff Bureau, 
Inc., of Salt Lake City, Utah, seek- 
ing approval of an agreement be- 
tween and among themselves relat- 
ing to procedures for the joint con- 
sideration, initiation, or establish- 
ment of rates, and other matters, 
applicable to transportation of prop- 
erty between points in Arizona, Cal- 
ifornia, Colorado, Idaho, Montana, 
Nevada, New Mexico, Oregon, Utah, 
Washington, and Wyoming. 


The record was held open for a period 
of three months from November 19 to 
afford the applicants an opportunity to 
amend the agreement in harmony with 
certain conclusions of the Commission. 

“If such amendment is not filed within 
that period, an order dismissing the ap- 
plication will be entered,” the division 
said. 

Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are relieved from 
provisions of the anti-trust laws with 
respect to agreements regarding rates 
and related matters when such agree- 
ments have I.C.C. approval. 


Procedure Discussed 

The division, in discussing the appli- 
cants’ proposed procedure, said that fol- 
lowing consideration of a proposal by the 
bureau, written notice of its recom- 
mended decision was given to interested 
persons, including carrier members and 
shippers. 

“When an objection is filed to a rec- 
ommended decision,” the division con- 
tinued, “the proposal goes to the ap- 
propriate rate committee for considera- 
tion, and notice of the filing of the ob- 
jection and the time and place of hear- 
ing before the rate committee is simi- 
larly given to interested persons. Pro- 
posed rate changes approved by the rate 
committee are published in bureau tar- 
iffs, and proposals not approved are 
‘discarded.’ 

“There does not appear to be any pro- 
vision for giving notice to interested car- 
riers and shippers of final actions taken 
by the rate committees. 


Rule Needed, I.C.C. Says 
“Agreements approved by the Com- 
mission provide that notice of final ac- 
tions taken by a bureau be given in the 
Same manner and to the same extent 


as recommended decisions. The agree- 
ment here under consideration should 
carry a similar rule of procedure to 
afford adequate notice of final actions 
to interested carriers and shippers. Ap- 
propriate conditions of approval will be 
imposed.” 

The division said that under the pro- 
posed procedure, each participating car- 
rier reserved the free and unrestrained 
right to take independent action in con- 
nection with any change in rates either 
before, during, or after any determina- 
tion arrived at under any procedure pro- 
vided in the agreement on written an- 
nouncement of such intention to the 
applicant bureau. 


Independent Action 
The independent action procedure was 
described as follows: 
“When a request for independent 
action is received, the necessary publi- 
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cation is made for such carrier’s account. 
If other member carriers would be af- 
fected, the bureau notifies all such car- 
riers in writing of the proposed action 
within 10 days of receipt of the an- 
nouncement.. Not later than 15 days after 
such notice, the matter is published for 
the account of the carrier taking such 
independent action and for any affected 
carrier which advises in writing that it 
desires to make the same publication. 
Where an independent action requires 
two or more carriers in order to provide 
a through route from origin to destina- 
tion, the announcing carrier must make 
the necessary arrangements with the 
other carriers to likewise notify the bu- 
reau in writing of their desire to join 
such action.” 


Short Line Representation on A.A.R.'s 
Per Diem Committee Affirmed by [.C.C. 


Full Commission, on Reconsideration, Upholds Earlier Finding of Its 


Division 2 That Continued Approval of Rail Per Diem Pact Should Be 


Conditioned on Such Representation. Commissioner Minor Dissents. 


The Commission, on reconsidera- 
tion, has affirmed prior findings of 
its division 2 (300 I.C.C. 73) that 
continued approval of the per diem 
charge agreement of the railroads 
under section 5a of the interstate 
commerce act should be conditioned 
on providing for a representative of 
the American Short Line Railroad 
Association as a member of the gen- 
eral committee of the Association of 
American Railroads, for the purpose 
of considering and acting on per 
diem matters. 


A report and order on reconsideration 
were issued in No. 31774, Ahnapee & 
Western Railway Co., et al. v. Akron & 
Barberton Belt Railroad Co., et al., em- 
bracing No. 31824, Boston & Maine Rail- 
road, et al. v. Same, and Section 5a 
Application No. 7, Association of Amer- 
ican Railroads, Per Diem, Mileage, De- 
murrage and Storage—Agreement, the 
latter proceeding having been reopened 
in part. 

The full Commission withdrew condi- 
tionally, as had its division 2, the con- 
tinued approval of the per diem “Bul- 
winkle” agreement of the railroads in 
Section 5a Application No. 7 277 ICC 
413. By its order, the Commission with- 
drew such continued approval effective 
January 20, 1958, unless advice was re- 
ceived from the applicants in the section 
5a case on or before that date that the 
agreement and procedures thereunder 
had been modified in accordance with 
the affirmed findings of the Commission 
in its report on reconsideration. 

By its order the Commission also dis- 
continued the proceedings in No. 31774 
and 31824. 


One Member Dissents 
Commissioner Minor, dissenting, said 
that although Congress might have in- 
tended to include per diem agreements 
in section 5a, the so-called “Reed-Bul- 


winkle” section of the act, the practical 
effect of those agreements was such that 
the right to take independent action re- 
served to an individual carrier was 
“jllusory.” 

“With this reality in mind,” he con- 
tinued, “I believe approval by the Com- 
mission of this agreement violates para- 
graph (6) of section 5a of the interstate 
commerce act.” 


Under section 5a, carriers are relieved 
from the provisions of the anti-trust 
laws with respect to agreements among 
themselves for making rates, and related 
matters, when such agreements have 
Commission approval. 


Independent Action ‘Accorded’ 


The Commission said the evidence was 
convincing that the railroad agreement 
accorded to both the 79 short line com- 
plainants and the defendant railroads 
the free and unrestrained right of in- 
dependent action with respect to per 
diem charges, and also that the condi- 
tion to continued approval of the agree- 
ment prescribed by division 2, namely 
that paragraph VIII be modified to pro- 
vide for a short line representative as a 
member of the A.A.R. general committee, 
having rights the same as any other 
committee member, was in furtherance 
of the national transportation policy, and 
was reasonable. 


The short line complainants, the Com- 
mission said, took the position that the 
requirement adding one member to the 
16-man general committee of the A.A.R. 
to represent the interests of railroads 
owning few or no cars was merely a 
“token remedy,” since the one vote would 
be “impotent in accomplishing the relief 
requested.” 

“They urge that, in fairness to all 
concerned,” the Commission said, “the 
small car-owning subscribers to the 
agreement should have full representa- 
tion on the general committee when it 
considers per diem problems. The remedy 
suggested by the division, they urge, is 
contrary to the basic nature of the car- 
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rental system created to implement car 
interchange arrangements. 


“Even if the complainants’ representa- 
tives were to constitute a majority of 
the members on the general committee, 
as well as on the board of directors of 
the A.A.R., they still would be in no 
better position to accomplish their desires 
so long as the control over per diem rules 
rests with the car owners, as it has for 
many years, and not with the A.A.R. As 
provided in paragraph V of the agree- 
ment, upon the failure or refusal of the 
general committee to approve, or the 
board to submit a proposal to the sub- 
scribers, it will be mandatory, upon re- 
quest of subscribers owning not less than 
20 per cent of all revenue freight cars, 
for the board to submit such proposal 
to all subscribers and call for a letter- 
ballot vote. 


Short Line ‘Misconception’ 


“The purpose of the one additional 
member on the general committee is mis- 
conceived by the short lines. Its purpose 
is to enable them to have a voice in 
considering changes in per diem rates 
and rules and to make known their views, 
if adverse to those approved by the 
majority, in the form of a minority re- 
port to be submitted along with the 
majority report through the board to all 
subscribers of the agreement when the 
subscribers are called upon to vote on 
the matters presented. Since the short 
lines own less than one per cent of all 
the freight cars, one vote out of 17 on 
the general committee appears to us to be 
adequate representation for that pur- 
pose.” 

The Commission said that the com- 
plainants relied on Palmer v. United 
States, 75 F.Supp. 63, in contending that 
control of per diem should rest with the 
car user, and added, however, that the 
language used by the court in that pro- 
ceeding failed to support the position of 
the short lines. It said that the decision 
dealt with I.C.C. authority, after hear- 
ing, in fixing reasonable car-rental com- 
pensation, and not with the respective 
rights of car owners as against car 
users in procedures looking to the estab- 
lishment of per diem rates and rules. 
More in point, the Commission said, was 
Chicago, R. I. & P. Ry. Co. v. U.S., 284 
US. 80, which concerned per diem rates 
and rules. 


Complainants’ View 


It said that as stated by the defend- 
ants, apparently the complainants viewed 
the right of independent action as the 
right. to determine on a per diem rate 
different from the established rate as 
the basis on which to settle for the use 
of cars of the owning railroads, and to 
refuse to make settlement on any other 
basis. 

“Neither the agreement nor the proce- 
dures lend sanction to any such concept 
of the right of independent action,” the 
Commission continued. “So far as con- 
cerns per diem matters, the right of 
independent action which is preserved 
in the agreement assures any subscriber 
against being bound by the rate estab- 
lished through joint consideration under 
the procedures provided in the agree- 
ment. Thus, any owning railroad desir- 
ing to settle upon a basis different from 
the established rate is free to do so, and 
nothing in the agreement or its proce- 
dures prevents or inhibits other rail- 


roads from freely negotiating for a 
different basis of settlement. 

“It is well to point out that the con- 
gressional purpose of section 5a of the 
act is to provide a means whereby 
parties to an agreement relating to 
procedures for the joint consideration 
and establishment of rates, charges, 
et cetera, may be relieved from the 
operation of the anti-trust laws and 
thereby protect the public and national 
interest in more stable conditions in 
transportation, when such agreement has 
been approved by this Commission. The 
instant agreement was presented to us 
with that objective in mind. The alter- 
native to a lawful agreement under sec- 
tion 5a, in practical effect, would be an 
invitation to each carrier to initiate such 
per diem rules as it might see fit, without 
regard to the effect thereof upon the 
public as well as other carriers. 


‘Utter Chaos’ Could Result 


“The result could be utter chaos; and 
while such chaos might eventually be 
alleviated by resort to the remedies 
provided in section 1(14)(a) of the act, 
the path leading to such an end could 
be expected to be long, expensive, and 
likely to have a severe and disruptive 
impact upon carriers and service to the 
shipping public. 

“A more appropriate and effective 
course would appear to be the one here 
followed, namely, the establishment of 
just and reasonable procedural rules to 
which all interested carriers may sub- 
scribe, but which do not prevent any 
subscribing carrier from settling upon a 
per diem basis different from that pro- 
vided in the general agreement, or from 
appealing to this Commission under sec- 
tion 1(14) (a). 


“We entertain no doubt that private 
ownership of freight cars includes the 
right to determine the charge that 
non-owners or users thereof shall pay, 
subject to the authority vested in us 
under section 1(14)(a) to determine, 
upon complaint or upon our own initia- 
tive without complaint, reasonable rules, 
regulations, and practices with respect 
to car service by railroads, including 
the specific power to fix the compensa- 
tion to be paid for the use of freight 
cars by nonowning railroads. 


Constitutional Guarantees 


“Thus, as the public power to regulate 
railroads and the private right of owner- 
ship co-exist, and one does not destroy 
the other, the right of ownership of 
railway property, like other property 
rights, finds protection in constitutional 
guarantees. Atlantic Coast Line v. N. Car. 
Corp. Com’n., 206 U.S. 1, 20. Moreover, 
a regulation which is so unreasonable as 
to become an infringement: upon the 
right of ownership constitutes a violation 
of the due process clause of the Fifth 
Amendment. Chicago, R. I. & P. Ry. 
Co. v. US. supra, page 97. It follows 
that we could not divest car owners of 
their right to determine per diem rates 
and rules, in the first instance, by requir- 
ing voting procedures having that effect, 
as proposed by the short lines. 


“The present car-ownership voting 
procedures provided in the agreement 
have as their base the contribution made 
by the several carriers to the national 
transportation system, and are in fur- 
therance of the national transportation 
policy. A broad definition of the term 
‘car service’ in section 1(10) of the act 
includes, among other things, the use, 
control, supply, movement, distribution, 
exchange, interchange, and return of 
cars. Both groups of railroads must 
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adhere to these requirements in the 
transportation of freight without regard 
to any disagreement between them re- 
lating to per diem rates and rules. The 
rules governing car service are closely 
associated with the public interest and 
may be fairly termed a reciprocal burden. 
The per diem rates and rules are bas- 
ically contractual in nature as between 
the carriers, and thus the right to act 
independently under section 5a and the 
agreement as to per diem is confined 
solely to actions between the owning and 
nonowning railroads. 

“The evidence stands uncontraverted 
that both complainants and defendants 
have in fact exercised the right to take 
independent action in respect of per 
diem, and this right, as contemplated 
by section 5a, is in no way infringed under 
the agreement.” 


New England Railroads 


The Commission said that two New 
England railroads, complainants in No. 
31824, in support of their claim that they 
had been deprived of the right to take 
independent action free of any restraint, 
relied on Georgia v. Pennsylvania Rail- 
road Co., 324 US. 439, in which the state 
of Georgia, acting on behalf of its citi- 
zens, was granted leave to file an 
amended complaint alleging a conspiracy 
among approximately 20 railroad de- 
fendants operating outside that state in 
restraint of trade and commerce among 
the states. 


“It was there alleged,” the Commission 
said, “that the defendants fixed arbitrary 
and non-competitive rates and charges 
for the transportation of freight by rail- 
road to and from Georgia so as to prefer 
the ports in other states over the ports of 
Georgia. 

“The amended complaint stated that 
these conspiratory practices in purpose 
and effect gave manufacturers, sellers, 
and other shippers in the north an ad- 
vantage in the rates and charges by 
railroad over similar groups in Georgia. 
In short, that decision dealt with a con- 
troversy between shipping interests and 
the railroads, whereas here we have no 
shippers, manufacturers, sellers, or com- 
mercial traders alleging that their com- 
merce may be in jeopardy through con- 
certed action by the railroads by reason 
of the per diem rules of procedure es- 
tablished by the agreement. Thus, the 
Georgia case is not in point. 


“These complainants do not object to 
the voting procedure established by the 
agreement, nor do they urge that such 
procedure be disturbed. They do object 
to what they regard as the end result 
under that procedure. What they seek is 
to obtain control over the end result by 
prescribing a formula based on cost- 
accounting standards, by which any per 
diem rate under the procedure would 
have to be determined. We agree with 
the conclusion reached by the division in 
the prior report, that the need for and 
propriety of the principles or standards 
suggested by these complainants for ar- 
riving at a per diem rate are neither rele- 
vant nor material to a determination of 
the issues in these proceedings. 

“The issues raised in these proceedings 
relate to the procedures established un- 
der the agreement, and not to the 
measure or level of the per diem charges.” 


N.LT. League Position 
The Commission said that the National 
Industrial Traffic League, an organiza- 
tion of shippers not ordinarily interested 
in per diem disputes between railroads, 
Was opposed to incorporation in section 
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5a agreements of formulas for. determin- 
ing per diem or other charges for services 
or facilities. 

“Beyond intervening to express its 
position,” the Commission said, “no ship- 
per organization nor individual shipper 
participated in these proceedings.” 

It said the Department of Justice inter- 
yened but took no active part in the 
proceedings, except that after the divi- 
sion’s report was issued it filed a petition 
for reconsideration. 

“This petition asserts that the division 
erred in finding that the complainants 
were not deprived of their right to take 
independent action,” the Commission 
said. 

Susquehanna Railroad 

“This department refers to a number 
of roads owning few or no cars that 
withdrew from the agreement and made 
counter-offers to the car-owner roads 
with respect to per diem charges, but 
were refused settlement on any basis 
other than the charge fixed by the agree- 
ment. Reference is made to the situa- 
tion which confronted the New York, 
Susquehanna & Western Railroad Co., 
intervenor in No. 31774 and party com- 
plainant in No. 31824, where certain car- 
owning roads took retaliatory steps 
against that carrier in an effort to en- 
force payment by it of the per diem 
charge fixed in the agreement. 

“The steps used were: (1) refusal of 
11 car-owner roads to pay traffic bal- 
ances due the carrier; (2) two or three 
roads altered their tariffs so as to re- 
quire the prepayment of charges on ship- 
ments to destinations on the Susque- 
hanna, and then withheld the carrier’s 
divisions; and (3) other carriers altered 
shipping instructions of patrons so as to 
route their shipments around the Sus- 
quehanna. 

“As stated in the prior report, subse- 
quent to the service of a proposed report 
herein, the Susquehanna withdrew from 
these proceedings, and it may thus be 
assumed that practices such as those 
referred to by that road have ceased. 
However, the evident fact that such prac- 
tices were followed by car-owner roads 
to force non-car owning roads to accept 
the regular per diem charge may not 
be disregarded by us. Plainly, those 
measures were intended to interfere with 
the right of independent action guar- 
anteed by section 5a of the act. Such 
coercive measures may not be condoned, 
and our approval of the instant agree- 
ment, modified in the manner indicated 
herein, will be with the understanding 
that a repetition of such acts will afford 
ground for consideration by us of a 
petition for reopening of the section 5a 
proceeding and withdrawal of our ap- 
proval of the agreement. 


Per Diem Agreement ‘Unique’ 

“The department claims error by the 
division in the prior report in concluding 
that the right under the agreement to 
take independent action is merely the 
right to withdraw from the agreement. 
As stated by the division, and with 
which we agree, this agreement is unique 
among section 5a agreements in that it 
applies only to the per diem rates be- 
tween the railroads, whereas other agree- 
ments submitted to us under that sec- 
tion directly affect rates paid by and 
Services rendered to shippers. Thus, the 


instant agreement is limited in scope 
to whether a carrier subscribes or re- 
fuses to subscribe to its provisions. 

“.. . @ subscribing road is not pre- 
cluded from entering into an agreement 
to settle upon a different basis of per 
diem with another road, nor from filing 
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@ complaint with the Commission in- 
voking our powers under section 1(14) 
(a) of the act.” 


S.P. Subsidiary's Application to Carry 
Items Having Prior Air Movement Denied 


Southern Pacific Transport Co. Actually Attempting to Enter a New 
Field of Service, Division 1 Says. Denial Based on Failure 


To Establish Present and Future Public Convenience and Necessity. 


The Commission, division 1, has 
denied an application of the motor 
carrier subsidiary of the Southern 
Pacific Railroad for authority to 
transport general commodities, with 
exceptions, between specified points 
in Louisiana and Texas, having a 
prior or subsequent movement by 
air. It concluded that the carrier, in 
its application, was “actually at- 
tempting to enter a new field of 
service.” 


By a report and order in MC-30319, 
Sub. 62, Southern Pacific Transport Co. 
—Air Freight, the division found that 
the “applicant-petitioner” had failed to 
establish that the present and future 
public convenience and necessity re- 
quired modification of certain of its cer- 
tificates to allow the considered trans- 
portation service. 


The applicant, a wholly-owned sub- 
Sidiary of the Southern Pacific Co., by 
an application filed April 2, 1956, sought 
modification of particular conditions in 
certain of its certificates so that it might 
transport shipments moving to and from 
airports and airline facilities located at 
various points in Louisiana and Texas, 
the division said. The shipments were 
to have a prior or subsequent movement 
by air carrier, without having an-imme- 
diately prior or subsequent movement by 
rail or water carrier, it added. 


Exceptions Filed 


Nine motor common carriers, and the 
Regular Common Carrier Conference of 
the American Trucking Associations, 
Inc., had filed exceptions to an examin- 
er’s recommended report in the proceed- 
ings, and four other motor carriers op- 
posed the application, the division said. 

The division said “it would be well 
to consider the vigorous exceptions now 
taken to the examiner’s characterization 
and treatment of the relief sought herein 
as a petition for modification of certain 
restrictions, rather than an application 
for additional operating authority.” 


“There is no real or actual difference 
whether the matter is regarded as an 
application for additional authority or 
as a petition to modify an existing re- 
striction in a manner to enlarge the 
authority,” it said. 


“Under either approach petitioner still 
has the burden of proving that the pres- 
ent and future public convenience and 
necessity actually require the specific 
service proposed which is not authorized 
by its present operating authority, as 
well as all other requirements of section 


207 of the interstate commerce act. The 
basic nature of the proceeding remains 
the same.” 


Applicant’s Certificates 


Concerning the applicant’s certificates, 
the division said they contained condi- 
tions “for the most part” which pro- 
hibited service at any point that was 
not a station on the lines of the Texas 
& New Orleans Railroad, also a wholly- 
owned subsidiary of the Southern Pacific 
Co. The applicant’s certificates also per- 
mitted the imposing of further conditions 
“to insure that its service shall remain 
auxiliary to or supplemental of rail serv- 
ice,” the division added. 

A number of the applicant’s certificates 
also contained so-called key-point restric- 
tions, but no modification of those con- 
ditions was sought in the instant proceed- 
ings, the division said. 

Differing from the aforementioned cer- 
tificates, the division said, were certain 
of the applicant’s certificates authorizing 
operations in Texas, which contained 
conditions limiting the service to be per- 
formed thereunder to the transportation 
of shipments having an immediately prior 
or subsequent movement by rail, or by rail 
or water. 


“Petitioner’s operations in Louisiana,” 
the division continued, “are not similarly 
restricted at this time, as such conditions 
were removed pursuant to the order in 
Southern Pacific Transport Co—Merger 
(65 M.C.C. 240 and 527), and, in lieu 
thereof, so-called key-point restrictions, 
designed to insure that petitioner’s serv- 
ice would remain auxiliary to or supple- 
mental of the rail service provided by 
Texas & New Orleans, were imposed.” 


T. & N. O. Service 


It was the aforementioned conditions 
for which the applicant sought modifica- 
tion in the instant application, the di- 
vision said. It added that the Texas 
& New Orleans could now transport the 
less-carload traffic involved as a railroad, 
but that “it is claimed” that by the use 
of the applicant’s facilities “an improved 
and more expeditious service could be 
performed.” 


In its discussion, the division said that 
“we must negative the proposition ad- 
vanced on exceptions that petitioner 
may not transport shipments having a 
prior or subsequent movement by air 
under those of its certificates that con- 
tain restrictions limiting service to that 
which is auxiliary and supplemental of 
rail service of the Texas & New Orleans, 
and containing a so-called key-point 
restriction, but which have no require- 
ment that shipments transported have a 
prior or subsequent movement by rail.” 
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“So long as there is no requirement 
that shipments transported by petitioner 
have a prior or subsequent movement 
by rail,” the division said, “and so long 
as petitioner observes the key-point lim- 
itations, and the shipments move on 
rail bills of lading and at rail rates, 
the transportation of air traffic by peti- 
tioner remains a service that is auxiliary 
and supplemental of rail service and 
is authorized.” 


’ Rail Restriction Removed 


Another question, the division said, was 
whether the applicant had presented 
sufficient evidence to warrant removal 
of the prior or subsequent rail restric- 
tions in certain of its authorites “which 
while they remain preclude it from par- 
ticipating in this air traffic.” 


“In grants of common carrier au- 
thority to affiliates or subsidiaries of rail 
carriers, whether such operating rights 
are acquired under section 5 of the in- 
terstate commerce act or under the cer- 
tificate provisions of part II it has been 
the general policy of this Commission 
to confine the motor service of the rail 
subsidiary so that the public would gain 
the beneiits of coordinated motor-rail 
service, while still preserving the in- 
herent advantage of motor-carrier serv- 
ice and of healthy competition between 
rail and motor carriers. A discussion of 
this policy is set forth in some detail in 
Rock Island M. Transit Co.—Purchase- 
White Line M. Frt., 40 M.C.C. 457, and 
need not be reiterated.” 


Need for Service 


Concerning the necessity to deter- 
mine whether any need for the proposed 
service has been established, and whether 
such need could be adequately met by 
existing carriers. the division said that 
the benefit of the proposed service to 
shippers was not disputed, “nor is the 
fact that it would represent a general 
improvement Over the present methods 
now employed by shippers to handle air 
freight.” 


“Petitioner is not attempting to offer 
an improved rail-motor service in order 
to retain vresent traffic or to regain 
lost traffic,” the division continued, “but 
it is actually seeking a new right to par- 
ticipate in the handling of traffic which 
the present rail carrier is not able to 
solicit successfwly in view of the in- 
—- limitations of rail transporta- 

ee 


“Petitioner is actually attempting to 
enter a new field of service, and, if the 
requested relief is granted, it would be 
able to compete directly with existing 
motor common carriers, including those 
which now appear in opposition,” the 
division further asserted. 


The division said that the supporting 
shippers had not utilized the services of 
existing motor carriers to transport air 
freight where such services were avail- 
able “despite the fact that such shippers 
have one or more motor carriers avail- 
able to handle air shipments moving be- 
tween their respective plant sites and 
airports customarily used by them.” 


_ Private Carriage Used 
“It is evident that shippers have relied 
upon private carriage operations almost 
exclusively for the handling of air 
freight without making any attempt to 
investigate the availability of existing 











for-hire motor carrier service,” it added. 

“Although the record is replete with 
statements which would indicate that 
the private carriage operations hereto- 
fore enumerated are expensive, incon- 
venient, and unsatisfactory, the fact re- 
mains that shippers have made no at- 
tempt whatsoever to utilize available 
motor carriers for the movement of air 
freight... .” 

“It is well to observe that our con- 
clusions in this proceeding should not 
be understood as overruling or affecting 
in any manner the prior decisions of the 
Commission concerning the transpor- 
tation of air express shipments by the 
Railway Express Agency, Inc., in line- 
haul motor service. In many proceedings 
the Railway Express Agency has been 
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granted authority to transport ship- 
ments moving on a through bill of lading, 
or express receipt, covering, in addition 
to a motor-carrier movement by the 
Railway Express Agency, an immediate- 
ly prior or subsequent movement by air. 

“These air express shipments move in 
air express service under contractual ar- 
rangement between the Railway Express 
Agency, and the principal airlines. Rail- 
way Exp. Agency, Inc., Extension—West 
Warwick, R. I., 31 M.C.C. 332. Insofar as 
the public is concerned, the Railway Ex- 
press agency is the carrier of air ex- 
press shipments and its operations are 
somewhat comparable to those of a 
freight forwarder. Kenny Extension—Air 
Freight, supra, (61 M.C.C. 587, 595) at 
p. 596.” 


Pan-Atlantic Intercoastal Transport 
Of Passengers and Freight Authorized 


1.C.C. Grants McLean Subsidiary Right to Transport Traffic Between 
Atlantic and Pacific Ports. Carrier Presently Operates Between Atlantic 


And Gulf Ports. 


The Commission, in a split deci- 
sion made public November 19, 
authorized Pan-Atlantic Steamship 
Corporation, a wholly-owned sub- 
sidiary of McLean Industries, Inc., 
of Mobile, Ala., to transport passen- 
gers and general commodities in the 
intercoastal trade between specified 
Atlantic and Pacific ports. It said 
Pan-Atlantic now held authority to 
operate between certain Atlantic and 
Gulf of Mexico ports extending from 
Boston, Mass., to and including Gal- 
veston and Houston, Tex. 


With three members dissenting, two 
concurring in part, and one not partici- 
pating, the majority report and order 
were issued in: W-376, Sub. 13, Pan-Atlan- 
tic Steamship Corporation Extension— 
Intercoastal. 

“We find,” the majority said, “that 
public convenience and necessity require 
operation in interstate or foreign com- 
merce by applicant as a common carrier 
by water by self-propelled vessels in the 
transportation (1) of general commodi- 
ties, between Los Angeles Harbor, San 
Francisco, Oakland, Alameda, Richmond, 
and Stockton, Calif., Portland, Ore., and 
Seattle and Vancouver, Wash., on the 
one hand, and, on the other, Boston, 
Mass., Albany, N.Y., New York Harbor, 
Philadelphia Harbor, Baltimore, Md., 
Norfolk and Newport News, Va., Charles- 
ton, S.C., Savannah, Ga., and Jackson- 
ville, and Miami, Fla., and (2) of pas- 
sengers (a) in coastwise and intercoastal 
movement between the ports named in 
(1), except between Baltimore and Nor- 
folk and Newport News, and (b) between 
the Pacific coast ports specified in (1) 
above, on the one hand, and, on the 
other, Galveston and Houston, Tex., New 
Orleans, La., Mobile, Ala., Panama City 
and Tampa, Fla... .” 


An appropriate certificate would be is- 
sued on compliance by the applicant with 
certain requirements of the act and the 
Commission's regulations, the I.C.C. said. 

In @ press announcement of its action, 
the Commission said that its decision 


Three Members Dissent, Two Concur in Part. 


extended Pan-Atlantic’s common carrier 
operating rights and granted permanent 
authority to replace temporary authority 
under which it had operated in the in- 
tercoastal trade since May 18, 1955. 

A large number of state and local 
port authorities, chambers of commerce, 
commercial organizations, and traffic 
associations intervened in support of the 
application, the Commission said. 


Opposing Carriers’ Contentions 
Opposing carriers, it said, raised three 
major issues, namely, (1) whether the 
applicant was fit properly to conduct the 
proposed operation; (2) whether existing 
transportation facilities were able to meet 
the needs of intercoastal shippers, and 
(3) whether, if authority was granted, 
restrictions of a type and character re- 
quested by American-Hawaiian Steam- 
ship Co., Luckenbach Steamship Co., 
Inc., and the Port of Boston Commission 
should be imposed in the certificate. 
Luckenbach contended, the Commis- 
sion said, that if Pan-Atlantic was 
granted any authority, it should be con- 
fined to Baltimore and Atlantic ports 
south thereof, inasmuch as the needs of 
ports north of Baltimore were ade- 
quately served by Luckenbach, Pope & 
Talbot, Inc., Weyerhaeuser Steamship 
Co., and other intercoastal carriers. 
“American-Hawaiian additionally con- 
tends,” the Commission continued, “that 
if applicant is granted any authority, it 
should be conditioned, (1) to expire upon 
the re-entry in the intercoastal trade 
of American-Hawaiian with new special- 
ized vessels of roll-on and roll-off design, 
or at the end of 18 months, whichever 
occurs first, and (2) against the use by 
applicant of such specialized vessels. 
“Luckenbach also contends that the 
condition named in (2) above should be 
imposed on any grant of authority herein. 
The Port of Boston Commission urges 
that applicant be granted the certificate 
applied for, subject to the condition that 
authority to serve Boston shall expire 
unless Boston is served by applicant at 
least twice monthly.” 


The Commission concluded that the 
record afforded no basis for imposition of 
conditions or restrictions of the type 
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urged py American-Hawaiian, Lucken- 
pach, and the Port of Boston Commis- 
sion. 

“No showing has been made to indicate 
that the need for service exists for a 
period of short duration, or until such 
time as American-Hawaiian re-enters the 
intercoastal trade, or that the need as 
shown is solely for transportation in 
conventional dry-cargo vessels,” the Com- 
mission said. 

“Tt is extremely doubtful whether, if a 
certificate limited in the manner pro- 
posed by these protestants was issued, 
applicant would be able to render the 
service for which a need has been shown. 

“American-Hawaiian’s contemplated 
service is still in the formative stage, 
and many of the commodities which are 
moving in the intercoastal trade may be 
readily susceptible to advanced tech- 
niques in transportation. 

“We, therefore, are not persuaded that 
such limitations or restrictions would be 
in the public interest. Furthermore it 
is doubtful whether we have the power 
to impose a condition of the type re- 
quested by the port of Boston Commis- 
sion. Section 305(a) of the act imposes 
a duty upon common carriers by water 
to furnish transportation upon reason- 
able request therefor. In the circum- 
stances we would not be warranted in 
imposing a condition which would inter- 
fere with the managerial discretion of an 
individual carrier with respect to the 
amount of service which it accords to a 
port. Moreover such a condition would 
interfere with the flexibility of appli- 
cant’s operation and could prove detri- 
mental to both applicant and the public.” 


Pan-Atlantic Ownership 
Formerly, the Commission said, Pan- 


Atlantic was a wholly-owned subsidiary 
of Waterman Steamship Corporation, of 


Mobile. The latter, it said, operated in 
the off-shore trade, and, in W-388 and 
sub-numbers, held authority under the 
trade name “Arrow Line” to engage in 
water carrier operations substantially 
paralleling those for which authority 
was now sought by Pan-Atlantic. It 
added that in January, 1955,-Pan-Atlan- 
tic’s entire corporate stock was purchased 
from Waterman by McLean Securities 
Corporation, now McLean Industries, 
Inc., of Mobile, a corporation formed for 
the purpose of holding the stock of the 
transportation companies owned by Mal- 
colm P. McLean. 


After reviewing developments follow- 
ing the acquisition of Pan-Atlantic by 
the McLean interests, which also con- 
trolled a motor carrier company, the 
Commission concluded that the trans- 
actions described “provide no basis for 
a finding that applicant is not fit and 
willing properly to perform the operations 
here proposed.” 


“Applicant owns seven C-2 type vessels, 
with normal speeds of 15.5 knots, aver- 
aging in excess of 10,000 deadweight tons 
and having average cargo cubic capaci- 
ties in excess of 550,000 cubic feet,” the 
Commission said. It also owns two T-2 
type tankers of 16,800 deadweight tons 
with normal speeds of 14 knots. The 
tankers are equipped with deck plat- 
forms on which loaded or empty trailers 
and containers are carried. Waterman 
Owns 28 C-2 type vessels some of which 
may be used by applicant in the proposed 
intercoastal operation. Approximately 
550 persdns are employed by applicant 
at offices or agencies in the United 
States.” 


The Commission stated that Pan- 


Atlantic’s management was experienced 
in the proposed type of transportaion and 
it was financially fit and able. It added 
that in view of that and of its conclu- 
sions in the proceedings embraced in 
MC-F-5976, Investigation of Control— 
McLean Trucking Co. and Pan-Atlantic 
Steamship Corporation (T.W., July 20, 
p. 49), “we are convinced that applicant 
is fit and able properly to conduct the 
proposed operations.” 

“Under its temporary authority,” the 
Commission said, “applicant now op- 
erates a monthly general cargo and pas- 
senger intercoastal service with two C-2 
type vessels. Eastbound service is pro- 
vided from San Francisco, Oakland, Ala- 
meda, Stockton, and Los Angeles to 
Miami, Jacksonville, New York, Philadel- 
phia, and Baltimore; and westbound 
service is provided from Baltimore, 
Philadelphia, Charleston, Jacksonsville 
and Miami to Los Angeles and the San 
Francisco Bay ports other than Rich- 
mond.” 


In reviewing present and past inter- 
coastal services, the Commission said, 
among other things, that, of the 15 com- 
mon carriers now authorized to operate 
between Atlantic and Pacific coast ports, 
only 10, including Pan-Atlantic, were per- 
forming some service under their au- 
thorities at the close of the hearing in 
the instant proceeding. 

It said that American-Hawatan 
planned to re-enter the intercoastal 
trade in 1958 with 10 vessels of a “roll- 
on and roll-off” design. It said that 
prior to suspension of service in 1953, 
American-Hawaiian operated conven- 
tional vessels in the intercoastal trade 
at substantial losses from shipping op- 
erations. 


Other Intercoastal Services 

“A review of existing active and per- 
manently authorized water carrier serv- 
ices indicates,” the Commission said, 
“that only Luckenbach now provides 
regularly scheduled sailings for general- 
cargo in the intercoastal trade between 
Pacific coast ports and north Atlantic 
coast ports of Boston, New York, Phila- 
delphia, and others; that American 
President Lines and Isbrandtsen Co., 
Inc., offer only limited cargo space for 
such freight on eastbound sailings to 
these north Atlantic ports; and that 
Pope & Talbot and Weyerhaeuser pro- 
vide only negligible space for general 
cargo eastbound, although regular sail- 
ings are made by these latter two car- 
riers westbound from Philadelphia, Bal- 
timore, and Norfolk. Two of the remain- 
ing carriers, States Marine and West 
Coast Steamship Company, transport 
lumber exclusively eastbound. Almost all 
of the transportation of the remaining 
two carriers, Calmar Steamship Co., and 
Quaker Line, involves the movement of 
lumber eastbound and of iron and steel 
articles westbound. 

“The record clearly indicates that a 
substantial segment of the shipping pub- 
lic relies on and uses intercoastal water 
carriers to market its products in areas 
along the Pacific and Atlantic coasts, 
and that to a considerable extent ade- 
quate cargo space on intercoastal sailings 
is not now available. Shippers utilizing 
Atlantic ports north of Baltimore, while 
admittedly satisfied with Luchenbach’s 
service, are fearful that if such service 
is suspended or discontinued because of 
strikes or other causes, these ports will 
be without any substantial intercoastal 
service. Shippers utilizing south Atlantic 
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ports are now without any regular inter- 
coastal service which is permanent. 

“We are not impressed with protest- 
ants’ contention that in view of the 
deficits incurred by intercoastal carriers 
in the post-war period, applicant’s pro- 
posed operation would not be profitable 
and that applicant’s entry into the inter- 
coastal trade on a permanent basis 
would diffuse existing traffic to the det- 
riment of existing carriers.” 


Intercoastal Traffic 


The Commission said it was significant 
that, despite a showing of operating 
loses incurred by Luckenbach, that car- 
rier had in recent years expanded its in- 
tercoastal service, and its tonnage car- 
ried in that trade had increased to more 
than one million tons annually. 

“We are inclined to the view,” the 
Commission said, “that this showing in- 
dicates that traffic moving in the inter- 
coastal trade has a tendency to contract 
or expand concurrently with decreases or 
increases in service, and that the eco- 
nomical development of large areas trib- 
utary to ports along the Atlantic and 
Pacific coast is an indication that addi- 
tional traffic is available for intercoastal 
transportation.” 


In discussing traffic at the considered 
ports, the Commision said there was 
some evidence that canned or preserved 
foods were shipped from west coast ports 
to Providence, R.I., and New Haven, 
Conn., and from Tacoma, Wash., to east 
coast ports and that canned salmon was 
shipped from Anacortes and Bellingham, 
Wash., to the east coast. It said that port 
interests at Port Everglades, Fla., de- 
sired to have an intercoastal service in 
addition to that provided by Weyer- 
haeuser. 


“We are unable to conclude, however, 
from the limited amount of evidence 
available with respect to these ports 
that they would generate sufficient traffic 
to warrant a grant of authority to appli- 
cant to serve them or that the existing 
service is inadequate for their require- 
ments,” the Commission said. 

Pan-Atlantic, in its application, and 
in the supporting evidence, the Commis- 
sion said, “treats certain cities as differ- 
ent ports whereas they are not, in fact, 
to be so distinguished with respect to 
operating authorities.” 

“Port Newark, Bayonne, Bayway, Ho- 
boken and Jersey City, N.J., and Brook- 
lyn, N.Y.,” it said, “are within the Port 
of New York. Since Irvington, N.Y., is 
within the Port of New York District, 
42 Stat. 174, it too is within the Port 
of New York. 


“Camden and Paulsboro, N.J., Phila- 
delphia, Chester and Marcus Hook, Pa., 
and Wilmington, Del., are within the 
Philadelphia Harbor area. Proximity’and 
related port and industrial development 
place Long Beach, Calif., within the 
limits of the Port of Los Angeles. 

“The authority granted herein will 
be framed accordingly.” 


Separate Expressions 
Chairman Clarke, concurring in part, 
joined by Commissioner Tuggle, said he 


agreed with the majority to the extent 
that authority was granted. 


“However, in my opinion,” he con- 
tinued, “the record establishes that the 
present and future public convenience 
and necessity require that applicant be 
authorized to serve the additional points 
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of Tacoma, Anacortes, and Bellingham, 
Wash., and Providence, R.I.” 


Commissioners Arpaia and McPherson 
were recorded as noting dissents and 
Commissioner Murphy as not participa- 
ting in disposition of the proceeding. 

Commissioner Freas, dissenting, said 
that in his opinion, based on the record, 
Pan-Atlantic had failed to meet its bur- 
den of proof. 


“There is, however,” he continued, “one 
aspect of this case which deserves spe- 
cial mention. Both the application for 
temporary authority and that for per- 
manent authority were filed almost con- 
currently with the declaration of the 
abandonment of the operation and of 
the surrender of the certificate by appli- 
cant’s affiiliate and predecessor. 

“Although the course followed here is 
perhaps not inappropriate from a strict 
legal standpoint (and apparently the 


original purpose in surrendering the cer- 
tificate was to avoid, rather than evade, 
certain provisions of section 5 of the act), 
nevertheless, from a broad regulatory 
point of view, I have serious misgivings 
with respect thereto. Should not such a 
carrier be estopped here from claiming 
that a public need exists for its proposed 
service when this alleged need was 
actually created by, and directly resulted 
from, its own prior action? It seems 
indeed strange to find a carrier fit, will- 
ing, and able properly to meet alleged 
demands of the shipping public when, 
except for its own disregard thereof, the 
need would never have arisen, and when 
it could have continued to provide the 
service, had it been willing to place the 
interest of the public above other con- 
siderations. 

“The substantial expenditures of time, 
effort, and money incurred by applicant, 
the opposing carriers, the supporting 
shippers, and the Commission in this 
proceeding appear to me to have been 
neither warranted nor required by pub- 
lic convenience and necessity.” 





Section 4 Relief on Barytes 
To Coastal Points Granted 
After Further Testimony 


By a report and order on further 
hearing in fourth section application 
No. 30845, Barytes—Arkansas and 
Missouri to Louisiana, the Commis- 
sion, division 2, has reversed, in part, 
its prior findings and granted au- 
thority, with conditions. for the ap- 
plicant railroads to establish and 
maintain rates on ground barytes, in 
carloads, from points in Arkansas 
and Missouri to coastal points in 
Louisiana without observing the 
long-and-short-haul provision of sec- 
tion 4 of the interstate commerce act. 


“The proposed rates are designed to 
meet the competition of imported barytes 
which are ground at New Orleans and 
Harvey, La., and are moved by unregu- 
lated water transportation to the in- 
dicated coastal destinations,” the divi- 
sion said “. . . Our prior report found 
that there was no special showing justi- 
fying the relief sought. The evidence as 
to the question of competition was based 
on general statements with no evidence 
as to the cost of the imported barytes 
delivered at the considered destinations. 
We were thus unable to determine the 
level of the rates needed to meet the 
competitive situation involved. There 
was also inadequate information respect- 
ing the volume of movement, both to the 
considered: destinations and to the inter- 
mediate points. The further hearing was 
granted to afford the applicants an op- 
portunity to supply this information.” 

Specifically, the applicant railroads, on 
further hearing, were authorized “to 
establish and maintain over their pro- 
posed direct routes, for the transporta- 
tion of barite (barytes), ground, in car- 
loads, minimum weight 90 per cent of 
-the marked capacity of car used but not 
less than 80,000 pounds, from Butterfield, 
Malvern, and National, Ark., and Cadet, 
Fountain Farm, Mineral Point, Potosi, 
and Tiff, Mo., and from intermediate 
points from which the proposed rates will 
be observed as maxima, to destinations 


in Louisiana named in the application, 
rates not lower than those proposed in 
the application, plus general increases 
authorized March 2, 1956, and subject to 
general increases authorized December 
17, 1956, and to maintain higher rates to 
intermediate points, provided that the 
rates to such higher-rated intermediate 
points shall not be increased except as 
may be authorized by this Commission 
nor exceed the lowest combination of 
rates subject to the interstate commerce 
act.” 


Order Effective February 7 


By fourth section order No. 18810, all 
other and further relief prayed by the 
applicants in F.S.A. No. 30845 was denied 
effective February 7, 1958. 


The division said that by its prior re- 
port, 299 I.C.C. 553, and by fourth sec- 
tion order No. 18564, it denied the appli- 
cants authority to establish reduced rates 
of $6.10 from Butterfield, Malvern, and 
National, and intermediate points, and 
$7.10 from Cadet, Fountain Farm, Min- 
eral Point, Potesi, and Tiff, and inter- 
mediate points, to 24 coastal points in 
Louisiana. It said that temporary relief 
previously authorized was in effect and 
that there was no opposition of record 
to the relief sought. 

Since establishment of the proposed 
rates of $6.10 and $7.10, the division said, 
the general increases authorized March 
2, 1956, in Ex Parte No. 196 had been 
included therein, and they had also been 
made subject to the emergency increase 
authorized December 17, 1956, resulting 
in rates of $6.79 and $7.91, respectively. 
The division said the relief sought was 
with respect to the latter rates. 


Baryte Costs Compared 


“In support of the level of the proposed 
rates,” the division said, “the laid-down 
cost of imported barytes was compared 
with similar costs for domestic barytes 
shipped from Mineral Point, Mo., to 
several representative coastal destina- 
tions. It is shown that the laid-down cost 
of the domestic product approximates 
$28.46 per ton. In comparison the laid- 
down cost of import barytes to the same 
points ranges from $26.18 to $28.34, or 
from 12 cents to $2.28 lower than the 
laid-down cost of the domestic barytes. 


“It is now apparent that strong com- 
petition is being encountered by domestic 
producers in the marketing of their 











product at the indicated coastal desting- 
tions, and that competitive conditions at 
the intermediate destinations are not of 
the same degree. The proposed rates have 
been shown to be reasonably compen- 
satory and essential to applicants’ con- 
tinued participation in the movement of 
this traffic. The rates to be maintained 
at the higher-rated intermediate points 
are those prescribed in Magnet Cove 
Barium Corp. v. Aberdeen & RR. Co, 
270 1.C.C. 177 and 277 I.C.C. 331, plus 
subsequently authorized general in- 
creases, and may be considered as rea- 
sonable.” 


Pipeline Property Values 


The Commission, division 2, by a re- 
port and order in Valuation No. 1240 
(1956 report), Project Five Pipe Line 
Corp., has determined, for rate-making 
purposes, the final value of the common 
carrier property owned and used by that 
company as of December 31, 1956, to be 
$3,495,800, and of property used but not 
owned, $30,100. Protests, if any, must 
be filed with the Commission on or be- 
fore December 27. 


By a report and order in Valuation 
No. 1330 (1956 report), The Texas Pipe 
Line Co., division 2, has determined, for 
rate-making purposes, the final value of 
the common carrier property owned and 
used by that company as of December 
31, 1956, to be $130,997,600; of property 
owned but not used, $62,703, and of 
property used but not owned, $232,803. 
Protests, if any, must be filed with the 
Commission on or before December 23. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Aluminum Articles 


I. and S. M-9685, Aluminum Articles— 
Kansas City, Mo., to Ill. and Mo. By 
division 3. Modified procedure followed. 
Order of suspension vacated and pro- 
ceeding discontinued on finding just and 
reasonable reduced commodity rates on 
aluminum articles from Kansas City, 
Mo., of 45 cents per 100 pounds, mini- 
mum 30,000 pounds, to Belleville and 
Edwardsville, Ill., and 38 cents, mini- 
mum 34,000 pounds, to St. Louis, Mo. 
The division said the rates were filed 
to become effective on May 15, 1957, by 
the Middlewest Motor Freight Bureau 
at the request of Southwest Freight 
Lines, Inc., but that on protest of the 
bureau and Western Trunkline rail- 
roads, operation of the proposed sched- 
ules was suspended to and including De- 
cember 14. The present rates main- 
tained by Southwest and other members 
of the bureau were 73 cents, minimum 
20,000 pounds, to Belleville and Edwards- 
ville, and 51 and 45 cents, minima 
20,000 and 30,000 pounds, respectively, to 
St. Louis, the division said. Correspond- 
ing rail rates, the division added, were 
96, 77, and 171 cents, minima 30,000, 
80,000, and 100,000 pounds, respectively, 
to the Illinois points, and to St. Louis, 
by “piggyback,” 61, 51, and 45 cents, 
minima 18,000, 20,000, and 30,000 pounds, 
respectively. Southwest contended that 
the proposed rates were necessary to 
avert a diversion of traffic to private 
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carriage, the division said, adding that 
“carriers have a right to initiate lawful 
rate adjustments which are calculated 
to obtain or retain desired traffic.” The 
division said the proposed rates ap- 
peared to be compensatory, and that the 
“evidence is persuasive” that they would 
not constitute a destructive competi- 
tive practice. 


Paper 


I. and S. M-9568, Paper—Whippany, 
N.J.. to Pennsylvania. By division 3. 
Modified procedure followed. Schedules, 
to the extent found unlawful, ordered 
canceled on or before December 23, on 
not less than one day’s notice, and pro- 
ceeding discontinued, on finding in vio- 
lation of section 206(a) of the interstate 
commerce act reduced truckload rates 
from Whippany, N.J., to various Penn- 
sylvania points on pulpboard or fiber- 
board, N.O.I., not corrugated nor in- 
dented, in wrapped rolls or in packages, 
minimum 23,000 pounds, except such 
rates between Whippany and Ardmore 
and Lansdowne, Pa. The division said 
that respondent lacked authority to 
operate in the proposed manner from 
Whippany to points in Berks, Lehigh, 
and Northampton counties, Pa., and 
that it therefore had “no alternative 
but to disapprove the proposed schedules 
to these points.” By schedules filed to 
become effective April 4, 1957, the Hart- 
ford Transportation Co., Inc., proposed 
to establish the reduced rates, but on 
protest of the Middle Atlantic Confer- 
ence, operation of the proposed sched- 
ules was suspended to and including No- 
vember 3, and thereafter the effective 
date of the suspended schedules was 
postponed to February 3, 1958, the di- 
vision said. The respondent, the division 
said, sought to overcome the hauling of 
empty vehicles from its authorized New 
England points to Pennsylvania points 
authorized by its certificate, in filing the 
proposed schedules. The proposed rate 
levels were designed to meet those of a 
competing carrier, and the rates as pro- 
posed were not protested, the division 
added. The protestant urged that the 
proposed rates would apply between 
Whippany and Pennsylvania points over 
certain routes and in connection with 
transportation which the respondent 
was not authorized to perform under its 
certificates, except to Ardmore and 
Lansdowne, the division said. The au- 
thority defined in the respondent’s cer- 
tificate was in each instance described 
as a radial operation, the division ex- 
plained, adding that a portion of the 
proposed operation represented an “un- 
lawful cross-haul.” 


RAILROAD ABANDONMENTS 


Virginian 


The Commission, division 4, by a re-. 


port, certificate and order in Finance 
No. 19694, Virginian Railway Co. Aban- 
donment, has permitted abandonment 
by the Virginian of its Laurel Fork 
branch extending from a point of con- 
nection with its Glen Rogers branch at 
Milan Junction, westerly to the end of 
the line at Sabine, a distance of about 
3.22 miles, all in Wyoming County, W. 
Va. The certificate was made effective 
from and after 30 days from November 
5. No passenger service had been per- 
formed on the line since 1938, and no 


freight trains had been operated thereon 
since October, 1953, the division said. 
An estimated $45,000 would be required 
to make the line serviceable, the division 
added. It said that continued main- 
tenance and operation of the branch 
would impose an unnecessary and undue 
burden on the applicant and on inter- 
state commerce. The division said that 
the sole protestant in the case, a shipper 
owning storage facilities at Sabine, 
would not be left without ample trans- 
portation service, since common carriers 
by truck served that point. 


Santa Fe 


Hearing Examiner H. J. Blond, by a 
proposed report in Finance No. 19660, 
California, Arizona & Santa Fe Railway 
Co., et al, Abandonment, has recom- 
mended that the Commission approve 
abandonment by the C. A. & S. F., a sub- 
sidiary of the Atchison, Topeka & Santa 
Fe Railway, and abandonment of opera- 
tion under lease by the Santa Fe, of a 
portion of the Mayer district line of rail- 
road, extending from Iron King, at mile- 
post 17 plus 2,640 feet, south to the end 
of the line at Blue Bell, at mile-post 28 
plus 854 feet, approximately 10.5 miles, 
all in Yavapai County, Ariz. The exam- 
iner said the authority should be sub- 
ject to the imposition of conditions for 
employe protection the same as pre- 
scribed in Chicago, B. & Q. R. Co. Aban- 
donment, 257 I.C.C. 700. He said the 
conclusion was warranted that continued 
operation of the line would impose an 
undue and unnecessary burden on the 
applicant and on interstate commerce. 
Present prospects of substantially in- 
creasing the tonnage of ores moving 
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MC-116341, Roland Boulanger, Inc., 
Warwick, Quebec, Canada, Contract Car- 
rier. Permit granted. Lumber, from 
points in specified counties in Me., N.H., 
and Vt., to ports of entry on the US.- 
Canada border at Richford, Derby Line, 
and Norton, Vt., and Coburn Gore and 
Jackman, Me., over irregular routes, 
under contract with Roland Boulanger, 
Ltd. 

MC-106307, Sub. 8, Frank A. Willers, 
dba Willers Heavy Hauling, Sioux 
Falls, 8.D., Extension—Utah. Certificate 
granted. Over irregular routes, commod- 
ities requiring special equipment because 
of size or weight, and related machinery 
parts and contractors’ materials and sup- 
plies when incidental to such commodi- 
ties, between points in South Dakota 
and points in O., Pa., and Utah. Com- 
missioner Walrath noted a dissent. 

MC-83539, Sub. 21, C & H Transporta- 
tion Co., Inc., Dallas, Tex., Extension— 
Elimination of Texas Gateway. Certifi- 
cate granted, on reconsideration. Com- 
modities requiring special equipment be- 
cause of size or weight, and parts of 
such commodities when moving in con- 
nection therewith, between points in IIl. 
and Ind., and points in Louisiana, over 
irregular routes, subject to a “no-tacking” 
restriction. Commissioner McPherson 
noted a dissent. 

MC-94201, Sub. 38, Bowman. Transpor- 
tation, Inc., East Gadsden, Ala.—Elimi- 
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over the line did not justify its continued 
operation, the examiner said. He added 
that in the last five years the line was 
used mainly for seasonal sheep move- 
ments, and that there was no basis for 
concluding that the sheep traffic would 
be recaptured by the applicant if the 
line were restored. Retention of service 
for the convenience of sheep growers 
was not warranted, he said. Producers 
of copper, lead, and zinc ores at mines 
near and beyond the end of the line 
provided only 52 carloads of ore traffic 
in the five years prior to and including 
1956, the examiner said. Approval of 
the abandonment would, he said, relieve 
the applicant of spending several thou- 
sand dollars to restore safe operations 
over the line, chiefly for bridge rebuild- 
ing and repairs and other maintenance 
and rehabilitation. 


Texas Short Line 


The Texas Short Line Railway Co., by 
an application in Finance No. 19978, has 
asked the Commission for authority to 
abandon operations over and to disman- 
tle a portion of its line in Texas. The 
railroad said it proposed to abandon its 
cperations from Grand Saline to Alba, 
and its line between those points extend- 
ing northeasterly 104 miles through 
Van Zandt, Rains, and Wood Counties, 
Tex. It said that a “progressive decline 
in revenues, due to decreased traffic and 
diversions to other forms of transporta- 
tion has caused a substantial deficit in 
recent years.” 





nation of Gateway. Certificate granted. 
Roofing, siding, roofing materials, and 
siding materials, from points in Chatham 
County, Ga., and Charleston County, 
S.C., to points in Tennessee on and east 
of U.S. Highway 41, and to Bristol, Va., 
over irregular routes, subject to condi- 
tion. 

MC-106965, Sub. 96, M. I. O’Boyle & 
Son, Inc., Washington, D.C., Extension— 
Aspers, Pa. Certificate granted. Vinegar, 
in bulk, in tank vehicles, (1) from Balti- 
more, Md., to points in Del., N.J., N.C., 
Pa., Va., and D.C., and (2) from Bigler- 
ville and Peach Glen, Pa.; Winchester, 
Va., and Inwood, W.Va., to Baltimore, 
over irregular routes, subject to con- 
ditions. 

*MC-116233, C & T Haulage, Inc., 
Newburgh, N.Y., Contract Carrier. Per- 
mit granted. Over irregular routes, under 
contract with Mastic Tile Corp. of Amer- 
ica, tile, and tools, materials, and sup- 
plies used in the manufacture and in- 
stallation thereof, between the Mastic 
Tile Corp. of America plant sites in or 
near Newburgh, N.Y., and points in 17 
eastern states and the District of Colum- 
bia. 

* MC-108906, Sub. 4, Trinity Trucking 
Corp., New York, N.Y., Extension—Con- 
necticut. Certificate granted. Over irregu- 
lar routes, women’s and children’s wear- 
ing apparel, and cloth, materials, trim- 
mings, and supplies used in the manu- 
facture thereof, between New York, N.Y., 
and points in Connecticut, subject to 
condition. 


* MC-66562, Sub. 1378, Railway Express 
Agency, Inc., New York, N.Y., Extension 
—Apalachicola, Fla. Certificate granted. 
General commodities moving in express 
service between Panama City and Apa- 
lachicola, Fla., and return, over a speci- 
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fied route, serving the intermediate point 
of Port St. Joe, Fla., subject to condi- 
tions, including one that authority to 
transport dangerous explosives be limited 
to five years from the date of the cer- 
tificate. 

* MC-3647, Sub. 218, Public Service 
Coordinated Transport, Maplewood, N.J., 
Extension—Special Operations Certifi- 
cate granted. Over irregular routes, 
passengers and their baggage, in round- 
trip special operations, beginning and 
ending at Elizabeth, Rahway, Perth 
Amboy, and New Brunswick, N.J., and 
extending to nine specified horse-race 
tracks, with no pickup of passengers en 
route, during the authorized racing 
seasons of each year at the tracks. 

MC-116077, Sub. 20, Robertson Tank 
Lines, Inc., Houston, Tex., Extension— 
Stamford, Conn. Certificate granted. 
Over irregular routes, methyl vinyl 
pyridine, in bulk, in tank vehicles, from 
Houston, Tex., to Birmingham, NQJ., 
and Stamford, Conn. and empty 
shipper-owned tank vehicles on return. 

* MC-116383, Stein Gagle, Greeley, 
Colo., Common Carrier. Certificate grant- 
ed. Over iregular routes, malt beverages, 
(1) from Milwaukee, Wis.. to Rock 
Springs, Wyo.; (2) from Omaha, Neb., 
and Minneapolis and St. Paul, Minn., to 
Greeley, Colo.; (3) from St. Paul and 
Omaha to points in Wyoming; (4) from 
St. Paul to Denver, Colo.; (5) from 
Pueblo, Colo., to Rock Springs, and (6) 
from St. Louis, Mo., to Cheyenne and 
Laramie, Wyo., and empty malt bever- 
age containers on return. 

MC-52458, Sub. 142, T. I. McCormack 
Trucking Co., Inc., Woodbridge, N.J., 
Extension—Belvidere, N.J. Certificate 
granted. Plastic molding granules and 
pellets, in bulk, from Belvidere and New- 
ark, N.J., to points in Ill., Ind., and Mich., 
over irregular routes. 

MC-5649, Sub. 22, Kulp and Gordon, 
Inc., Phoenixville, Pa., Extension—Bridge 
Sites. Certificate granted. Bridge con- 
struction materials, supplies, and equip- 
ment intended to be used at the time, 
from Phoenixville, Pa., to points in Conn., 
Mass., R.I.; and Me., over irregular 
routes, subject to a “no-tacking” restric- 
tion. 


MOTOR FINANCE CASES 


MC-F-6707, Trailways of New England, 
Inc.—Purchase (Portion)—Boston & Maine 
Transportation Co. Application of Trail- 
ways of New England, Inc., of Hartford, 
Conn., for temporary operation of a portion 
of the motor carrier rights and properties 
of Boston & Maine Transportation Com- 
pany, of Boston, Mass., granted, with condi- 


tions. 
* * 7 


MC-F-6718, Capitol Bus Co.—Purchase 
(Portion)—The Greyhound Corp. Applica- 
tion of Capitol Bus Co., of Harrisburg, Pa., 
for temporary operation of a portion of the 
motor carrier rights *of The Greyhound 
Corporation, of Chicago, Ill., denied. 


MC-F-6650, Lee Transportation Co.—Con- 
trol and Merger—Owl Truck Service, Inc. 
Acquisition by Lee Transportation Co.. of 
St. Louis, Mo., of control of Owl Truck 
Service. Inc., also of St. Louis, through 
purchase of its capital stock; concurrent 
merger of the operating rights and property 
of the latter into the former for ownership, 
management, and operation, and acquisition 
by C. A. MacFall, Jr., of Ferguson, Mo., of 
control of the operating rights and property 
through the transaction, approved and au- 
thorized, with conditions. 

- * 


MC-F-6485, Northern Pacific Transport Co. 


—P urchase—Humphries Transport, Inc. 
Purchase by the Northern Pacific Transport 
Co., of St. Paul, Minn., of the operating 
rights of Humphries Transport, Inc., of 
Everett, Wash., and acquisition by the 
Northern Pacific Railway Co., also of St. 
Paul, of control of the operating rights 
through the purchase, approved and au- 
thorized, with conditions. 

* 7 ~ 


MC-F-6720, West Motor Freight, Inc.— 
Purchase—Eugene Gluck. Application of 
West Motor Freight, Inc., of Boyertown, Pa., 
for temporary operation of the motor carrier 
rights and properties of Eugene Gluck, doing 
business as Gluck Motor Service, of Potts- 
ville, Pa., granted in part, with conditions. 

7 * * 


MC-F-6690, Hoover Motor Express Co., Inc. 
—Control and Merger—Indianapolis For- 
warding Co. Application of Hoover Motor 
Express Company, Inc., of Nashville, Tenn., 
for temporary control through management 
of the motor carrier rights and properties 
of Indianapolis Forwarding Co., of Chicago, 
Ill., denied. 


* * * 


MC-F-6665, Smith’s Transfer Corp. of 
Staunton, Va.—Control—The H. T. Smith 
Express Co. on reconsideration, application 
of Smith’s Transfer Corporation, of Staun- 
ton, Va., for temporary control through 
management of the H. T. Smith Express Co., 
of Wallingford, Conn., granted, with condi- 
tions. 


e@eeeeeeeeeeeoeeeeeeeeeeeeeeeee 


ORDERS 


1.C.C. Approves Amendments 
To Motor Carrier ‘5a’ Pact 
Admitting Other Carriers 


The Commission, division 2, by 
an order in section ‘5a’ application 
No. 12, Interstate Freight Carriers’ 
Conference, Inc.—Agreement, has 
approved certain amendments to the 
Reed-Bulwinkle agreement of the 
motor carrier members of the con- 
ference, effective December 27, so 
as to provide the admission of non- 
motor carrier members. 


The division said that approval of the 
amendments was not prohibited by para- 
graphs (4), (5) or (6) of section ‘5a’ of 
the interstate commerce act, the so-called 
Reed-Bulwinkle section of the act, under 
which carriers are relieved from the 
provisions of the anti-trust laws with 
respect to agreements among themselves 
for making rates and related matters, 
when such agreements have Commission 
approval. 

The amendments approved by the 
Commission were attached to the order, 
with the added language (italicized) the 
articles, as amended, now read as follows: 


“(1) Amend article 6 to read as fol- 
lows: 


“Any person, firm, partnership, asso- 
ciation, or corporation engaged in 
business as @ common carrier by motor 
vehicle, by railroad, or by water in 
either interstate or intrastate com- 
merce shall be entitled to member- 
ship in the corporation subject to such 
classifications, terms and conditions of 
membership as may be provided in the 
by-laws.” 


“(2) Amend part I, article I, section 


2(a), classes of membership, to read as 
follows: 


“(a) Membership in the corporation 
shall be of three classes as follows: 
“(1) Active members: Active members 
shall be any members who are common 
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carriers by motor vehicle who partici- 
pate in one or more conference tariff 
publications of the corporation and 
who, in addition, indicate by appro- 
priate written notice in their applica- 
tion for membership a desire to be- 
come active members and who under- 
take to pay the dues, assessments 
and other charges prescribed by the 
corporation for active members. 

“(2) Limited members: All other 
members who are common carriers by 
motor vehicle shall be classed as 
limited members. 

“(3) Non-motor carrier members: All 
common carriers by railroad and all 
common carriers by water who apply 
for membership shall be classed as 
non-motor carrier members and they 
shall be so classed even though they 
may conduct some business as a car- 
rier by motor vehicle. Membership of 
common carriers by railroad and of 
common carriers by water is limited to 
matters relating to transportation un- 
der joint rates and over through 
routes.” 


“(3) Amend part I, article I, section 
3(b), voting rights of members, to read 
as follows: 

“(b) Limited members and non-motor 

carrier members shall have no voting 

rights at either annual or special meet- 
ings of the membership.” 

“(4) Amend part II, article II, section 

participation, to read as follows: 

“Any member of the corporation in 

good standing, whether active, limited, 

or non-motor carrier, shall be entitled 
to become a party to and participate in 
any conference tariff to the full extent 
authorized by law and the operating 
authorities held by the member upon 
the filing with the corporation of an 
appropriate power of attorney or other 
documents as required by law to evi- 
dence participation in said conference 
tariff. Participation in any Conference 

Tariff by non-motor carrier members 

shall be limited to matters relating to 

transportation under joint rates and 
over through routes.” 


1.C.C. Notifies Contract 
Carriers They Conform 
With 1.C. Act Definition 


The Commission has informed a 
number of motor contract carriers 
that their operations under outstand- 
ing permits issued to them as of 
August 22 are in conformity with the 
new definition of contract carriage 
spelled out in an amendment to the 
interstate commerce act under Pub- 
lic Law 85-163, enacted by Congress 
and signed by the President last 
August (T.W., Nov. 16, p. 19). 

Under the new law, the I.C.C. was re- 
quired to re-examine the operations of 
each contract carrier and determine if 
they conformed to the new definition. 
Should the Commission determine that 
a permit holder was not a bona fide 
contract carrier, it, or other interested 
parties, or the carrier itself, could in- 
stitute proceedings leading to a con- 
version from contract carrier right to 
common carrier rights under alterna- 
tives in. the law. 


After examining each permit, the Com- 
Commission notified the following car- 
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riers that their operations were in 
conformance with the new definition. 


MC-1837, Bernard Buck, doing busi- 
ness as Buck Transportation Line, Stel- 
ton, N.J.; MC-1788, L. E. Meyer, E. L. 
Meyer, and R. W. Meyer, doing business 
as Meyer Transfer Co., Grand Rapids, 
Mich.; MC-441, and Sub. 3, Hinton Motor 
Service, Inc., Quincy, Ill.; MC-3018, 
McKeown Transportation Co., Chicago, 
Ill.; MC-3027, Eastern States Transporta- 
tion Co., Inc., Chicago, Ill.; MC-7246, 
Mary Phillips George Phillips, and An- 
drew Phill Phillips, dba Phillips Broth- 
ers, Baltimore, Md. 


MC-7327 and Sub. 1, Bonville Brothers, 
Montville, Conn.; MC-9845, James J. 
Decourgey, Dorchester, Mass.; Allston 
Motor Co., Hartsville, S.C.; MC-15535, 
Cooper Truck Line, Jacksonville, Fla.; 
MC-19589, Sub. 2, William Englesman, 
Berwyn, Ill.; MC-22316, and Sub. 1, John 
A. Finn, Quincy, Ill.; MC-24223, E. 
Kirpatrick Sr. Trucking Co., Quincy, II1.; 
MC-29391, Boulevard Trucking Corp., 
New York, N.Y.; MC-30962, Huyck Truck- 
ing Co., Inc., lion, N.Y.; MC-32051, 
Moliterno Brothers, Inc., New York, 
N.Y.; MC-35891, Edwin O. Blinkhorn, 
Cranston, R.I.; MC-42146, Subs. 3 and 
5. The A. G. Boone Co., Charlotte, N.C.; 
MC-43144, Guilford Trucking, Inc., 
Quincy, Mass. 

MC-47398, Edward Stake Malott, Wil- 
liamsport, Md.; MC-48467, T. J. Anderson 
& Son, Inc., Somerville, Mass.; MC-48589, 
Richard L. Spencer, Cambridge, Mass. 


MC-113408, Edmund R. Owens, Union- 
dale, Pa.; MC-113602, Romey L. Austin, 
Franklin, Ky.; MC-31823, W. H. Kocher 
Drayage Co., St. Louis, Mo.; MC-33582, 
Joseph Taylor Trucking Corp., North 
Bergen, N.J.; MC-48953, Dennis Patrick 
Casey, West Roxbury, Mass.; MC- 
61682, David Demerchant and Elray De- 
merchant, dba David & Elray Demer- 
chant, Caribou, Me. 


MC-71074, Tobin Transportation Co., 
Cranston, R.I.; MC-72238, G. D. Harmon 
Inc., Cranston; MC-82093 and Sub. 2, 
Portage Transfer Co., Hiram, O.; MC- 
88182 and Sub. 1, Shirar Poultry & Feed 
Co. Flora, Ind.; MC-115176, Maybell 
Transport Co., Lexington, N.C.; MC- 
116028, James & Mildred Roberts, dba 
Roberts Motor Service Co., Norwood 
Park Township, Ill.; MC-116218, J. Paul 
nanan, Route No. 1, Byrdstown, 

nn. 


MC-102174, Sub. 1, J. H. Allen, Roan- 
oke, Ala.; MC-115006, Edwin Hauptli, 
Francesville, Ind.; MC-114989 and Sub. 
1, Edward L. Bracey and Coleman Mar- 
tin, Hopkinsville, Ky.; MC-114861, Don- 
ald B. Truax, dba Don Truax General 
Trucking, Wadsworth, Ill.; MOC-114558 
and Sub. 1, W. A. Cummins, Mt. Pleas- 
ant, Tenn.; MC-114314, Flickinger Motor 
Service, Inc., East Chicago, Ind. 

MC-113874 and Sub. 1, Samuel M. 
Gilbert and W. A. Gilbert, dba Gilbert 
& Martin, Winston Salem, N.C.; MC- 
113626, Dennis L. French, Fulton, Ky.; 
MC-106586, Sub. 1, Dale C. Loomis, Lena, 
Haynes Moving & Storage Co., Thomas- 
ville, Ga. 


Rail Crude Sulphur Rates 
Allowed to Go Into Effect 


The Commission’s division 2, acting as 
an appellate division, voted November 
19 not to suspend protested schedules 
Raming commodity rates on crude sul- 
Phur, minimum 100,000 pounds, from 





Galveston, Tex., Port Sulphur, La., and 
related points, to destinations in Michi- 
gan and Wisconsin, as set forth in sup- 
plement 62 to I.C.C. 4177 of Agent F. C. 
Kratzmeir, to become effective Novem- 
ber 20. 

Commission said, in a notice that the 
Board of Suspension had concluded not 
to suspend the protested schedules and 
the action of division 2 followed the 
filing of an appeal for reconsideration of 
the board’s action. The action of the 
Board of Suspension and of division 2, 
it said, did not constitute approval of 
the protested schedules. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. No. 6835, Plastic Material— 
Orange, Tex., to New York, N.Y., the 
Commission, Board of Suspension, sus- 
pended from:November 16 to and in- 
cluding June 15 schedules published in 
supplements 8 and 11 to I.C.C. 4256, of 
F. C. Kratzmeir, agent, St. Louis, Mo. 
The suspended schedules propose a re- 
duced trailer-on-flat-car commodity rate 
on plastic material or products, mini- 
mum 30,000 pounds, from Orange, Tex., 
to New York, N.Y. 

I. and S. No. 6836, Paints, Etc.—St. 
Louis to Pensacola, the Commission, 
Board of Suspension, suspended from 
November 16 to and including June 15 
schedules published in supplements 32 
and 33 to I.C.C. A-617 of St. Louis-San 
Francisco Railway Co. The suspended 
schedules propose to establish a new 
rail “piggyback” commodity rate on 
paints, stains or varnishes, N.O.I.B.N., 
bronzing liquids, lacquers, shellacs or 
wood fillers, liquid or paste, minimum 
34,000 pounds, from St. Louis, Mo., to 
Pensacola, Fla., to alternate with its 
present 24,000-pound commodity rate. 

I. and S. No. 6837, Crude Rubber— 
Texas and Louisiana to Pennsylvania, 
the Commission, Board of Suspension, 
suspended from November 20, and later, 
to and including June 19, schedules pub- 
lished in supplements 264, 267, 268 and 
269 to I.C.C. No. 4087 and supplements 
391, 398 and 403 to I.C.C. No. 4139 of 
F. C. Kratzmeir, agent, St. Louis, Mo.; 
supplement 122 to I.C.C. No. 16 of W. S. 
Jermain, agent, New York, N.Y., and on 
seventh revised page 184-E of MF-I.C.C. 
No. 64 of Pan-Atlantic Steamship Co., 
Mobile, Ala. The suspended schedules 
proposed reduced all-rail, motor-water- 
rail and rail-water-rail rates on rubber, 
viz; artificial, synthetic or neoprene, 
crude, minimum 100,000 pounds, from 
Houston, Port Neches and Baytown, 
Tex., and Lake Charles and West Lake 
Charles, La., to Conshohoken, Oaks and 
Pottstown Pa. 

I. and S. No. 6838, Freight Forwarder 
Proportional Rates—Shulman, Inc., the 
Commission, Board of Suspension, sus- 
pended from November 20 to and includ- 
ing May 19 schedules published in 
supplement No. 2 to tariff I.C.C.-FF No. 
18 of Shulman, Inc., Philadelphia, Pa. 
The suspended schedules propose to 
provide for the application of freight 
forwarder rates between forwarder’s ter- 
minals in New York, N.Y., on the one 
hand, and forwarder’s terminals in Mas- 
sachusetts and in Philadelphia, Pa., on 
the other, as proportional rates. 

I. and S. No. 6839, Gasoline From 
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Warcer, Tenn., to Baxter, Tenn., the 
Commission, division 2, acting as an ap- 
pellate division, suspended from Novem- 
ber 21 to and including June 20 sched- 
ules naming reduced rates on petroleum 
and petroleum products, carloads, from 
Warcer, Tenn., to Baxter, Ky., as set 
forth in supplement 67 to I.C.C. 1561 of 
Agent C. A. Spaninger. The Board of 
Suspension had concluded not to sus- 
pend the protested schedules and the ac- 
tion of division 2 followed the filing of 
an appeal for reconsideration of the 
board’s action. 

I. and S. M-10481, Distribution Rates 
—C. A. Conklin Truck Line, Inc., the 
Commission, Board of Suspension, sus- 
pended from November 17 to and in- 
cluding June 16 schedules published in 
supplement No. 7 to tariff MF-I.C.C. No. 
6 of C. A. Conklin Truck Line, Inc. 
Adrian, Mich. The suspended schdules 
propose to establish new or reduced 
motor common carrier distribution rates 
on freight, all kinds, and brass, bronze 
and copper articles, applicable from 
Chicago, Ill, Cleveland, O., Detroit, 
Mich. and Buffalo, N.Y. 


I. and S. M-10482, Iron and Steel Arti- 
cles—Points in Central Territory, the 
Commission, Board of Suspension, sus- 
pended from November 18 to and in- 
cluding June 17 schedules published in 
supplement No. 88 to MF-I.C.C. No. 79 of 
Motor Carriers Tariff Bureau, Inc., 
Cleveland, O. The suspended schedules 
propose to reduce the motor common 
carrier commodity rates on laminated 
sheet steel stampings, N.O.I., minimum 
32,000 pounds, from Chicago, Ill., to 
Columbus, Ind., and iron or steel cast- 
ings, unfinished in the rough, minimum 
32,000 pounds, from Buffalo, N.Y., to 
Columbus, O. 


I. and S. M-10483, Commodities—Cen- 
tral States Territory, the Commission, 
Board of Suspension, suspended from 
November 18 to and including June 17 
schedules published on various original 
revised pages to MF-I.C.C. No. 19 of 
William A. Landau, agent, Des Moines, 
Ia. The suspended schedules propose 
to establish reduced motor common car- 
rier commodity column ratings or com- 
modity rates on various articles, minima 
ranging from 16,000 to 25,000 pounds, 
from, to or between points in Central 
States Territory. 


I. and S. M-10484, Cocoa and Com- 
pounds—Middle Atlantic Territory, the 
Commission, Board of Suspension, sus- 
pended from November 18 to and includ- 
ing June 17 schedules published in 
supplement No. 1 to MF-I.C.C. No. 506 
of Motor Carriers Traffic Association, 
Inc., agent, Greensboro, N.C. The sus- 
pended provisions provide new motor 
common carrier commodity rates on 
cocoa; malt or milk and chocolate or 
cocoa compounds, between points in 
Middle Atlantic Territory, in lieu of 
higher class rates. 


I. and S. M-10485, Confectionery— 
Bloomington, Ill., to Chicago, the Com- 
mission, Board of Suspension, suspended 
from November 19 to and including June 
18 schedules published in supplement No. 
89 to MF-I.C.C. No. 823 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill. The suspended schedules pro- 
pose to establish a new motor common- 
carrier commodity rate on confectionery 
or. candy, N. O. I., including milk choco- 
late, minimum 30,000 pounds, to alternate 
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with the present 20,000-pound rate from 
Bloomington, Ill., to Chicago, Il. 

I. and S. M-10486, Bakery Goods Be- 
tween Chicago and Milwaukee, the Com- 
mission, Board of Suspension, suspended 
from November 19 to and including 
June 18, schedules published on fourth 
revised page 118 of Tariff MF-I.C.C. No. 
16 of O. K. Motor Service, Inc., Chicago, 
Ill. The suspended schedules propose to 
establish new or reduced motor common 
carrier commodity rates on bakery 
goods, minima 15,000 and 16,000 pounds, 
between Chicago, Ill., and Milwaukee, 
Wis. 

I. and S. M-10487, Glass Containers— 
Ill., to Ia., Minn., and S.D., the Commis- 
sion, Board of Suspension, suspended 
from November 19 to and including 
June 18, schedules published in MF- 
1.C.C. No. 9 of Gould & Talbot, Streator, 
Ill. The suspended schedules propose to 
establish new motor carrier joint com- 
modity rates on glass containers, etc., 
caps, covers, tops, etc., minima 20,000 
and 25,000 pounds, from Alton and East 
St. Louis, Ill., to points in Iowa, Minne- 
sota and South Dakota. 

I. and S. M-10488, Freight, All Kinds— 
Between N.J., N.Y. and Pa., the Commis- 
sion, Board of Suspension, suspended 
from November 19 to and including June 
18 schedules published in supplements 
Nos. 101 and 102 to MF-I.C.C. No. A-750 
of Middle Atlantic Conference, agent, 
Washington, D.C. The suspended sched- 
ules propose to establish reduced motor 
common carrier commodity rates on 
freight, all kinds, minimum 16,000 
pounds, between Philadelphia, Pa., and 
Camden, N.J., on the one hand, and, on 
the other, Metuchen, NJ., and New 
York, N.Y. 


I. and S. M-10489, Printed Matter— 
Chicago, Ill, to Moline, Ill, the Com- 
mission, Board of Suspension, suspended 
from November 20 to and including June 
19, schedules published in supplement No. 
7 to MF-I.C.C. No. 3 of Lincoln-Dixie 
Freight Lines, Inc., Moline, Ill. The sus- 
pended schedules propose to establish a 
reduced motor common carrier commod- 
ity rate on magazines or periodicals, min- 
imum 30,000 pounds, from Chicago, IIL, 
to Moline, Ill. 


I. and S. M-10490, Feed—Twin Cities, 
Minn., to Wis., the Commission, Board 
of Suspension, suspended from November 
20, and later, to and including June 19, 
schedules published in supplements 
Nos. 94 and 97 to MF-I.C.C. No. 271, and 
supplements Nos. 43 and 46 to MF-I.C.C. 
No. 282, issued by Middlewest Motor 
Freight Bureau, agent, Kansas City, 
Mo. The suspended schedules propose 
to establish new, reduced truckload com- 
modity rates, minimum 36,000 pounds, on 
prepared animal or poultry feed, N.O.L., 
not frozen, to apply from Twin Cities, 
Minn., to Menominee Falls, Brookfield, 
Port Washington, West Allis and Wau- 
kesha, Wis. 


I. and S. M-10491, Agricultural Im- 
plements—Ottumwa to Southwest, the 
Commission, Board of Suspension, sus- 
pended from November 20 to and includ- 
ing June 19, schedules published in sup- 
plement 98 to Middlewest Motor Freight 
Bureau, agent, tariff MF-I.C.C. 278. The 
suspended schedules propose to establish 
reduced motor common carrier com- 
modity rates on agricultural implements 
and other articles, minimum 20,000 
pounds, from Ottumwa, Ia., to Dallas 


and Ft. Worth, Tex., Little Rock, Ark., 
and Oklahoma City, Okla. 


I. and S. M-10492, Boxes—Chicago to 
Cincinnati, Louisville and Indianapolis, 
the Commission, Board of Suspension, 
suspended from November 21 to and in- 
cluding June 20 schedules published in 
MF-I.C.C No. 197 of Ziffrin Truck Lines, 
Inc., Indianapolis, Ind. The suspended 
schedules propose to establish reduced 
motor common carrier rates on paper- 
board boxes, minimum 20,000 pounds, 
from Chicago, Ill., to Cincinnati, Louis- 
ville and Indianapolis. 

I. and S. M-10493, Gasoline From Ten- 
nessee to Kentucky, the Commission, 
Board of Suspension, suspended from 
November 21 to and including June 20 
schedules published in supplement No. 6 
to MF-I.C.C. No. 11 of Highway Trans- 
port, Inc., of Knoxville, Tenn. The sus- 
pended schedules propose to reduce tne 
motor common carrier commodity rate 
on gasoline, etc., minimum 3,500 gallons 
at 6.6 pounds per gallon, in tank trucks, 
from Knoxville and Warcer, Tenn., to 
Harlan and Baxter, Ky. 


I. and S. M-10494, Chemicals, Etc.— 
Mich. to Ind., the Commiission, Board 
of Suspension, suspended from November 
21 to and including June 20, schedules 
published in fifth revised page No. 108-C 
to MF-I.C.C. No. A-111 of Transameri- 
can Freight Lines, Inc., Detroit, Mich. 
The suspended schédules propose to es- 
tablish a new motor common carrier com- 
modity rate, minimum 32,000 pounds, on 
chemicals and related articles, from De- 
troit, Mich., to Lafayette, Ind. 

I. and S. M-10495, Alcohol—Between 
Louisville and Owensboro, Ky., the Com- 
mission, Board of Suspension, suspended 
from November 22 to and including June 
21 schedules published in supplement 32 
to MF-I.C.C. No. 202 of Hayes Freight 
Lines, Inc., Springfield, Ill. The sus- 
pended schedules propose to establish re- 
duced motor common carrier commodity 
rate on alcohol, grain (neutral spirits, in 
bond), in bulk in barrels, naming a base 
rate on 20,000-pound minimum and a 
lower rate on that weight in excess of 
20,000 pounds with a maximum of 50,000 
pounds. Such rates are known as “in- 
centive rates,” and would have applied 
in this instance between Louisville and 
Owensboro, Ky. 


I. and S. M-10496, Auto Gear Parts— 
Pottstown, Pa., to Cleveland, O., the 
Commission, Board of Suspension, sus- 
pended from November 22 and 29 to 
and including June 21 schedules pub- 
lished on ninth revised page No. 382-A 
of Eastern Central Motor Carriers As- 
sociation, Inc., agent, tariff MF-I.C.C. 
No. A-114; on sixth revised page No. 
148 of Wilson Freight Forwarding Co. 
tariff MF-I.C.C. No. 47, and on sixth 
revised page 45 of tariff MF-I.C.C. No. 
18 of Continental Transportation Lines, 
Inc. The suspended schedules propose 
to establish new motor common carrier 
commodity rates on automobile engine, 
driving gear or stearing gear parts, n.o.i., 
minima 23,000 and 30,000 pounds, from 
Pottstown, Pa., to Cleveland, O. 


I. and S. M-10497, Canned Vegetables 
—From Minnesota to South, the Com- 
mission, Board of Suspension, suspended 
from November 22 to and including June 
21 schedules published in MF-I.C.C. No. 
7 of Commercial Carrier Corp., Auburn- 
dale, Fla. The suspended schedules pro- 
pose new motor common carrier truck- 
load commodity rates on canned vegeta- 
bles, minimum 33,000 pounds, from Min- 
nesota to Alabama, Florida, Georgia, 
North Carolina and South Carolina. 
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I. and S. M-10498, Waste Paper—Rich- 
mond, Va., to Ohio and ae the 
Commission, Board of Sus ion, sus- 
pended from November 22 to and in- 
cluding June 21 schedules published in 
supplements Nos. 4 and 5 to tariff MP- 
I.C.C, No. 2 of Archie’s Motor Freight 
Inc., Richmond, Va., The suspended 
schedules propose new motor common 
carrier commodity rates on waste paper, 
in bales, minima 36,000 and 50,000 pounds, 
from Richmond, Va., to Ambridge, Pa, 
and Toronto, O. 


I. and.S. M-10499, Aluminum Windows, 
Etc.—Owensboro, Ky., to Kansas City Mo., 
the Commission, Board of Suspension, 
suspended from November 22 to and 
including June 21 schedules published 
in supplement No. $1 to MF-I.C.C. No. 
862 of Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga. The sus- 
pended schedules propose a new motor 
common carrier commodity rate on 
aluminum windows, with or without 
screens, in straight shipments or in mixed 
shipments with aluminum doors, sash, 
frames, and window glass, minimum 20,- 
000 pounds, from Owensboro, Ky., to 
Kansas City, Mo. 

I. and S. M-10500, Milk, From Iola to 
Kansas City, the Commission, Board of 
Suspension, suspended from November 25 
to and including June 24 schedules pub- 
lished in supplement No. 25 to MF-ICC 
No. 4 of Manley Transfer Co., Inc., 
Chanute, Kan. The suspended schedules 
propose to establish new motor common 
carrier commodity rates on evaporated or 
condensed milk, minima 36,000 and 60,000 
pounds, from Iola, Kan., to Kansas City, 
Mo. 

I. and S. M-10501, Iron and Steel— 
Philadelphia, Pa., to Central Territory, 
the Commission, Board of Suspension, 
suspended from November 22 to and in- 
cluding June 21 schedules published on 
twenty-fifth and twenty-sixth revised 
pages No. 108-A to MF-I.C.C. No. A-125 
of Transamerican Freight Lines, Inc., 
Detroit, Mich. The suspended schedules 
propose to establish reduced motor com- 
mon carrier commodity rates on iron or 
steel articles, minimum 20,000 pounds, 
from Philadelphia, Pa., to Detroit, Mich., 
and points in Ohio. 

I. and S. M-10502, Freight, All Kinds— 
Central Territory Points, the Commis- 
sion, Board of Suspension, suspended 
from November 22, and later, to and in- 
cluding June 21 schedules published in 
supplements Nos. 4 and 5 to MF-I.C.C. 
No. 58 issued by Dennis Truck Line, 
Inc., Chicago, Ill. The suspended sched- 
ules propose to establish reduced motor 
common carrier truckload rates, minima 
20,000 and 30,000 pounds, on tea or dry 
yeast, from Chicago, Ill., to Indianapolis, 
Ind.; also truckload rates, minimum 20,- 
000 pounds, on freight, all kinds, which 
result in both increases and reductions, 
to apply between Louisville, Ky., and In- 
dianapolis, Ind. 

I. and S. M-10503, Cleaning Com- 
pounds, Etc.—Passaic, N.J., to Norwood, 
Mass., the Commission, Board of Sus- 
pension, suspended from November 25 
to and including June 24 schedules pub- 
lished on fifth revised page No. 404 of 
MF-I.C.C. No. A-158 of New England 
Motor Rate Bureau, Inc., Boston, Mass. 
The suspended schedule propose to es- 
tablish a new motor common carrier 
commodity rate on cleaning compounds, 
household bleach, ammonia, and bluing 
and starch combined, minimum 30,000 
pounds, from Passaic, N.J., to Norwood, 
Mass. 
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November 23, 1957 


COMMISSION ORDERS 


No. 32196, Southern Manufacturing Co. v. 
N. C. & St. L., et al. Proceeding transferred 
to special docket for disposition. 

” 


No...32201, Aircraft Supply Co. v. C. & O., 
et al. Proceeding transferred to special 
docket for adjustment. . 

Finance 18089, Bekins Van & Storage Co. 
Stock. (Supplemental) Order of Apr. 10, 
1953 modified to limit to 114,374 the number 
of shares of common stock of par value of 
$50 each that may, be issued thereunder. 

~ 


Finance 18833, Baltimore & Ohio R. R. Co. 
Bonds. (Supplemental) Order of Feb. 28, 
1955, authorizing Baltimore & Ohio R. R. Co. 
to issue conditionally not exceeding $10,251,- 
000 principal amount, of first-mortgage 4- 

r cent bonds, series C, due Oct. 1, 1974; 

,.714,000, principal amount, of its South- 
western division first-mortgage 4-per cent 
bonds, series B, due Jan. 1, 1975; $4,649,000 
principal amount, of its Pittsburgh, Lake 
Erie & West Virginia system refunding mort- 
gage 4-per cent bonds, series C, due Nov. l, 
1974; and $2,627,000, principal amount, of 
its Toledo-Cincinnati division first lien and 
refunding mortgage 4-per cent bonds, series 
G, due Jan. 1, 1975, to reimburse its treasury, 
in part, for expenditures made for additions 
and betterments, and to pledge and repledge 
bonds from time to time to and including 
Feb. 28, 1957, as collateral security for short- 
term notes, vacated, and application dis- 
missed because applicant does not propose 
or desire to exercise authority granted. 

. 


MC-11620, Sub. 21 TA, Arrow Transfer Co. 
Time within which to comply with terms of 
order of Oct. 4 extended to Nov. 25. 

MC-34970, Sub. 2, Ellis Motor Lines. Motion 
of Service Transportation, Inc. to strike ap- 
plicant’s rebuttal Statement overruled. 


MC-92983, Sub. 230, Eldon Miller, Irc.; MC- 
116632, Sub. 2, Moholland Bros., Inc. Applica- 
tions dismissed at applicants’ request. 


MC-103498, Sub. 7 TA, W. D. Smith. Order 
of Aug. 13 vacated. Applicant authorized to 
operate temporarily when conditions have 
been met. 

* * . 

Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, an “interim per- 
mit” has been issued in MC-115641, Sub. 1, 
Jacobsen. Bros., Silverton, Ore. 

* . 


MC-116115, Economy Refrigeration Co., Inc. 
Order of Feb. 4, directing issuance of a cer- 
tificate to conduct certain operations as a 
common carrier by motor vehicle, vacated. 
Application dismissed because applicant has 
failed to comply with provisions of Sections 
215 and 217 of the Interstate Commerce Act 
and rules and regulations prescribed by Com- 
mission thereunder. Sue 

MC-C-2046, Asbestos Manufacturing Co. v. 
Lime City Trucking Co. Defendant’s motion 
for dismissal of complaint overruled. 


MC-C-2116, Baggett Transportation Co.— 
Investiagtion of Operations. Proceeding des- 
ignated for handling under no-hearing pro- 
cedure. Tendered stipulation of facts filed. 
Briefs may be submitted by parties of record 
on or before Dec. > at ee 

I. & S. M-8557, Reclaimed Rubber—Akron, 
O. to Oaks, Pa. Petition of Central Territory 
railroads for reconsideration denied. 

7” * +e 


I. & S. M-8796, Iron & Steel—Ill. to Mound 
and Spring Park, Minn. Protestants’ petition 
for reconsideration denied. 

- * . 

I. & S. M-10097, Liquors and Wine—Louis- 
ville to Albany, Ga. Order of Oct. 10, direct- 
ing modified procedure, vacated, insofar as 
this proceeding is concerned. Proceeding as- 
signed for oral hearing at a time and place 
to be fixed. 

* * * 

MC-5648, Sub. 17, P. E. Kramme, Inc. Ap- 
Plicant’s petition for dismissal of applica- 
tion, denied. 

* * * 

MC-18212, Sub. 1, Belvidere Transfer, Inc. 
Application on Form BMC-6 dismissed at 
applicant’s request. 

7 * * 


MC-20207, Sub. 30, Continental Transpor- 
tation Lines, Inc. Request of Atlantic 
Freight Lines, Inc. for oral hearing, denied. 
Protestant permitted to file verified state- 
ments in opposition to application on or 
before Dec. 12, and applicant permitted to 


file verified statements in rebuttal on or be- 
fore Dec. 23. % 
*. 


MC-20207, Sub. 31, Continental Transpor- 
tation Lines, Inc. Request of Atlantic 
Freight Lines, Inc., for oral hearing, denied. 
Protestant permitted to file verified state- 
ments in opposition to application on or 
before Dec. 12, and applicant permitted to 
file verified statements in rebuttal on or be- 
fore Dec: 23. habe ad APS 


MC-29566, Sub. 52, Southwest Freight 
Lines, Inc. Request of Arnold Ligon Truck 
Line, for oral hearing, denied. Protestant 
permitted to file verified statements in op- 
position to application on or before Dec. 12 
and applicant permitted to file verified 
statements in rebuttal on or before Dec. 23. 


MC-45933, Sub. 3 TA, Eagle Transfer Co. 
(Supplemental) Order of Oct. 15, modified, 
by adding names of two shippers for the 
accounts of which service therein authorized 
may be performed. a 3 

MC-106816, Sub. 1, M & M Past Freight, 
Inc., Extension—General Commodities. Peti- 
tions of applicant for further consideration, 
Seattle Traffic Association, et al., for further 
consideration and for oral argument, and 
Pacific Intermountain Express Co., for its 
substitution as applicant, in lieu of M & M 
Fast Freight, Inc., denied. 

* 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, an “interim per- 
mit” has been issued in MC-109408, Sub. 3, 
Pennsylvania Dispatch, Temple, Pa. 

- 


MC-109637, Sub. 44 TA, Gasoline Transport 
Co. Temporary authority granted by order 
of June 28, revoked, because a certificate 
was issued to carrier granting it permanent 
authority in MC-109637, Sub. 34 


MC-109689, Sub: 47, W. S. Hatch Co. Mo- 
tions of Dick Wilson, Inc. to strike ap- 
plicant’s verified and rebuttal statements, 
overruled. 

” * io 

MC-111694, Floyd W. Tredway, Inc. Certifi- 
cate revoked, effective Jan. 8, 1958, in fur- 
therance of a plan under which petitioner 
would relinquish its operating rights and 
become an agent of Allied Van Lines, Inc. 

* * 


MC-113908, Sub. 26 TA, Erickson Trans- 
port Corp. Period for compliance with re- 
quirements of order of Oct. 10, which 
granted application, extended to Nov. 29. 

*” 


MC-115841, Sub. 11, Colonial Refrigerated 
Transportation, Inc., Extension—Montgom- 
ery, Ala. Petition of Malone Freight Lines, 
Inc., for reconsideration, denied. 

* 


MC-115959, Sub. 1, Leon Libman. Re- 
quests of certain protestants for oral hear- 
ing, denied. Protestants, permitted to file 
verified statements in opposition to ap- 
plication on or before Dec. 9, and applicant 
permitted to file verified statements in 
rebuttal on or before Dec. 19. 

” 


MC-C-1866—John H. Eldred Trucking, Inc., 
Investigation and Revocation. Bureau of 
Inquiry and Compliance, Interstate Com- 
merce Commission, permitted to use acci- 
dent reports in connection with hearing in 
this proceeding. ae 

I. & S. M-8891, Farm Supplies—Chicago 
to Wis. Petition of Midwest Transfer Co. 
of Illinois, for reconsideration, denied. 

I. & S. M-10169, Plastic Articles—Mich. to 
O. Petition of Interstate Motor Freight 
System, for vacation of suspension order 
denied. i is Fn 


I. & S. M-10237, Liquors and Wines—Cin- 
cinnati to Albany, Ga. Order of Oct. 1, di- 
recting modified procedure, vacated and 
set aside insofar as said proceeding is con- 
cerned. Proceeding assigned for oral hearing 
at a time and Place to be fixed. 


MC-F-6274, Eazor Express, Inc.—Purchase 
—Donald H. Axe. Effective date of order of 
Oct. 9 postponed to Dec. 4. 

MC-F-6613, O. M. and A. P. Lattavo—Con- 
trol—Iron & Steel Transport, Inc. Proceed- 
ing assigned for oral hearing at time and 
place to be fixed, solely to afford opportunity 
for cross-examination. ‘ 

No. 30950, John Aiello & Bros. Corp., et al. 
v. A. &. G., et al.; No. 30950, Sub. 1, F. H. 
Vahlising, Inc. v. B. & O., et al. Complain- 
ants’ petition for reconsideration and modi- 
fication denied. 

* * * 

No. 31738, Crawford Corp. v. B. 8S. L. & W. 

(Guy A. Thompson, Trustee), et al. Petition 


ICC New 


eeee#eeeeeeee#e @ 
of complainant and interveners for recor- 
sideration denied. Order of July 23, requir- 
ing defendants to take certain action on not 
less than 30 days’ notice, reinstated and 
modified to postpone effective date to Jan. 
15, 1958. aie: 
* 


No. 32078, Herbert Brownell, Jr. v. I. C. 
R.R. Co. Deposition of A. E. Fagan, whose 
address is Cooper Petroleum Co., Esperson 
Bidg., Houston, Tex., to be taken with re- 
pee to matters and things involved in 
these proceedings before any notary public 
or other qualified official in office of United 
States attorney for southern district of Tex- 
as, 218 Main Post Office Building, Houston, 
Tex., on Nov. 22. 

* * * 

No. 32166, Deep Freeze Division, Motor 
Products Corp. v. Kutzler Cartage. Com- 
plaint dismissed because neither complain- 
ant nor its representative appeared at hear- 
ing. * * & 

MC-1824, Sub. 30, Preston Trucking Co., 
Inc., Extension—Newport News, Va. Pro- 
ceeding reopened for further proceedings 
under no-hearing procedure. Associated 
Carriers of Virginia permitted to submit 
verified statements in opposition on or be- 
fore Dec. 16, and applicant permitted to sub- 
mit verified statements in rebuttal on or 
before Dec. 26. Coralie 


MC-30451, Sub. 15, Luper Transportation 
Co., Extension—New Orleans, La. Motion 
of Couch Motor Lines, Inc., et al. for re- 
hearing overruled. i © 

* 

MC-56696, Sub. 2 TA, Merchants Delivery 
Service, Inc. Order of Nov. 1, granting 
temporary authority, vacated, and applica- 
tion dismissed at applicant's request. 

* 


MC-102616, Sub. 618, Coastal Tank Lines, 
Inc., Extension—Fly Ash; MC 46737, Sub 29, 
George F. Alger Co., Extension—Same. Pe- 
tition of Western Trunk Line and Central 
Territory railroads (except C. & O. Ry Co.) 
for reconsideration dented. 

* 


MC-107515, Sub. 226, Refrigerated Trans- 
port Co., Inc., Extension—Frankford. Peti- 
tion of Colonial Refrigerated Transporta- 
tion, Inc. for reconsideration denied. 

* «x 


MC-109106, Sub. 8, Fenwick and Priebe; 
MC-109637, Sub. 56, Gasoline Transport Co. 
Applications dismissed at applicants’ re- 
quest. 

© < os 

MC-111812, Sub. 27, Midwest Coast Trans- 
port, Inc., Extension—Mont. Proceeding re- 
aio for reconsideration on present rec- 
ord. 

* * « 


MC-116016, Antrim Thompson Contract 
Carrier Application. Petition of rail carriers 
in Trunk Line Territory, except C. & O. Ry. 
Co., for reconsideration and/or rehearing 
denied. ee TES: 


MC-116239, Lawrence Fender Contract 
Carrier Application. Applicant’s petition for 
reconsideration denied. 

* * « 


MC-116874, Sub. 1 TA, Clinch Co., Inc. 
Order of Sept. 10, conditionally approving 
application, reinstated as of Nov. 14. 

” ok * 

I. & S. M-9892, Commodities, LTL-Cleve- 
land to New York and Philadelphia; I. & S. 
M-9980, Pallets Returned Over Routes of 
Pride Transportation Co. Proceedings dis- 
continued because respondents under spe- 
cial permission granted by Commission vol- 
untarily canceled schedules under  sus- 
pension. 

* x + 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has is- 
sued an order requiring respondents on or 
before 40 days from Nov. 8 to cancel the sus- 
pended schedules on not less than one day’s 
notice, and discontinuing the proceedings 
in the following: 


I. & S. M-10103, Building, and Paving 
Materials—lIll. to Ind. & O. 


I. & S. M-10146, Building Materials from 
Portsmouth, N. H. to Vt. 


I. & S. M-10148, Clothing from Indiana, 
Pa., to Cleveland, O. 


I. & S. M-10149, Packing House Products— 
Sioux Falls, S. D., to Chicago. 

I. & S. M-10151, Paints—St. Louis, Mo., to 
Central Territory. , 
mai & S. M-10155, Foodstuffs—Mich. to Ill. & 

I. & S. M-10156, Cotton Softener—Staten 
Island, N. Y. to Haw River, N. C. ‘ 
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I. & S. M-10157, Iron & nian 
Points in Conn., Mass., &R 

I. & 8. M-10159, betroieuin, Petroleum 
Products—Norfolk to Md. and Del. 

I. & S. M-10160, Glassware, Paper—Craig 
Trucking, Inc. ‘= 

~ 

I. & S. M-10219, Paper—Kalamazoo, Mich.., 
to Appleton, Wis. Petition of Darling 
Freight, Inc. for vacation of suspension 
order denied. 

* » * 

I. & S. M-10313, Paper—North Brunswick, 
N. J., to Decatur, Ill. Petition of Spector 
Freight System, Inc. for vacation of sus- 
pension order denied. A 

* * 

Finance 19888, Transcon Lines—Stock. Ap- 

plication dismissed without prejudice. 
7 * 


MC-17731, Sub. 6, Keal Driveaway Co.: 
MC-116650, Summit Trucking Service. Ap- 
plications dismissed at applicants’ request. 


MC-67200, Sub. 9 TA, Furniture Transport 
Co., Inc. Applicant’s petition for recon- 
sideration of order of Sept. 24, denying its 
request for certain temporary authority, de- 
nied. 

* 7” * 

Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, “interim permits” 
have been issued in the following proceed- 


ings: 
—- -87857, Sub. 21, Brink's Inc., Chicago, 


MC-107882, Sub. 4, Armored Motor Service 
Corp., Trenton, N.J. 

MC-110117, Sub. 5, Kendrick Cartage Co., 
Salem, Ill. 

MC-113333, Sub. 6, Armored Car, Inc., New 
Orleans, La. ae ee 


MC-106965, Sub. 107 TA, O’Boyle Tank 
Lines. Temporary authority granted by or- 
der of July 9, authorizing carrier to perform 
certain service, revoked. a 

= * 

MC-116875, Sub. 1 TA, Joseph R. Worth. 
Commission’s order of Sept. 24, vacated. 
S plicant authorized to operate temporarily 

en conditions have been met. 


MC-F-6345, Burlington Truck Lines, Inc. 
—Purchase—George R. Pirnie and James 
Pirnie. Proceeding reopened for hearing at 
a time and place fo be fixed. 


No. 32178, Consolidated Chemical Indus- 
tries Division of Stauffer Chemical Co. v. 
A. & W., et al. Proceeding assigned for 
hearing Jan. 7, 1958, at Washington, D.C., 
before Examiner Lawrence B. Dunn, to per- 
mit parties to examine complainant’s wit- 
ness, L. D. Smith, defendants’ witness, E. W. 
Heimert, and other witnesses that may ap- 
pear at such hearing, and to afford opportu- 
nity for introduction of additional evidence 
by parties should they so desire. 

~ ~ 


No. 32271, et al. v. 
A.C.L., et al. Defendants’ motion to make 
~~ peau more definite and certain over- 
rule 


Sam Finley, Inc., 


MC-28439, Sub. 78, Daily Motor Express, 
Inc. Application dismissed at applicant’s 
request. ME ge 

MC-103378, Sub. 89 TA, Petroleum Carrier 
Corp. Temporary authority granted by or- 
der of Aug. 6 revoked because carrier has 
—_ issued a certificate in MC-103378, Sub. 


* * 7 
Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, “interim permits” 
have been issued in the following proceed- 


ings: 
MC-112391, Sub. 15, Hadley Auto Trans- 
rt, Long Beach, Calif. 
MC-115824, Sub. 1, Lester Petersen, Man- 
kato, Minn. Pe 


* 

MC-113463, Sub. 2 TA, Contract Carrier 
Co. Petition of Rio Grande Motor Way, 
Inc. for reconsideration of order of Sept. 
13, granting temporary authority, denied. 

* * 


MC-116142, Sub. 3, Beverage Transporta- 
tion, Inc., Extension—O. Applicant’s mo- 
tion to strike reply of Davis and Randall, 
Inc. to applicant’s exceptions overruled. 

~ 


MC-116597, Sub. 1 TA, Chancery Truck 
Line, Inc. Petition of Coy Flippin Trans- 


fer for reconsideration of order, granting 
temporary authority, denied. 
. * * 
MC-F-6609, Missouri Motor Service, Inc.— 
Purchase—Tennessee Motor 


Service, Inc. 





Purchase by Missouri Motor Service, Inc., of 
operating rights of Tennessee Motor Service, 
Inc., and acquisition by Ben Gutman, Ben 
Gutman, Jr., Oliver Gutman, Edw. 

Moeller and Leonard E. Vohsen of control 
of cperating rights through purchase, on 
— conditions, authorized, effective 

ov. 15. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of ‘the Commission. Section 


17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 





MC-F-6486, A. W. Hawkins, Inc.—Purchase 
(Portion)—E. J. Disher; MC-FC-58258, A. W. 
Hawkins, Inc., Transferee, and Disher Trans- 
fer & Storage Co., Transferor. Order of Aug. 
7 stayed pending disposition of petitions of 
protestants in MC-F-6486 and applicants in 
MC-FC-58258 for reconsideration. 


MODIFIED PROCEDURE CASES 


Published under this heading are 
digests of Commission orders assigning 
cases for handling under modified pro- 
cedure. Each listing shows one date. 
That is the date on or before which 
complainants (in complaint cases) or re- 
spondents (in investigation and suspen- 
sion cases) must file statements of facts 
and arguments. Under the Commission’s 
rules of practice, statements by defend- 
ants (in complaint cases) or protestants 
(in investigation and suspension cases) 
are due 30 days from the date shown, 
after which 10 days are allowed for the 
filing of replies by complainants or re- 
spondents. 





December 6—Finance 19936, Central Vermont 
Ry., Inc.—Purchase and Control—Mont- 
pelier and Barre R.R. Co., et al. 

December 23—I. & S. M-10389, Class Rates— 
Between N.Y. & N.J. 

December 23—I. & S. M-10390, Malt Bever- 
ages, Containers, Ky., N.J., N.Y., O., W.Va. 

December 23—I. & S. M-10391, Firebrick— 
Baltimore, Md. to Points in O. 

December 23—I. & S. M-10392, Cleaning & 
Washing Compounds, Omaha, Neb. to Kan. 

December 23—I. & S. M-10393, Iron or Steel 
—Chicago to Dubuque. 

December 23—I. & S. M-10394, Electrical Ap- 
pliances—Mo. to Il. 

December 23—I. & S. M-10395, Merchandise— 
New York, N.Y. to Conn. & Mass. 

December 23—I. & S. M-10396, Paper & Paper 
Articles—St. Joseph, Mo. to Northwest. 

December 23—I. & S. M-10397, Petroleum— 
Reliable Transport, Inc. 

December 23—I. & S. M-10398, Iron and 
—- Tonawanda, N.Y. to Princeton, 

December 23—I. & S. M-10399, Wire Rope— 
Peoria, Ill. to = Ky. and O. 

December 23—I. & S. M-10400, Canned Goods 
—Webb’s Transfer. 

December 23—I. & S. M-10401, Consolidation 
Service at Medford, Mass. 

December 23—I. & S. M- 10402, Commodities 
—St. Louis, Mo. to Effingham, Ill. 

December 23—I. & S. M-10404, Wrapping Pa- 
 - Scce Bridge, Mass. to Odenton, 


December 23—I. & S. M-10405, Coffee—Be- 
tween Points in the South and East. 

December 23—I. & S. M-10406, Firestone—O. 
to Ill., Ind., Mich. & Wis. 

December 23—I. & 8S. M-10407, Shipping Pal- 
lets Returned—Fiorot Trucking. 

December 23—I. & S. M-+10408, Envelopes— 
Central Territory. 
December 23—I. & S. M-10409, Tubes—In- 

dianapolis, Ind. to Cincinnati, O. 
December 23--I. & 8S. M-10410, Plumber’s 
Goods—Louisville, Ky. to Central Terri- 
tory. 
December 23—I. & S. M-10411, Electrical Ap- 
pliance—New York to Pacific Coast. 


December 23—I. & S. M-10412, Glassware— 
Elmira, N.Y. to Natick, Mass. Rate Group. 

December 23—I. & S. M-10413, Packing Ma- 
terial—Boyertown, Pa. to Greenville, O. 

December 23—I & S. 6826, Barge Rates— 
Grain & Products in Packages. 
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East-Southwest Rails Argue 
For ‘Piggyback’ Rates Equal 


To Those via Ship-Trailer 


In a petition asking the Commis- 
sion to reconsider an order of its 
Board of Suspension suspending 
tariff schedules proposing new and 
reduced “piggyback” volume com- 
modity rates on various commodities 
mainly from the east to the south- 
west, the proponent railroads have 
told the Commission that they are 
placing before the Commission the 
question of whether the railroads 
should be denied the right to make 
effective immediately rates on 
trailer-on-flat-car service equal to 
those applicable via  ship-trailer 
service of the Pan-Atlantic Steam- 
ship Corp., “which service is from a 
quality standpoint the equivalent of 
rail T.O.F.C. service.” 


The petition was filed in I. and S. No. 
6834, Piggyback Rates—Between East 
and Texas. The railroads said that they 
were of the view that the denial of this 
right to them would destroy their right 
to compete for traffic in this area in 
“complete disregard of the principles an- 
nounced in the national transportation 
policy. and inherent in the regulatory 
legislation and the dictates of justice 
and fairness.” 

In its order in the proceeding, the 
Board of Suspension suspended from No- 
vember 14 to and including June 13, 1958 
tariffs naming “piggyback” rates apply- 
ing between the southwest and the east. 
They had been protested by Pan-Atlan- 
tic and by Seatrain Lines (T.W., Nov. 9, 
p. 19, and Nov. 16, p. 43). 

The petitioners stated that a com- 
parison of the T.O.F.C. rates in the sus- 
pended tariffs, with the possible excep- 
tion of one item, would show that the 
proposed rates were identical with those 
of Pan-Atlantic. 

The petition contained an analysis of 
the competition between “piggyback” and 
ship-trailer service and the reasoning of 
the railroads leading to the publication 
of the reduced rates. 


Competitive Situation 


“Effective September 8, 1956,” petition- 
ers said, “these eastern and southwestern 
rail carriers published and now maintain 

.. @ line of trailer-on-flat-car class and 
commodity rates between points in Trunk 
Line territory and points in the south- 
west. These rates, which became effec- 
tive without suspension, are generally on 
the same basis as the going all-truck 
rates between the same points, and for 
purposes of the instant matter can be 
regarded as being on parity with the all- 
truck overland rates. 


“These rates, it was believed, would 
make the railroads competitive with the 
motor carrier services then operating in 
competition with all rail services between 
Trunk Line and Southwestern territo- 
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ries. There was, as is usually the case 
with T.O.F.C. rates, no attempt to relate 
them to the all-rail rates. Also as of the 
time these T.O.F.C. rates were filed, there 
was no attempt to relate them to the 
rates of Pan-Atlantic or Seatrain. 

“When, subsequent to these T.O.F.C. 
rates becoming effective, it became known 
that Pan-Atlantic would commence and 
thereafter greatly expand its new sea- 
land service, the eastern and southwest- 
ern rail carriers felt it necessary to re- 
consider their T.O.F.C. rates to deter- 
mine whether they were competitive with 
those maintained for the sea-land serv- 
ice. 

“An examination of the features of the 
sea-land service, which were fully dis- 
cussed by the Pan-Atlantic people in the 
press, and before local port groups, made 
it evident this service was completely 
different from the traditional break- 
bulk water operation and that the serv- 
ice characteristics were identical, at 
least from the shippers’ standpoint, to 
those of the motor carriers. The service 
characteristics of the sea-land operations 
were found to include: the transporta- 
tion of the lading from the. shippers’ 
dock to the consignees’ dock in a high- 
way trailer van without interchange of 
the lading; free pick-up and delivery; 
free loading and unloading; the need for 
very limited blocking and shoring of the 
lading; fast schedules; and free marine 
insurance. This examination further dis- 
closed that Pan-Atlantic had in effect 
rates for its new sea-land service which 
on many important competitive items 
were well below the all-rail rates and 
also well below the all-truck rates. 


Equalization Found Mandatory 


“Based on their analysis of the com- 
parative value of the Pan-Atlantic sea- 
land service with that of other modes 
of transportation, it was determined that 
from a practical consideration the sea- 
land operation provided the shippers and 
consignees with a transportation service 
which from a quality standpoint was the 
equal of all-truck service and therefore, 
the equal of rail T.O.F.C. service, and in 
many respects superior to all-rail box car 
service. Having reached these conclusions 
—no others appearing logical or sensible 
—the railroads were compelled to further 
conclude what would appear to be ob- 
vious, namely, that for rail T.O.F.C. serv- 
ice to be competitive, it would have to 
have pricing equal to that of the new 
sea-land operation. 

“To try to merchandise a product of 
equal quality at higher prices manifestly 
would fly in the face of basic economic 
principles and would be totally unmindful 
of lessons learned from long experience 
in pricing services in a competititve 
market. Therefore, the railroads deter- 
mined that on items of particular com- 
petitive importance the rail T.O.F.C. rates 
should be placed on parity with those 
applicable to Pan-Atlantic’s new service.” 

Accordingly, the railroads added, the 
new rates were filed along with an appli- 
cation for the necessary fourth section 
relief. 

The railroads said it should be pointed 
out that in literally thousands of in- 
stances, the Commission had allowed one 
form of transportation to equal the rates 
maintained by another without suspen- 
sion and had only utilized its suspension 
powers where the reduced rates cut below 
those maintained by a competitor. 

“To apply this policy when the motor 
carriers with superior services are re- 
ducing their rates to meet those of the 
railroads, and disregard it when the 





railroads with services that are not su- 
perior are merely equalling the rates of a 
water carrier seems so patently unfair 
and unjust as to be beyond comprehen- 
sion,” petitioners said. “Certainly the 
very basis and foundation of justice is 
the equal application of the law to all.” 


Extension of Lien Asked 
By Virginia Central Railway 


The Virginia Central Railway, by an 
application in Finance No. 19973, has 
asked the Commission for authority to 
effect the extension of a lien of an 
indenture securing $400,000 of 7 per cent 
first mortgage gold bonds, dated March 
1, 1929. 

The right to enforce the lien, by 
Virginia law, was to expire December 31, 
1957, or 20 years after the date of the 
bonds were declared to be due and pay- 
able as a result of an “event of default,” 
the railroad said. 

It explained that it did not propose 
to amend or modify in any way the 
terms of the bonds, nor the terms or con- 
ditions of the indenture lien which se- 
cured them. It wished only an extension 
of the lien in order that the effectiveness 
thereof might not be barred by the 
laws of the Commonwealth of Virginia, 
the railroad said. 


The extension was desired, the rail- 
road said, so that the holder of the bonds 
would not be compelled to exercise its 
right of entry or sale, and so that an 
“orderly consummation” might be ef- 
fected of a proposed reorganization to 
“rehabilitate” its financial condition. 


In Re: ‘Western Truck Lines’ 


The heading, “Western Truck Lines 
Ask Lifting of Rate Suspension,” over a 
news article on page 64 of the October 26 
issue of Trarric WORLD gave some read- 
ers the erroneous impression that West- 
ern Truck Lines, Ltd., of Los Angeles, 
Calif. had asked the Commission to 
vacate the suspension of tariff schedules 
of Rocky Mountain Tariff Bureau, Inc., 
agent, proposing a general increase of 
about 7 per cent in motor common car- 
rier rates on transcontinental traffic in 
western areas, according to advice re- 
ceived from L. R. Guerra, vice-president 
of Western Truck Lines. In a letter to 
TRAFFIC WoRLD, Mr. Guerra said that 
although the article made no specific 
reference to his company but indicated 
that the reference in the heading was 
to truck lines in the west, his company 
had received a number of calls from 
shippers and others, inquiring as to its 
interest in lifting of the suspension. He 
observed that the carriers involved in 
this matter were parties to the Rocky 
Mountain bureau’s tariffs and were not 
particularly western motor carriers, since 
“transcontinental rates are published for 
carriers in all parts of the country, not 
necessarily the western truck lines.” 
TRAFFIC WoRLD regrets the unhappy 
choice of words in the heading in ques- 
tion. 


FINANCE APPLICATIONS 


Finance No. 19953 (supplemental), Norfolk 
& Western Railway Co. asks authority to 
assume Obligation and liability in respect of 
additional N. & W. equipment trust certifi- 
cates, series C, amounting to 4,140,000, con- 
stituting a second installment, to finance, 
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in part, the cost of 646 hopper cars. Com- 
petitive bids are to be received until noon 
of December 4 at 946 Transportation Center, 
Six Penn Center Plaza, Philadelphia 3, Pa. 

- 7” 


Finance No. 19971, Ryder System, Inc., of 
Miami, Fla., asks authority to issue not 
more than 5,000 shares of its authorized 
capital stock of the par value of $5 per 
share in accordance with a stock option 
plan. 

* * * 

Finance No. 19972, Missouri Pacific Rail- 
road Co. asks authority to acquire and op- 
erate approximately 7,617 feet of industrial 
and team tracks within the city of Council 
Grove, Morris County, Kan. 


Finance No. 19974, Chicago, Rock Island 
& Pacific Railroad Co. asks authority to 
operate over approximately 4,600 feet of 
trackage at White City, Kan., such 
trackage being a portion of the track- 
age of the Missouri-Kansas-Texas Rail- 
road Co., authorized by the Commission in 
Finance No. 19503 to be abondoned. The 
Rock Island said its proposed operation 
would be in the nature of an “industrial 
lead” which would serve four industries now 
served by the M-K-T., and would connect 
with the Rock Island’s main line trackage 
through White City, a point situated be- 
tween Topeka and Hutchinson, Kan. 

« * . 

Finance No. 19975, Illinois Central Rail- 
road Co. asks authority to assume obliga- 
tion and liability in respect of $10,500,000 
Lc. equipment trust certificates, Series 45, 
to finance, in part, the cost of 70 diesel 
electric road switching locomotives and 200° 
covered hopper cars. Competitive bids are 
to be received until noon of November 26 
at Room 301, 135 East Eleventh Place, Chi- 
cago 5, Ill. 

* . * 

Finance No. 19976, Roadway Express, Inc., 
Akron, O., asks authority to issue a promis- 
sory note of $85,000 to Equitable Life As- 
surance Society of the United States, to be 
secured by a mortgage on the applicant’s 
new terminal property at Greenville, S.C., 
the proceeds to be used to reimburse the 
applicant’s treasury for expenditures made 
in connection with acquisition of “slightly 
more than 15 acres of land” in Greenville, 
and erection of the new terminal and ware- 
house facility and other ,{mprovements. 


Finance No. 19977, Greyhound Corporation, 
Chicago, Ill., asks authority to issue 12,107 
shares of 414 per cent cumulative preferred 
stock in exchange for 4 per cent cumulative 
preferred stock of Atlantic Greyhound Cor- 
poration, and 173,675 shares of $3 par value 
common stock in exchange for common 
stock of Atlantic Greyhound Corporation. 


Finance No. 19979, Chicago, Milwaukee, 
St. Paul & Pacific Railroad Co. asks authori- 
ty to assume obligation and liability in 
respect of $5,400,000 Milwaukee Road equip- 
ment trust certificates, series WW, the pro- 
ceeds to be used to finance, in part, the cost 
of 10 road switching locomotives, 250 cov- 
ered hopper cars, 100 insulated box cars, 50 
flat cars, and 55 gondola cars. Competitive 
bids are to be received until noon of Decem- 
ber 4 at room 744, United Station Building, 
Chicago 6, Ill. oi Sowa 


Finance No. 19980, Navajo Freight Lines, 
Inc., Denver, Colo., asks authority to issue 
an unsecured promissory note of $57,500 to 
Shaw Transportation, Inc., in connection 
with the proposed purchase by applicant of 
Shaw’s interstate Operating rights. 


MC-F-6759, Northeastern Missouri Grey- 
hound Lines, Inc., of Mexico, Mo., asks au- 
thority to acquire certain operating rights 
of The Greyhound Corp., of Chicago, Ill., 
and of Southwestern Greyhound Lines, Inc., 
of Fort Worth, Tex. 

* * ” 

MC-F-6760, Claude S. Cyphers, of Strouds- 
burg, Pa., asks authority to purchase cer- 
tain operating rights of Richard S. Ziegen- 
fus, of Palmerton, Pa., and to operate tem- 
porarily. 

- > . 

MC-F-6761, Grubbs Motor Lines, Inc., of 
Lexington, N.C., asks authority to purchase 
all of the operating rights of Byrd Motor 
Line, Inc., also of Lexington, and to merge 
the latter into the former. 

MC-F-6762, Frank Cosgrove Transportation 
Co., Inc., of Medford, Mass., asks authority 
to purchase the operating rights and prop- 
erty of Dawne Transportation Co., Inc., of 
Boston, Mass., and to operate temporarily. 


MC-F-6763, Fogarty Bros., Transfer, Inc., 
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of Tampa, Fila., asks authority to purchase 
certain operating rights of Moeller Trans- 
fer & Storage Co., of Montgomery, Ala. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, including deviation 
route proposals, as made public by the 
Commission, appears below. Applica- 
tions for authority to purchase operating 
rights, merge properties or franchises, 
acquire control, lease, or to operate tem- 
porarily are digested elsewhere under the 
caption “Finance Applications.” 





MC-730, Sub. 109, Pacific Intermountain 
Express Co., Oakland, Calif. Common carrier, 
over irregular routes, transporting petroleum 
and petroleum products, in bulk, in tank 
vehicles, from Gallup, N.M., and points in 
New Mexico within 25 miles thereof, to 
points in Arizona. 

MC-29988, Sub. 67, Denver Chicago Truck- 
ing Co., Inc., Denver, Colo. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving the Sperry Phoenix Co., a 
division of the Sperry Rand Corp., located 
approximately 10 miles north of Phoenix, 
Ariz., as an off-route point in connection 
with authorized regular route opreations to 
and from Phoenix. Note: Applicant’s author- 
ized operations to and from Phoenix are 
(1) between Denver, Colo., and Tucson, Ariz.; 
. (2) to and from the Reynolds Aluminum 

Co. plant near Phoenix; (3) all intermediate 
—_ on applicant’s regular route in New 

xico over U.S. Highways 85 and 66 and 
New Mexico Highway 6, for delivery only 
restricted to traffic moving from Phoenix, 
and empty containers and skids used in 
the transportation of those commodities on 
return, and (4) between Tucson and Mesa, 
Ariz., and between the junction of Arizona 
Highways 84 and 87 near Picacho, and the 
junction of Arizona Highways 187 and 87, 
New Olberg, Ariz. 


MC-44605, Sub. 6, Milne Truck Lines, Inc., 
“Salt Lake City, Utah. Common carrier, trans- 
porting general commodities, with excep- 
tions, between Los Angeles, Calif., and Hope, 
Ariz., over U.S. Highway 60, serving no in- 
termediate points, as an alternate route for 
operating convenience only, in connection 
with authorized regular route operations (a) 
between Los Angeles and Needles, Calif.; (b) 
between Los Angeles and St. George, Utah, 
and (c) between Las Vegas, Nev., and Phoe- 
nix, Ariz. 

MC-52858, Sub. 69, Convoy Co., Portland, 
Ore. Common carrier, over irregular routes, 
transporting trucks, truck tractors and truck 
chassis, and bodies for such vehicles, and 
trailers and semi-trailers when transported 
for delivery with a truck or truck tractor, 


in secondary movements, truckaway, between 


points in Colo., Wyo., Utah, Ariz. N.M., 
Nev., Ida., and Wash., except that no service 
is proposed westbound on new trucks from 
that part of Colorado on and south of U.S. 
Highway 50 and on and east of U.S. Highway 
285, to points in N.M., and Ariz. 


MC-52858, Sub. 71, Convoy Co., Portland, 
Ore. Common carrier, over irregular routes, 
transporting trucks, truck tractors and 
truck chassis, and bodies for such vehicles, 
and trailers and semi-trailers when trans- 
ported for delivery with a truck or truck 
tractor, in secondary movements, truckaway, 
between points in California, on the one 
hand, and, on the other, points in Colo., 
Wyo., Utah, Ariz., N.M., and Nev., with ex- 
ceptions as to no service proposed between 
certain points identified in the application. 

MC-65451, Sub. 18; Alabam Freight Lines, 
Phoenix, Ariz. Common carrier, over reg- 
ular routes, transporting general commodi- 
ties, with exceptions, between numerous 
specified points in Arizona, serving, on some 
routes, intermediate points. 


MC-80428, Sub. 25, H. Leon McBride, Frank 
McBride and H. Leon McBride, Jr., dba H. L. 
& F. McBride, Goshen, N.Y. Common carrier, 
over irregular routes, transporting feed, in 
bulk, from Howells, N.Y., to points in NWJ., 
and Conn., and points in described areas of 
Mass., and Pa., over described routes. 


MC-84428, Sub. 14, Chester Jackson Co., 
Kearney, N.J. Common carrier, over irregular 
routes, transporting nitric acid, in tank ve- 
hicles of 3,000 to 3,600-gallon capacity, from 
points within five miles of Parlin, N.J., not 
including Parlin, to points in Conn., and 
— be points in described areas of N.Y., 
an . 

MC-107527, Sub. 35, Post Transportation 
Co., Los Angeles, Calif. Contract carrier, 


over irregular routes, transporting soda ash, 
in bulk, in covered hopper vehicles, from 
Westend, Calif., to Grants, N.M., and points 
within 25 miles thereof. 

MC-109126, Sub. 6; La Salle Trucking Co., 
San Diego, Calif. Common carrier, over ir- 
regular routes, transporting liquid petroleum 
products, in bulk, in tank trucks and trailers, 
from points in Imperial County, Calif., ex- 
cept Niland, to ports of entry on the US.- 
Mexico border at Calexico, Texate and 
Andrade, Calif.. and San Luis, Ariz., for 
delivery into lower California, Mexico. 

MC-109584, Sub. 35, Arizona-Pacific Tank 
Lines, Phoenix, Ariz. Common carrier, over 
irregular routes, transporting wine, in bulk, 
in tank vehicles, from points in California 
to Phoenix and Tucson, Ariz., and, on re- 
turn, contaminated shipments of wine. 

MC-109772, Sub. 13, Robertson Truck-A- 
Ways, Inc., Los Angeles, Calif. Common car- 
rier, over irregular routes, transporting new 
and used motor vehicles, not including trail- 
ers, in secondary movements, truckaway, 
between points in Ariz., Nev., N.M., and 
Utah. Note: Duplicating authority should be 
eliminated. 

MC-111860, Sub. 2, Carol Transportation 
Co., Jersey City, N.J. Contract carrier, over 
irregular routes, transporting meats, meat 
products and meat by-products, from New 
York, N.Y., to points in Bergen, Passaic, 
Hudson, Essex, Union, Morris, Middlesex and 
Monmouth counties, N.J. Note: applicant is 
authorized to transport the same commodi- 
ties from Jersey City, N.J., to the same 
destination territory and merely seeks au- 
thority in this application to broaden its 
base area to continue serving the same ship- 
pers now served from Jersey City. 

MC-113129, Sub. 1 (clarification), Sexton- 
Clarke Auto Freight, Inc. Bremerton, Wash. 
Common carrier, over regular and irregular 
routes, transporting general commodities, 
with exceptions, between Tacoma and Brem- 
erton, Wash., in connection with authorized 
regular route operations between Tacoma 
and Port Orchard, Wash., over a described 
route, and in connection with authorized 
regular route operations between Seattle 
and Bremerton, Wash., and between Tacoma 
and Bremerton, as follows: all points in 
Kitsap County, Wash., except point on Bain- 
bridge Island. 

MC-114290, Sub. 1, Exley Express, Inc., Port- 
land, Ore. Common carrier, over irregular 
routes, transporting processed fruits and 
vegetables and commodities requiring re- 
frigeration, (1) from points in Yakima and 
Benton counties, Wash., and from Salem, 
West Salem, Hillsboro, Woodburn and Eu- 
gene, Ore., to San Francisco, Oakland, Sac- 
ramento, Stockton, Fresno, Bakersfield and 
points in Los Angeles County, Calif., and 
(2) from points in Alameda, Contra Costa, 
Fresno, Los Angeles, Orange, Riverside, Sacra- 
mento, San Bernardino, San Francisco, San 
Joaquin, San Mateo, Santa Barbara, Santa 
Clara, Santa Cruz, Stanislaus and Ventura 
counties, Calif., to Ashland, Medford, Eu- 
gene, Salem and Portland, Ore., and Seattle, 
Tacoma, Yakima and Spokane, Wash. 

MC-114364, Sub. 27 (correction), Wright 
Motor Lines, Inc., Rocky Ford, Colo. Com- 
mon carrier, over irregular routes, trans- 
porting (1) sugar, from Swink, Colo., to 
points in New Mexico, and (2) lubricating 
oil, in bulk, from Kansas City, Kan., and 
Ponca City, Okla., to Glen Canyon dam 
site. Note: This corrected notice removes the 
restriction “in bulk” as pertains to the 
transportation of sugar. 

MC-114953, Sub. 3, Lamb Transportation 
Co., Long Beach, Calif. Common carrier, over 
irregular routes, transporting hydrogen 
peroxide, in specially constructed, shipper- 
owned tank trailers, from Port Hueneme, 
Calif., to the Rocket Dyne division plant of 
North American Aviation, Inc., about two 
miles southeast of Santa Susana, Calif., to 
points in Ariz., Nev., and N.M., with Cali- 
fornia origin point of movement loaded, and, 
on return, shipper-owned empty tank trail- 
ers. 


MC-114953, Sub. 4, Lamb Transportation 
Co., Long Beach, Calif. Common carrier, over 
irregular routes, transporting fluid synthetic 
cracking catalyst, in closed hopper trailers, 
from South Gate, Calif., to Ciniza, N.M., 
and, on return, rejected, returned and re- 
fused shipments of the specified commodity. 

MC-116062, Sub. 10, California Express, Inc., 
Fort Worth, Tex. Common carrier, over ir- 
regular routes, transporting wine, in bulk, in 
tank vehicles, from points !n California to 
points in Arizona. 

MC-116084, Sub. 4, Capitol Tank Line, Inc., 
Bell, Calif. Common carrier, over irregular 
routes, transporting chemicals and wine, in 
bulk, in tank vehicles, between ints in 
California, on the one hand, and, on the 
other, points in Ill., Ia., La., Mich., Mo., 
Neb., and Wis. 

MC-116367, Sub. 1, Emil Klein, dba Miro’s 
Express, Flushing, N.Y. Common carrier, over 
irregular routes, transporting baggage, be- 
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tween New York, N.Y., and points in Nas. 
sau and Westchester counties, N.Y., on the 
one hand, and, on the other, points in Dela. 
ware, Essex, Franklin, Greene, Sullivan and 
Ulster counties, N.Y., and points in Mon- 
roe, Pike and Wayne counties, Pa. 

MC-116572, Cecil Payne Supply Co., Inc. 
Tucson, Ariz. Contract carrier, over irregu- 
lar routes, transporting timber for mines 
and mining facilities, from points in Ore., 
and Calif., to points in Ariz. and N.M., to- 
gether with motion to dismiss for the rea- 
son and on the ground that the operations 
of the applicant are such that the Commis- 
sion has no jurisdiction over them, with the 
restriction that applied-for authority be re- 
stricted to points located off rail lines. 

MC-116824, Sub. 1, R. C. Chipman, dba 
Chipman Truck Co., Long Beach, Calif. Com- 
mon carrier, over irregular routes, transport- 
ing dodecyl benzene sulfonic acid, in bulk, 
in insulated stainless steel tank vehicles, 
from South Gate, Calif., to storage tank lo- 
cated near Henderson, Nev., approximately 
5.3 miles northeast of the intersection of 
U.S. Highway 466 and Nevada Highway 41, 
then .2 miles east of Nevada Highway 41. 

MC-116860, W. E. Rogers dba Rogers Truck- 
ing Co., Pomona, Calif. Contract carrier, 
over regular and irregular routes, transport- 
ing (1) paper and paper products, from 
Pomona, Calif., to San Francisco, Oakland 
and Alameda Harbors, Calif., over a de- 
scribed regular route, and, on return, paper 
mill supplies; damaged, refused, returned 
and rejected shipments of paper and paper 
products, and empty containers or other 
such incidental facilities (not specified) used 
in transporting paper and paper products, 
and (2) paper and paper products, from 
Pomona to Los Angeles Harbor and Long 
Beach Harbor, Calif., over irregular routes, 
and, on return, paper mill supplies; dam- 
aged, refused, returned and rejected ship- 
ments of paper and paper products, and 
empty containers or other such incidental 
facilities (not specified) used in transporting 
paper and paper products. Note: Applicant 
holds common carrier authority in MC-96646 
in the name of W. E. Bill Rogers, dba 
Rogers Trucking Co., to transport wrapping 
paper, from Pomona to the ports of Long 
Beach and Wilmington, Calif., with restric- 
tions. Applicant says he does not desire to 
perform dual operations, and, if the contract 
carrier operations sought herein are author- 
ized, will immediately request revocation of 
the certificate. 

MC-116881, C. H. Miller, dba C. H. Miller 
Transportation, Oroville, Calif. Common car- 
rier, over regular and irregular routes, trans- 
porting (1) generators, turbines and gen- 
erator and turbine parts, between numerous 
specified points in California, over regular 
routes, and (2) wood molding and lumber, 
finished and rough, from points in Butte 
and Plumas counties, Calif., to San Fran- 
cisco and Oakland, Calif., over irregular 
routes, and, on return in both cases, empty 
containers or other such incidental facili- 
ties (not specified) used in transporting the 
specified commodities. Note: Applicant 
states that in some of the regular routes the 
shipments will move from rail sidings to the 
origin points specified to various power 
houses; over irregular routes, applicant says 
wood molding and lumber will move from 
mills at origin points to the docks at San 
Francisco and Oakland for export. 

MC-116939, M. L. Axelrod and M. A. For- 
man, dba A & F Trucking Service, Los 
Angeles, Calif. Contract carrier, over irreg- 
ular routes, transporting conduits or pipe, 
and cement, containing asbestos fiber, from 
points in Los Angeles County, Calif., to 
points in Arizona. 


MC-116950, Joseph L. Drake, Chandler, Ariz. 
Contract carrier, over irregular routes, trans- 
porting (1) dry fertilizers, in bags or in 
bulk, and insecticides, in bags or in drums, 
from Chandler, Ariz:, to points in San Ber- 
nardino, Ventura, Imperial, Riverside, San 
Diego, Orange, Kern and Los Angeles coun- 
ties, Calif., and (2) dry fertilizers, in bags 
or in bulk, and insecticides, in bags or in 
drums, from points in San Diego and Los 
Angeles counties, Calif., to points in Ari- 
zona. 


MC-116980, F. P. Neilson, Willis F. Neilson, 
Ivan R. Neilson and Lars P. Neilson, dba 
Arizona Sales Co., Mesa, Ariz. Contract car- 
rier, over irregular routes, transporting chem- 
ical fertilizers, bulk and sacked, from points 
in Salt Lake and Utah counties, Utah, and 
those in Los Angeles, San Diego, Ventura 
and San Bernardino counties, Calif., to 
points in Maricopa, Pinal, Cochise, Yuma, 
Pima and Graham counties, Ariz., and, on 
return, empty containers or other such inci- 
dental facilities (not specified) used in trans- 
porting the specified commodities. 

MC-117015, Joe F. Costa, dba Joe F. Costa 
Trucking Co., Arcata, Calif. Common carrier, 
over irregular routes, transporting lumber 
(including dimension lumber and boards, 
rough or surfaced), and plywood, from 
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ts in Humboldt County, Calif., to Eureka, 

elds Landing and San Francisco, Calif., 

and points in San Mateo and Santa Clara 
counties, Calif. 

MC-2900, Sub. 93, Great Southern Trucking 
Co., Jacksonville, Fla. Common carrier, 
transporting general commodities, with ex- 
ceptions, but including Class A and B ex- 
josives, between numerous specified points 
: N.C., S.C., Fla., and Ga., all to be used 
as alternate routes for operating convenience 
only, in connection with authorized regular 
route operations. (Handling without oral 
hearing requested.) 

MC-2998, Sub. 19, Wolverine Express, Inc., 
Muskegon, Mich. Common carrier, transport- 
ing general commodities, with exceptions, 
serving the Euclid division plant of the 
General Motors Corp., near Darrowville, Sum- 
mit County, O., as an off-route point in 
connection with authorized regular route 

rations to and from the commercial zone 
of Cleveland, O. (Handling without oral 
hearing requested.) 

MC-30319, Sub. 88, Southern Pacific Trans- 
port Co., Houston, Tex. Common carrier, over 
regular routes, transporting general commod- 
ities, with exceptions, but including air 
freight having a prior or subsequent move- 
ment by air, (1) between Harlingen and 
Lantana, Tex., over a described route, and 
return, serving no intermediate points ap- 
plicant is not now authorized to service, and 
(2) between Harlingen and Brownsville, Tex., 
over a described route, and return, serving 
no intermediate points, as an alternate route 
in connection with authorized regular route 
operations between McAllen and Brownsville, 
Tex. Note: In connection with (1), appli- 
cant seeks a reroute between Harlingen and 
Lantana paralleling rail line of its affiliate 
(Texas & New Orleans Railroad Co.) in lieu 
of authorized circuitous route via Rio Hondo, 
for the reasons more specifically set forth in 
its application; applicant does not seek to 
serve any new or additional points. (Han- 
dling without oral hearing requested.) 

MC-30824, Sub. 14, Aalco Express Co., Inc., 
St. Louis, Mo. Common carrier, over irreg- 
ular routes, transporting uncrated coummer- 
cial refrigeration cases, which because of 
size, weight or shape require special equip- 
ment and special handling, and related parts 
and equipment when moving in conjunction 
therewith, frim St. Louis, Mo., to all points 
in the U.S., and, on return, empty con- 
tainers or other such incidental facilities 
(not specified) used in transporting the 
specified commodities. (Handling without 
oral hearing requested.) 


MC-60012, Sub. 38, Rio Grande Motor Way, 
Inc., Denver, Colo. Common carrier, over 
regular routes, transporting general commod- 
ities, with exceptions, but including com- 
modities in bulk, those requiring special 
equipment and Class A and B explosives, be- 
tween Grand Valley, Colo., and the Union 
Oil Co. shale oil plant at Parachute Creek, 
Garfield County, Colo., over a described 
route, and return, serving all intermediate 
points. (Handling without oral hearing re- 
quested.) 


MC-61403, Sub. 23, Robinson Transfer Mo- 
tor Lines, Inc., Kingsport, Tenn. Common 
carrier, over irregular routes, transporting 
chemicals, in bulk, in tank vehicles, from 
Cranston, R.I., to Old Hickory, Tenn. (Han- 
dling without oral hearing requested.) 


MC-87514, Sub. 12, Nicholas Tuso, Jr., dba 
Inter-State Transportation Co., Vineland, 
N.J. Contract carrier, over irregular routes, 
transporting petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, from Tully- 
town, Pa., to points in New Jersey. (Handling 
without oral hearing requested.) 


MC-113082, Sub. 4, Clark Stookesberry, Mil- 
ton, Ia. Contract carrier, over irregular 
routes, transporting used wire bottle-carry- 
ing crates and wire baskets, for recondition- 
ing, from points in Ark., Colo., Ill., Ind., 
Kan., Ky., Mich., Minn., Mo., Neb., N.D., O., 
Pa., S.D., Tenn., W.Va., and Wis., to Keo- 
Sauqua, Ia. Note: Applicant says the pro- 
posed transportation is for the Barker Equip- 
ment Co. (Handling without oral hearing 
requested.) 


PETITIONS FOR REHEARING, ETC. 





No. 32012, Class Rates—Chicago, Ill., to Tex. 
Oklahoma City Chamber of Commerce, et 
al. ask reconsideration. 

7 * * 


No. 32241, Shaw Warehouse Co. v. South- 
asks 


ern Ry. Co., et al. Complainant is- 
Suance of subpoena duces tecum to Southern 
Ry. Co., Georgia Industrial Realty Co., and 
Birmingham Food Terminal for production 
of certain books, papers and documents. 
7. * 


7 
MC-4405, Sub. 277, Dealers Transit, Inc., 


Extension—Denver, Colo. Applicant asks re- 
consideration by entire Commission. 


MC-63417, Sub. 16, Blue Ridge Transfer Co., 
Inc., Extension—Cumberland, Md. Roy Stone 
Transfer Corp., et al. ask reopening and re- 
consideration by entire Commission. 


MC-78277, McCabe Moving & Storage Co. 
Applicant asks modification of certificate. 


MC-109689, Sub. 26, W. S. Hatch Co., Ex- 
tension—Chemicals; MC-112046, Sub. 33, Col- 
lett Tank Line, Extension—Same (reentitled 
Pacific Intermountain Express Co., Extension 
—Same); MC-115523, Sub. 1, Clark Tank 
Lines Co., Extension. Union Pacific R.R. Co., 
et al. ask reconsideration by entire Commis- 
sion. 

” * ~ 

MC-111617, O’Neill Transfer Co., Inc. Ap- 

plicant asks modification of certificate. 


MC-112617, Sub. 26, Liquid Transporters, 
Inc. Applicant asks reconsideration. 
* 


MC-113437, Sub. 3, Bellinger Transporta- 
tion, Inc., Extension—Natick, Mass. Trunk 


Line and New England Territory railroads 
and Western Express Co., et al. move that 
applicant’s petition for reconsideration and/ 
or rehearing be rejected. 


MC-113708, Sub. 3, Louisiana Tank Lines, 
Inc., Extension—Specified Commodities. Ap- 
plicant asks vacation of order of Aug. 2, re- 
opening proceeding for further hearing. 

” 


MC-115523, Sub. 1, Clark Tank Lines Co., 
Inc., Extension. Applicant asks reconsidera- 
tion. ogee 

MC-116287, All States Trailer Transport 
Co. Applicant asks further hearing. 


I. & S. M-10384, Calcium Phosphate—Nash- 
ville, Tenn., to O. & Mich. Points. Central 
and Southern Motor Freight Tariff Associa- 
tion, Inc. asks reconsideration and vacation 
of suspension order, and dismissal of investi- 
gation. 

” x * 

I. & S. M-10410, Plumbers Goods—Louis- 
ville, Ky. to Central Territory. Hancock- 
Trucking, Inc. (Sheldon A. Key, Trustee) asks 
reconsideration and vacation of suspension 
order. 

* * = 

MC-F-6533, Consolidated Freightways, Inc. 
—Control and Merger—Lamb Transportation 
Co. Applicants ask reopening, introduction 
of additional evidence and reconsideration. 

- 


MC-F-6619, Spector Freight System, Inc.— 
Purchase—Walker Freight Co., Inc.; MC- 
69116, Sub. 35, Spector Freight System, Inc. 
Applicants ask cross-examination of wit- 
nesses, objection to admissibility of certain 
evidence, and move that portion of verified 
statement of Mr. J: R. Barr be stricken. 


MC-F-6682, North American Van Lines, 
Inc.—Pooling—Bay Shore Storage Ware- 
house, Inc., et al. G & H Transfer asks per- 
mission to become a party applicant. 


MC-F-6634, Peerless Motor Express, Inc.— 
Purchase—D. W. Transportation Co. Law & 
Ingham Transportation Co., Inc. moves that 
certain statements of applicant vendee be 
stricken. ae 


MC-F-6703, Cooper-Jarrett, Inc.—Purchase 
—Kling Bros. Trucking Co., Inc. (Howard A. 
Jacobs, Trustee). Applicants ask reconsidera- 


tion of order of Oct. 23, denying temporary 


@mthority. 
* * ” 


No. 31425, Hightower Box & Tank Co., 
Inc. v. A.G.S., et al. Defendants ask re- 
aies, reconsideration and vacation of or- 
er. 
~ ~ * 


No. 32012, Class Rates—Chicago, Ill. to 
Tex.; MC-C-2018, Motor Class Rates—Chi- 
cago, Ill. to Tex. Acme Fast Freight, Inc., et 
al., other than the Texas Shippers Associa- 
tion, Inc., ask reconsideration or in alterna- 
tive, further hearing. 


* * * 


MC-730, Sub. 60, Pacific Intermountain 
Express Co., Extension—Acids, Chemicals, 
and fertilizers. Class I Rail Carriers in 
Western Trunk Line Territory, et al. ask 
reconsideration. 

- > o 

MC-730, Sub. 103, Pacific Intermountain 
Express Co. Pacific Southwest Railroad As- 
sociation moves denial of application. 

* . 7 

MC-116705, Hannas Transportation Co., 
Common Carrier Application. Rail Lines in 
Trunk Line Territory, except the C. & O. 
Ry., ask further hearing. 

. 


* . 
I. & 8S. M-10393, Iron or Steel—Chicago 


ICC News 


to Dubuque, Ia. Contract Steel Carriers, 

Inc. ask reconsideration and vacation of 

suspension order. ae’ 
” 

MC-F-6271, Consolidated Freightways, Inc. 
—Control and Merger—Hunt Transfer Co., 
Inc.; Finance 19381, Consolidated Freight- 
ways, Inc.—Stock. Applicant moves that 
petition of Railroad Association for recon- 
sideration be stricken and for expedited 
handling. 

» 7 « 

MC-F-6704, Buckingham Transportation, 
Inc.—Control and Merger—Des Moines 
Transportation Co., Inc. (Supplemental) Ap- 
plicants ask supplement of their petition 
for reconsideration of order of Oct. 22, deny- 
ing temporary authority, to bring before 
Commission attachments A, B, and C sub- 
mitted therewith. 

* a” x 


No. 32012, Class Rates—Chicago, Ill. to 
Tex.; MC-C-2018, Motor Class Rates—Chi- 
cago, Ill. to Tex. Middlewest Motor Freight 
Bureau asks reconsideration. 

+ * 


Finance No. 19733, Chicago & Eastern 
Illinois R.R. Co. Bonds. Applicant asks 
modification of report, and order of June 6. 


MC-25643, Sub. 41, Everts’ Commercial 
Transport, Inc., Extension—Western States. 
Acme Transportation Co., et al. ask recon- 
sideration. 

o * ~ 

MC-31444, Sub. 41, Schreiber Trucking 
Co., Inc., Extension—Cumberland, Md.; MC- 
954, Sub. 47, Mid-States Freight Lines, Inc., 
Extension—Same; MC-10761, Sub. 51, Trans- 
american Freight Lines, Inc., Extension— 
Same; MC-74721, Sub. 51, Motor Cargo, Inc., 
Extension—Same. Eastern Territory rail- 
roads ask reopening and reconsideration. 

~~ 


MC-77135, Sub. 11, Pacific Truck Service, 
Inc., Extension—Acids. Acme Transporta- 
tion Co., et al. ask reconsideration. 

*” * * 


MC-88161, Sub. 48, Inland Petroleum 
Transportation Co., Inc., Extension—Bulk 
Commodities. Acme Transportation Co., et 
al. ask reconsideration. 

« - ~ 
MC-115502, Sub. 4, Lee Comer. 


Applicant 
asks modified procedure. 
~ 


* 


MC-116077, Sub. 16, Robertson Tank Lines, 
Inc., Extension—Isoprene. Applicant moves 
that petition of Hearin Tank Lines, Inc. for 
leave to intervene as a protestant, and re- 
consideration. or reopening be stricken. 

* + * 


MC-C-1849, United States of America v. 
Davidson Transfer & Storage Co., Inc., et 
al.; MC-C-1827, Toledo Steel Tube Co. v. 
Gateway Transportation’ Co., et al.; MC-C- 
1827, Sub. 1, Same v. Merchants Motor 
Freight, Inc.; MC-C-1832, Minneapolis Honey- 
well Regulator Co. v. Akron-Chicago Trans- 
portation Co., Inc., et al.; MC-C-1908, Same 
v. 'fransport Motor Express, et al. Defend- 
ants in MC-C-1827, MC-C-1827, Sub. 1, MC- 
C-1832, and MC-C-1908 ask reconsideration. 

* 


I. & S. M-10299 and No. 32287, Automobiles, 
LTL—Truckaway—Convoy Co. Respondent 
moves dismissal of proceeding and cancella- 
tion of hearing set for Nov. 29. 

* - * 


I. & 8S. M-10421, Petroleum, Etc.—Phila- 
delphia, Pa. to Ya. Middle Atlantic Confer- 
ence asks reconsideration and vacation of 
suspension order. 

. a * 

MC-F-6682, North American Van Lines, 
Inc.—Pooling—Bay Shore Storage Ware- 
house, Inc., et al. Tuxedo Moving & Storage, 
Inc. asks permission to become a party ap- 
plicant. 

x * * 

No. 32277, State Corporation Commission 
of Kansas v. A. T. & S. F., et al. Cincinnati, 
New Orleans and Texas Pacific Ry. Co. asks 
for its dismissal as a party defendant. 


on * * 


I. & 8S. 6627, Coal—Ill. and Ind. to Central 
Wis. Property Owners’ Committee, et al. 
ask oral argument. 

= - ~ 

I. & S. 6831, Section One—Covering Hats, 
Clothing, Etc., from New York, N.Y., to Dal- 
las and Fort Worth, Tex. Midland For- 
warding Corp. asks reconsideration and va- 
cation of suspension order. 

- * . 


MC-116239, Lawrence Fender, Contract 
Carrier a. Applicant asks waiver 
of 1.C.C. Rule 101(e) and permission to sub- 
mit a petition to clarify application pur- 
suant to change in the law. 


MC-C-1775, Mid-Seven Transportation Co. 
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Respondent asks reconsideration by full 
Commission, further hearing, stay of effec- 
tive date of Commission’s order of Oct, 3, 
and requests oral argument. 
” ” = 
MC-C-2039, Territo & Sons, Investigation 
of Operations; MC-C-2040. Calter Petroleum 
Co., Inc., Investigation of Operations. Bu- 
reau of Inquiry and Compliance of I.C.C. 
asks issuance of subpoenas duces tecum for 
certain = to appear and produce speci- 
fied records 
7 ~ + 
I. & S. M-8890, Aluminum or Aluminum 
Articles—From or to Newport, Ark. Malone 
Freight Lines, Inc. asks reconsideration. 
* ” 


I. & S. M-10380, Powdered Iron—Riverton, 
N.J. to Dayton & Troy, O. Eastern Motor 
Dispatch, Inc. reconsideration and 
vacation of suspension order. 


MC-F-6533, Consolidated Freightways, Inc. 
—Control and Merger—Lamb Transporta- 
tion Co. Railroad protestants asks recon- 
sideration. 


No. 32140, Interstate Commutation Fares 
Between Points in N.Y., N.J. and Pa. Alfred 
Cerceo asks further hearing, rehearing and 
files complaint against Pennsylvania R.R. 
Co. and Central R.R. Co. of N.J. on subject 
of fare increase on North Jersey Coast Serv- 
ice (New York-Bay Head Junction). 

- . ca 


MC-25798, Sub. 22, Clay Hyder Trucking 
Lines, Inc. Watkins Motor Lines, Inc. asks 
oral hearing. - 


* om 
MC-96607, Sub. 3, Murrell Rucker and 
Burrell Rucker, Extension—Laminated 
Wood. Consolidated Freightways, Inc. asks 
reconsideration. 
- * ~ 


Ex Parte MC-7, Washington, D.C. Com- 
mercial Zone. Economic and Industrial 
Development Committee of Fairfax County, 
Va. asks reopening, further consideration 
and redefinition of commercial zone of 
Washington, D.C., and waiver of rule 1.101(e) 
of general rules of practice. 


* id * 


I. & S. M-8763, Paper—International Falls, 
Minn. to Kansas City, Mo.; I. & S. M-8637, 
Paper—Cloquet, Minn. to Neb. and Ia. 
Western Trunk Line railroads ask recon- 
sideration. 

* * * 


I. & S. M-10323, Petroleum and Petroleum 
Products—Pa. to Va., Etc. Wiley’s Chester 
Auto Express asks vacation of suspension 
order. 


e@eeeeeeeeeeeoeeeeeeeeeeeee ee ee 
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No, 32314, Fibre Box Association, Chicago, 
Ill. v. Akron, Canton & Youngstown 
Railroad Co., et al. (T.W., Nov. 9, 
p. 65.) 

Alleges rates on household laundry 
machines, viz., washing and/or drying 
machines, in carloads, when in shipper’s 
household appliance shipping racks, from 
St. Joseph, Mich., and from Clyde and 
Marion, O., to numerous destinations 
throughout Official Territory, and in 
Pacific Coast Territory, including Cal- 
iforina, Washington, Oregon, Idaho, 
Utah, and Arizona, in violation of sec- 
tions 1 and 3. Asks order requiring 
cancellation of tariffs, rates, cease and 
desist order. (Walter J. Myskowski, In- 
vestment Building, Washington 5, D.C.). 


MC-C-2159, Contractors Transit, Inc.— 
Investigation and Revocation. 

Investigation instituted by the Com- 
mission, division 1, to determine if Con- 
tractors Transit, Inc., Gary, Ind., has 
been transporting certain commodities 
not authorized in its certificate, in viola- 
tion of section 206(a)(1) of the inter- 
state commerce act and the terms and 
conditions of its certificate. 


PROPOSED 
REPORTS 


1.C.C. Asked to Approve 
Reduced Rail Pig Iron Rates 
And Fourth-Section Relief 


Examiner L. B. Dunn, by a pro- 
posed report in I. and S. 6779, Pig 
Iron From Birmingham, Ala., and 
Rockwood, Tenn., embracing fourth 
section application No. 33822 of the 
same title, has recommended that 
the Commission discontinue the sus- 
pension proceeding on finding neces- 
sary, and no lower than necessary, 
to allow fair participation in any 
future traffic by respondents, and 
compensatory, just and reasonable, 
and not otherwise unlawful, pro- 
posed reduced rates of pig iron, in 
carloads, minimum 56,000 pounds, 
from Birmingham, Ala., to Warren 
and North Warren, O., and Monaca 
and Uniontown, Pa., and from Rock- 
wood, Tenn., to Monaca and Union- 
town. 


The examiner also recommended that 
the Commission find that a special case 
was shown to justify authority to main- 
tain the proposed rate observing the 
long-and-short-haul provisions of sec- 
tion 4 of the interstate commerce act. 
He said that an appropriate fourth-sec- 
tion order should be entered. 


By schedules filed to become effective 
July 8, 1957, the respondents, rail car- 
riers in the affected territory, proposed 
to establish reduced commodity all-rail 
rates on pig iron and related articles in 
carloads, minimum 56,000 pounds, from 
and to the aforementioned points, the 
examiner said, “for the purpose of meet- 
ing competition of carriers by water.” 

Protests having been filed, the com- 
mission suspended the effective date of 
the proposed rates to February 7, 1958, 
the examiner said. American Commer- 
cial Barge Line Co., Mississippi Valley 
Barge Line Co., and Union Barge Line 
Corp., testified in opposition to the estab- 
lishment of the reduced rates, he added. 


Reductions Proposed 

The respondents proposed to reduce 
the present all-rail rates of 1,384 cents 
to Warren (including North Warren), 
1,384 cents to Youngstown, 1,513 cents 
to Monaca, and 1,622 cents to Union- 
town, to 1,309, 1,277, 1,109, and 1,399 
cents, respectively, while maintaining 
higher rates at intermediate destina- 
tions, the examiner said. The rates were 
per gross ton, and included all author- 
ized general increases up to but not in- 
cluding Ex Parte 206, he explained. 

Since January 1, 1956; the respondents 
had moved no pig iron tonnage, while 
the protestants had transported an ag- 
gregate of at least 9,371 long tons, 
equivalent to 375 carloads at 25 tons per 
car, the examiner said. In addition, he 
said, the protestants carried 4,528 tons 
in 1955. They were still ready and able 
to transport more of that type of traf- 
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fic, and were actively soliciting, he 
added. 

The examiner said that “the total ces- 
sation of substantial shipments from and 
to particular points as indicated here 
is prima facie so unusual as to call for 
an explanation, if possible.” 

The proposed all-rail rates were ar- 
rived at by the respondents by totaling 
all the factors of the rail-barge, or rail- 
barge-rail competitive movements, in- 
creased by 25 per cent of the barge rate 
factor, the examiner said. For example, 
he explained, from Birmingham to 
Uniontown via rail-barge-rail, the rate 
of 1,399 cents, which was subject to Ex 
Parte 206-A increases of 9 per cent, was 
made up as follows: 

Birmingham to Sheffield (rail), 242 
cents; transfer to barge at Sheffield, 45 
cents; Sheffield to Pittsburgh (barge) 517 
increased by 25 per cent, or 646 cents; 
transfer to cars at Pittsburgh, 90 cents, 
and Pittsburgh to Uniontown (rail), 376 
cents, 

The examiner said that evidence 
“clearly” showed that the proposed rates 
would return earnings above the out-of- 
pocket costs, and would be compensa- 
tory. He explained that the purpose of 
the fourth-section application was to 
authorize the applicants to maintain 
their present normal rates at intermedi- 
ate destinations higher than the pro- 
posed rates to the more distant points. 
No intermediate origins were involved, 
he added. 

Transportation conditions were differ- 
ent at the intermediate points than at 
the destinations considered, he said, add- 
ing that “more specifically, no competi- 
tion in moving pig iron by water routes 
is shown to the former points.” 

“Lowering these rates would therefore 
result in an unnecessary sacrifice of 
earnings,” he continued. 

Stating that no shipper or receiver of 
pig iron had testified, the examiner said 
that “it is concluded that the fourth- 
section application should he granted.” 


Motor Finance Proposals 


By a recommended report on further 
hearing in MC-F-6205, Youngstown 
Cartage Co.— Control and Merger—Ohio 
Northern Truck Line, Inc., Hearing Ex- 
aminer John F. Collins has proposed 
that the Commission approve and auth- 
orize subject to conditions, the acquisi- 
tion by the Youngstown Cartage Co. 
Detroit, Mich., of control of Ohio North- 
ern Truck Line, Inc., Youngstown. O,, 
through purchase of capital stock; 
merger into the former of the operating 
rights and property of the latter for 
ownership, management and operation, 
and the acquisition of William F. Wolff, 
of Youngstown, who controls Cartage 
through ownership of all its outstand- 
ing capital stock, of control of the op- 
erating rights and property through the 
control and merger. 

Examiner Fabian C. Cox, by a rec- 
ommended report in MC-F-6603, An- 
thony F. Cosentino, Sr.—Control—Econ- 
omy Freight Lines, Inc., has proposed 
that the Commission deny the application 
of Anthony F. Consentino, Sr., of Chi- 
cago, Ill., for authority to acquire control 
of Economy Freight Lines, Inc., also of 
Chicago, through purchase of capital 
stock. 


By a recommended report in MC-F- 
6386, Van Stone—Purchase (Portion)— 
The Squaw Transit Co., embracing MC- 
F-6387, C. & H. Transportation Co, 
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Inc.,— Purchase (Portion) — The Squaw 
Transit Co., Examiner Hobart C. Clough 
has proposed that the Commission ap- 
prove the application in the title case 
and deny the application in the em- 
praced case. In the title case, Van Stone, 
doing business as stone Trucking Co., 
Tulsa, Okla., asked authority to purchase 
certain operating rights of The Squaw 
Transit Co., of Tulsa. In the other, 
Cc. & H. Transportation Co., Inc., of 
Dallas, Tex., asked authority to purchase 
certain rights of Squaw Transit Co. and 
w. O. Harrington asked authority to 
control the operating rights through the 
purchase. 

By a recommended report in MC-F- 
6495, Provan Petroleum Transportation 
Co., Inc—Purchase (Portion)—Kramer 
Trucking & Contracting Co., Inc., Hear- 
ing Examiner M. L. Winson has proposed 
that the Commission approve and au- 
thorize the purchase by Provan Petro- 
leum Transportation Co., Inc., of New- 
purgh, N.Y., of the operating rights of 
Kramer Trucking & Contracting Co., 
Inc., of Newark, N.J., and acquisition by 
Frederick J. Provean, also of Newburgh, 
of control of the operating rights through 
the purchase, with conditions. 


.C.C. Authority Not Needed 
For Abandoning Rail-Owned 
Bus Operations, Board Says 


There is no requirement of law that 
requires a motor common carrier of 
passengers or property to obtain 
abandonment authorization from the 
LC.C. before it abandons operations 
conducted under authority issued by 
the Commission, according to joint 
board No. 222, composed of Edward L. 
Block of New York and Eugene S. 
Loughlin of Connecticut. 


The board, in a recommended report 
in MC-C-2117, Brotherhood of Railroad 
Trainmen v. County Transportation Co., 
Inc., and the New York, New Haven & 
Hartford Railroad Co., proposed that the 
Commission dismiss the complaint, saying 
that no ground for a grant of any part 
of the relief sought had been shown. 
Exceptions to the report must be filed 
with the I.C.C. in Washington within 30 
days from the date of service of the 
report, November 14. 


The joint board said that there was no 
evidence that County Transportation Co. 
had discontinued any service authorized 
by its certificate, but that “if, as alleged, 
defendant proposes to abandon those in- 
terstate operations under consideration 
it should notify the Interstate Commerce 
Commission of its proposal and file a 
petition for revocation of the pertinent 
authority.” 

Complainant alleged that the County 
Transportation Co., Inc., and its parent 
company, the New York, New Haven & 
Hartford Railroad Co., proposed to aban- 
don an operation in interstate commerce 
aS a common carrier by motor vehicle of 
passengers and their baggage, between 
certain points in Connecticut and New 
York, without prior approval by the 
Commission and in violation of the in- 
terstate commerce act, the board said. 


Relief Sought 


It said the complainant asked that the 
defendants be required (1) to obtain au- 
thority from the Commission to abandon 


such operations, and (2) discharge their 
obligation in providing equitable ar- 
rangements to protect the interest of the 
employes affected. 

The board said that County Trans- 
portation held authority from the I.C.C. 
authorizing operation as a common Ccar- 
rier of passengers and their baggage, 
and mail and newspapers, (a) between 
Rye, N.Y., and the Westchester County 
Airport in Harrison, N.Y., and (b) be- 
tween the intersection of Pemberwick 
Road and Comly Avenue and the in- 
tersection of Pemberwick Road, Rivers- 
ville Road and Glenville Street in 
Greenwich, Conn., over regular routes. 

The certificate contained a condition 
that the holder of the certificate would 
render reasonable continuous and ade- 
quate service to the public in pursuance 
of the authority granted, and that the 
failure to do so would constitute grounds 
for suspension, change, or revocation of 
the certificate, the board said. 

It said that after advising the com- 
plainant that it proposed discontinuance 
of the bus service, the defendants filed a 
petition with the state public service 
commissions of New York and Connecti- 
cut, stating their intentions to discon- 
tinue intrastate bus service as of August 
1, 1957. 


In support of complainant’s contention 
that the proposal of County Transporta- 
tion would be in total disregard of its 
responsibility to its employes, contrary 
to the public interest and in violation of 
provisions of the interstate Commerce 
act, the board said, the complainants 
cited several sections of the act including 
section 5(6) (f). 


Obligations of Rail Subsidiary 


“Notwithstanding the contentions of 
complainant,” the board said, “section 
5(6)(f) of the act is not applicable in 
this proceeding. The provision of that 
section confers upon the Interstate Com- 
merce Commission the power to protect 
the rights of employes in abandonment 
of rail operations in connection with a 
lease, merger, acquisition, or consolida- 
tion. Although defendant, County Trans- 
portation Co., Inc., is a wholly owned 
subsidiary of the railroad, it is a separate 
and distinct corporate entity, and the 
question in issue is whether it is in viola- 
tion of any provisions of the interstate 
commerce act and should be required to 
continue the service in interstate com- 
merce which it is authorized to perform. 

“Defendant contends (1) that the In- 
terstate Commerce Commission is without 
jurisdiction to determine the issue in this 
proceeding, (2) that the proposed aban- 
donment of interstate service does not 
require the approval of the Commission, 
and (3) that the complaint fails to set 
forth any facts upon which relief can be 
granted, and what relief, if any, com- 
plainant seeks and which is within the 
Commission’s power to grant. 

“Although the Interstate Commerce 
Commission has authority as found in 
section 1(18)-(20) of part I of the act, 


- over the abandonment of all or any por- 


tion of a line of railroad, corresponding 
authority with respect to the abandon- 
ment or discontinuance of motor carrier 
operations was not included in the motor 
carrier act and may not be read into 
the act by implication. In fact, Congress 
never intended that the Interstate Com- 
merce Commission should have the power 
to compel a motor carrier operating in 
interstate or foreign commerce to remain 
in business, if it desired to discontinue 
such operations entirely. See Towns of 
Bristol and Hill, N.H., v. Boston & Maine 
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Transportation Company, 20 M.C.C. 581. 

“However, under section 204(a)(1) of 
the interstate commerce act, a motor 
common carrier holding an effective cer- 
tificate from the Interstate Commerce 
Commission, authorizing it to conduct 
certain operations, is under the Com- 
mission’s jurisdiction to the extent pro- 
vided by the act and must therefore 
comply with any lawful requirements 
established with respect to continuous 
and adequate service. 


Notification to I.C.C. 


“There is no evidence that defendant, 
County Transportation Co., Inc., has dis- 
continued any service which it is au- 
thorized to perform under its certificate 
No. MC-27956 (Sub-No. 1), even though 
the evidence indicates that it proposes 
to abandon the operation in question. 
Therefore, there is no basis for a finding 
that the Interstate Commerce Commis- 
sion should enter an order requiring de- 
fendant to resume any service. If, as 
alleged, defendant proposes to abandon 
those interstate operations. under con- 
sideration it should notify the Interstate 
Commerce Commission of its proposal 
and file a petition for revocation of the 
pertinent authority. 

“The joint board finds that the evi- 
dence fails to establish that defendant 
has discontinued interstate operations 
which it is authorized to perform under 
certificate No. MC-27956 (Sub-No. 1); 
that there is no requirement of law that 
a motor common carrier of passengers or 
property which proposes to abandon op- 
erations conducted under authority issued 
by the Interstate Commerce Commission 
shall first obtain authority to abandon 
such operations; and that the complaint 
should be dismissed.” 


RAIL AND WATER REPORTS 


Cement 


No. 32231, Penn-Dixie Cement Corp. v. 
the Delaware, Lackawanna & Western 
Railway Co. et al. By Examiner George 
B. Vandiver. Modified procedure followed. 
Recommends dismissal of complaint on 
finding applicable and not shown to have 
been unjust or unreasonable a minimum 
weight of 80,000 pounds applied or sought 
to be applied on 37 carloads of high early 
strength portland cement moved in 1955 
from Penn-Allen, Pa., to points in the 
lighterage limits of New York, N.Y. The 
Lehigh & New England Railroad applied 
to the Commission in 1956 and 1957 for 
authority to refund undercharges col- 
lected and waive collection of other un- 
dercharges which request was denied, the 
examiner said. Reparation on 19 ship- 
ments and waiver of the collection of 
undercharges on the remaining ship- 
ments were sought by complainant, he 
added. The complainant contended that 
80,000 pounds of the considered com- 
modity could not be loaded in the con- 
tainer cars, and that charges on the 
shipments should have been based on 
actual weight subject to a 70,000-pound 
minimum, the examiner said, which latter 
was made part of the tariff subsequent 
to the movements, at the complainant’s 
instance, he added. Stating that the evi- 
dence did not warrant the conclusion 
that application of the 80,000-pound 
minimum was unjust or unreasonable, 
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the examiner said that “in the.absence 
of evidence to the contrary, it must be 
concluded that the level of the rate 
established was influenced by the heavy 
loading ability of the commodity and 
that the required minimum was designed 
to insure compensatory revenue under the 
rate as thus constructed.” He added that 
no basis for lowering the minimum 
weight was afforded by the acceptance 
and use of defective cars in two of the 
considered shipments, resulting in less 
than 80,000-pound loads, even though 
such acceptance and use “may have re- 
sulted in a convenience to both the com- 
plainant and the carrier.” 


Reinforcing Bars 


No. 32191, Capitol Steel & Iron Co. v. 
Watson Bros. Transportation Co., Inc. 
By Examiner L. B. Dunn. Recommends 
finding unreasonable a rate of $1.40 cents 
per 100 pounds charged on four ship- 
ments of reinforcing steel bars from 
Kansas City, Mo., to Husted, Colo., 
moved on or about February 8 to the ex- 
tent that the rate exceeded 76 cents, in 
effect to Colorado points beyond Husted 
when the shipments moved. The ex- 
aminer recommended that the proceed- 
ing be discontinued. 


Sulphur 


No. 32182, Cotton States Chemical Co., 
Inc. v. Missouri Pacific Railroad Co. et 
al. By Examiner Howard Hosmer. Modi- 
fied procedure followed. Recommends dis- 
missal of complaint on finding not shown 
to have been unjust or unreasonable 
rates on crude ground sulphur, in car- 
loads, from Houston, Tex., and other 
southeastern Texas sulphur-producing 
points, to Monroe, La., and on finding 

_ the complainant not to have shown that 
it was damaged by any undue prejudice 
which might have existed by reason of 
the assailed rates. The examiner said 
that at the time of the filing of the com- 
plaint the rate from the aforementioned 
origin points to Monroe, which was ap- 
plicable to the complainant’s shipments, 
was 53 cents per 100 pounds, equivalent 
to $10.60 per net ton, minimum 40,000 
pounds. The examiner said that the rate 
from the same points to Natchez, Miss., 
at the time of the considered shipments 
was $8.30 per net ton, effective over 
routes through Monroe, and that there 
was therefore, an unauthorized depar- 
ture from the long-and-short-haul pro- 
vision due to an inadvertent error in 
tariff publication. The examiner said 
that after the filing of the instant com- 
plaint, the tariff violation was removed 
by establishing a rate of $10.61 per net 
ton to Natchez, effective August 9, 1957. 
The complainant alleged, the examiner 
said, that the rates charged it by the 
defendants were higher than rates to 
Winnsboro, La., and Natchez, which it 
said were more distant destinations to 
which Monroe was intermediate over 
usable routes. The complainant also con- 
tended it was thereby being subjected 
to undue prejudice and that the defend- 
ants were according undue preference to 
its competitors at Winnsboro and Nat- 
chez, the examiner said. It also sought 
reparation, equivalent to $2.75 multiplied 
by the number of tons shipped between 
May 13, 1955, and August 8, 1957, which 
sum represented a $2.30 “freight rate 
disadvantage” and a $.45 “loss of sales,” 
said the examiner. The examiner said 


that “it is well settled” that to be en- 
titled to reparation, a complainant must 
show he has been damaged by the al- 
leged unlawful rate situation, and the 
amount of his damage. He added that the 
difference between one rate and another 
is not necessarily the measure of dam- 
ages in such cases, citing Florence Pipe 
Foundry & Mch. Co. v. New York, N. H. 
& H. R. Co., 197 I.C.C. 577, 581, and Lake 
Shore Tire & Rubber Co. v. Central Vt. 
Transp. Co., 222 I.C.C. 369. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 


Steel Tubing 


MC-C-1961, Toledo Steel Tube Co. v. 
Lake Motor Freight Lines, Inc., et al. 
By Examiner Wm. J. Kane. Recommends 
finding unjust and unreasonable a rate 
of 132 cents per 100 pounds, minimum 
20,000 pounds, (the joint through single 
factor minimum class-50 rate) on a 
shipment of seamless steel tubing which 
moved November 18, 1953, from Toledo, 
O. to La Crosse, Wis., via Chicago. The 
examiner said the rate charged was un- 
just and umreasonable to the extent 
that it exceeded 88% cents, the aggregate 
of the intermediate rates. He said the 
proceeding should be closed. 


MC-C-1954, Toledo Steel Tube Co. v. 
C. A. Conklin Truck Line, Inc., et al. By 
Examiner Albert E. Luttrell. Recom- 
mends finding unjust and unreasonable 
a rate on a truckload of straight steel 
tubing which moved November 16, 1953, 
from Toledo, O., to St. Paul, Minn. The 
rate charged was the fourth-class rate 
of 154 cents per 100 pounds. The ex- 
aminer said that the rate charged was 
unjust and unreasonable to the extent 
that it exceeded the aggregate of in- 
termediate rates, or 124 cents. He said 
the proceeding should be closed. 


Certificates—Licenses—Permits 


Canada (Columbus, Ontario)—MC- 
116106, Sub. 3, Neil A. Smith and Donald 
W. Smith, dba Smith Brothers, Exten- 
sion—Ponies and Livestock. Certificate 
proposed. Over irregular routes, (1) 
ponies, from ports of entry on the U.S.- 
Canada border at or near Detroit and 
Port Huron, Mich., and Alexandria Bay 
and Ogdensburg, N.Y., to points in IIl., 
Mich., and Wis., and (2) livestock, other 
than ordinary, but excepting mules, 
horses and ponies, from ports of entry 
on the U.S.-Canada border-at or near 
Alexandria Bay, Ogdensburg, Detroit and 
Port Huron, to points in Conn., Il., Ind., 
Md., Mass., Mich. N.J., N.Y., O., Pa., 
Vt., Va., W.Va., and Wis. 

Georgia (Atlanta) —-MC-29623, Sub. 24, 
Southeastern Stages, Inc., Extension— 
Alternate US. Highway 17. Certificate 
proposed. Passengers and their baggage, 
and express and newspapers in the same 
vehicle with passengers, between junc- 
tion U.S. Highway 17 and alternate U.S. 
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Highway 17, south of Hardeeville, 8.¢, 
and Savannah, Ga., over alternate Ug. 
Highway 17, serving all intermediate 
points, with condition. 

Georgia (Atlanta)—-MC-107515, Sub, 
240, Refrigerated Transport Co., 
Extension—Denver. Denial of certificate 
proposed. Meats, meat products, ang 
meat by-products, dairy products, ang 
articles distributed by meat packing. 
houses, from points in Colorado to 
points in La. Ga., Miss. Fla., Tenn, 
N.C., S.C., and Ala. over irregular 
routes. 

Illinois (Chicago)—MC-4405, Sub. 289, 
Dealers Transit, Inc., Extension—Sid. 
ney, O., embracing MC-52657, Sub. 507, 
Arco Auto Carriers, Inc., Extension— 
Sidney, O. Certificates proposed. In both 
cases, automobiles, trucks and buses, and 
fire engines and/or fire apparatus, initia] 
movements, driveaway and truckaway, 
and parts and accessories thereof moving 
at the same time and with the vehicle of 
which they are a part and on which 
they are to be installed, from Sidney, 
O., to points in the U.S., and damaged or 
returned shipments on return, over ir- 
regular routes. 

Indiana (Elkhart)—MC-103993, Sub. 96, 
Morgan Drive-Away, Inc., Extension— 
Iowa. Certificate proposed. Over irregu- 
lar routes, trailers, designed to be drawn 
by passenger automobiles, in initial 
movements, in truckaway service, from 
Burlington and Guttenberg, Ia., to points 
in the U.S. except Mount Clements, De- 
troit and Flint, Mich. 

Indiana (Indianapolis) — MC-102138, 
Sub. 24, Extension—Champaign, embrac- 
ing MC-116805, Refiners Transport, Inc, 
Common Carrier. The authority sought 
in the title application as a contract 
carrier, was sought in the embraced pro- 
ceeding in the event applicant was found 
to be a common carrier. Permit pro- 
posed. Petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, from 
Champaign, Ill., and points within 1 
miles of Champaign, to points in Indi- 
ana, over irregular routes. 

Iowa (Iowa City) —MC-92983, Sub. 223, 
Eldon Miller, Inc., Extension—Berwyn, 
Ill. Certificate proposed. Over irregular 
routes, (1) petroleum and petroleum 
products, in bulk, and in containers, from 
Berwyn, Ill., to points in N.D. and SD, 
and (2) petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, with e- 
ceptions, from Berwyn to points in Min- 
nesota. 


Iowa (Iowa City) —MC-92983, Sub. 248 
Eldon Miller, Inc., Extension—Utica 
Ill. Certificate proposed. Liquid chem- 
icals, in bulk, in tank vehicles, from 
Utica, Ill., to points in Ind., Ia., Mich, 
Minn., Mo., and Wis., with restriction. 

Iowa (Iowa City)—MC-92983, Sub 
224, Eldon Miller, Inc., Extension—St. 
Joseph. Certificate proposed. Over i 
regular routes, in bulk, in tank vehicles 
(1) corn oil, from St. Joseph, Mo., # 
points in Ia., Kan., and Neb., and @ 
animal and vegetable oils and fats, ani 
blends thereof, not fit for human col 
sumption, from points in Kan. (except 
Wichita), Neb. (except Omaha), Mo., ani 
S.D., to Ida Grove, Ia., subject to a “ne 
tacking” restriction. 


Iowa (Marshalltown)—MC-30844, ‘Sub 


to-points in Ark., Kan., Neb., Mo., Okla, 
and Tex. 

Louisiana (Baton Rouge)—MC-11248 
Sub. 88, Hearin Tank Lines, Inc., Extel 
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sion—Goodhope, La., embracing MC-112- 
497, Sub. 91, Same, Extension—Weeks, La. 
Certificates proposed. In MC-112497, Sub. 
g8, over irregular routes, (1) acids and 
chemicals, except liquified petroleum 
gases, in bulk, in tank vehicles, from 
Goodhope, La., to Trussville and Mont- 
gomery, Ala.; Pensacola and Thonoto- 
sassa, Fla.; Atlanta, Brunswick and Ft. 
Wentworth, Ga.; Marshall, Chicago 
Frankfort, Mildale and Pekin, MIIl.; 
Charleston, Ind.; Calvert City, Ky.; St. 
Louis, Mo.; Greensboro, N.C.; Avondale, 
Cleveland and Evendale, O.; Memphis, 
Chattanooga and Nashville, Tenn.; Hous- 
ton, Kingsville and Lone Star, Tex.; and 
Oklahoma City, Okla., and (2) benzene, 
from Goodhope, to McIntosh, Ala. In 
MC-112497, Sub. 91, over irregular routes, 
muriatic acid, in bulk, in tank vehicles, 
from Weeks, La., to Hobbs, N.M., and 
points in Tex., and Okla. 

Louisiana (Baton Rouge)—MC-112497, 
Sub. 96, Hearin Tank Lines, Inc., Ex- 
tension—Rosin Sizing. Certificate pro- 
posed. Rosin sizing, from Baxley, Ga., 
to Cantonment, Fla., over irregular 
routes. 

Maryland (Baltimore)—MC-102299, 
Sub. 7, The Baltimore & Annapolis Rail- 
road Co., Extension—Washington, D.C. 
Certificate proposed. Passengers and 
their baggage, and express and news- 
papers in the same vehicle with passen- 
gers, (1) between Washington, D.C., and 
Fort George G. Meade, Md., and return, 
over a specified route, serving all inter- 
mediate points except between Washing- 
ton and Laurel, Md., including Laurel, 
and (2) between junction Maryland 
highways 175 and 1713, and junction 
Maryland highways 176 and 170 at or 
near Harmans, Md., and return, over a 
specified route, serving all intermediate 
points, with restriction. 


Maryland (Glen Burnie)—MC-109199, 
Sub. 2, Clyde B. Didlake, dba Clydic 
Charter Bus Service, Extension—Balti- 
more County. Denial of certificate pro- 
posed. Passengers and their baggage in 
the same vehicle in round-trip charter 
operations beginning and ending at 
Glen Burnie, Md., and points within 15 
miles thereof, exclusive of Baltimore, 
Md., and extending to points in Va., Del., 
Pa., N.J., N.Y., W.Va., and D.C. 


Maryland (Germantown)—MC-116830, 
Raymond J. Davis, Jr., Contract Carrier 
Application. Denial of permit proposed. 
Over irregular routes, transporting (1) 
flour, in bags, from points in Montgomery 
and Frederick counties, Md., to Newport 
News and Norfolk, Va., and points in 
Henrico, Nansemond, Norfolk, James 
City, Isle of Wight, Sussex and Princess 
Anne counties, Va.; (2) peanut meal, in 
bags, from Newport News, Va., to points 
in Fauquier, Culpeper and Loudoun 
counties, Va.; those in Montgomery and 
Frederick counties, Md., and those in 
York and Lancaster counties, Pa.; (3) 
cottonseed meal, in bags, from points in 
Edgecombe, Nash and Wayne counties, 
N.C., and Marlboro and Darlington coun- 
ties, S.C., to points in Fauquier, Culpeper 
and Loudoun counties, Va.; those in 
Montgomery and Frederick counties, Md., 
and those in York and Lancaster coun- 
ties, Pa., and (4) masonry paint, powdered 
or dry, in bags and buckets, from points 
in Washington County, Pa., to Baltimore, 
Md., and Washington, D.C., and points 
in Montgomery County, Md., and, in all 
case, on return, empty containers or other 
Such incidental facilities used in trans- 
porting the specified commodities, and 
agricultural commodities, when .trans- 
ported in the same vehicle with non- 
exempt commodities. 


Maryland (Libertytown) — MC-116910, 
Paul L. Dixon, Contract Carrier. Permit 
proposed. Under contract with Farmers 
Supply Co. of Walkersville, Md., bulk 
feeds, from Wilmington, Del., to Walkers- 
ville, Md., and points within 15 miles 
thereof, over irregular routes. 

Massachusets (Waltham)—MC-31600, 
Sub. 428, P. B. Mutrie Motor Transporta- 
tion, Inc., Extension—Three Origins. 
Certificate proposed. Over irregular 
routes (1) styrene, in bulk, in tank ve- 
hicles, from Gales Ferry, Conn., to Bal- 
timore, Md., and (2) synthetic resin, in 
bulk, im tank vehicles, from Ballardvale, 
Mass., to Newark, O., and Odenton, Md. 

Michigan (Benton Harbor)—MC-103- 
880, Sub. 176, Producers Transport, Inc., 
Extension—N.Y., O., Pa., Ky. Certificate 
proposed. Over irregular routes, petrole- 
um products, in bulk, in tank vehicles, 
from Chicago, Ill., to points in N.Y., O., 
Pa., and Ky., with exceptions. 

New Hampshire (Hampton Beach)— 
MC-12436, Sub. 1, Dorothy H. Cate and 
Jacquelyn Cate, dba Jackie’s Travel 
Agency, Broker Application. License pro- 
posed. In seasonal operations beginning 
June 1 and ending August 31 of each 
year, passengers and their baggage for 
individual and groups of passengers be- 
tween points in the US. 

New York (Bayside, L.I.)—MC-112750, 
Sub. 23, Armored Carrier Corp., Exten- 
sion—Philadelphia. Permit proposed. 
Commercial papers, documents, and 
written instruments, except currency, 
such as used by ba and banking in- 
stitutions, between Philadelphia, Pa., 
on the one hand, and, on the other, 
Washington, D.C., and Baltimore, Bel 
Air, Rising Sun, Havre de Grace, Aber- 
deen, and Elkton, Md., over irregular 
routes. 


New York (Orchard Park)—MC-116779, 
Philip C. Schuster, dba P. C. Schuster 
Contract Hauling, Contract Carrier. Per- 
mit proposed. Over irregular routes, 
brick, (a) from Lewis Run, Pa., to points 
in Alleghany, Ontario, Orleans, Steuben, 
and Wyoming counties, N.Y., and (b) 
from Summerville, Pa., to Lockport, N.Y., 
and points in nine N.Y. counties, and 
empty pallets on return, under contract 
for the Hanley Co. 

North Carolina (Mocksville)—-MC- 
116399, Sub. 2, Floyd Vestal Dull, Con- 
tract Carrier. Permit proposed. Fertilizer, 
from the Richmond Guano Co. plant site 
near Richmond, Va., to points, other 
than incorporated communities, in Davie, 
Surry, and Yadkin counties, N.C., over 
irregular routes, limited to service under 
continuing contract with the Richmond 
Guano Co. 


Ohio (Bridgeport)—MC-47336, Sub. 9, 
Eclipse Motor Lines, Inc., Extension— 
Ferro Alloys. Certificate proposed. Over 
irregular routes, ferro-alloys from the 
Powhatan plant of the Ohio Ferro-Alloys 
Co., on Ohio Highway 7 about three miles 
south of Pyramid, O., to points in Del., 
Ill., Ind., Ky., Md., Mich., Mo., N.J., N.Y., 
Pa., and W.Va., and empty containers on 
return. 


Ohio (Cincinnati) — MC-101126, Sub. 
78, Stillpass Transit Co., Inc., Exten- 
sion—Tall Oil. Permit proposed. Tall oil, 
tall oil other than crude and tall oil 
fatty acids, in bulk, in tank vehicles, 
from Nitro, W.Va., to St. Bernard, O., 
over irregular routes. 


Ohio (Cleveland) — MC-111320, Sub. 
33, Curtis Keal Transport Co., Inc., Ex- 
tension—New Philadelphia, Pa., Denial 
of certificate proposed. Over irregular 
routes, road building, earth moving, and 
construction equipment, and parts 
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thereof, except commercial trucks, trac- 
tors, and chassis, between New Philadel- 
phia, O., and points in 37 states and 
the District of Columbia by driveaway, 
and between New Philadelphia and 
points in 15 states. 

Oklahoma (Oklahoma City) -——- MC- 
42405, Sub. 7, Mistletoe Express Service, 
Extension—Ft. Smith, Ark. Certificate 
proposed. General commodities, moving 
in express service, between specified 
points in Ark. and Okla., over described 
routes. 

Oklahoma (Tulsa)—MC-52460, Sub. 41, 
Hugh Breeding, Inc., Extension—Short 
Route. Certificate proposed. Lubricating © 
oil, in bulk, in tank vehicles from Kansas 
City, Kan., to Little Rock, Ark., over ir- 
regular routes. 

Oklahoma (Tulsa)—MC-112848, Sub. 6, 
J. H. Jenkins, Extension—Coffeyville. 
Certificate proposed. General commodi- 
ties, with exceptions, (1) between Henry- 
etta and Tulsa, Okla., over U.S. Highway 
75; (2) between Tulsa and Bixby, Okla., 
over U.S. Highway 64; (3) between Tulsa 
and Coweta, Okla., over U.S. Highway 64 
and Oklahoma Highway 51, serving the 
off-route point of Jenks. Okla., (4) be- 
tween Bartlesville, Okla.; Coffeyville, 
Kan., and Tulsa, Okla., over a described 
route, and return, and (6) between Tulsa 
and Nowata, Okla., over U.S. Highway 169, 
serving the off-route points of Watova, 
Talala, Oologah and Oologah dam site, 
and serving the above-named points in 
Kansas within five miles of Coffeyville 
as intermediate and off-route points, 
subject to the restriction that service 
at Coffeyville shall be limited to the 
transportation of traffic moving to or 
from points on applicant’s routes north 
of Tulsa. 

Pennsylvania (Allentown) — MC-116- 
403, Atlas Service Co., Inc., Contract Car- 
rier. Denial of permit proposed. Over 
irregular routes, brick and tile from the 
Quakertown Brick and Tile Co., near 
Quakertown, Pa., to points in Del., N.J., 
and specified parts of Conn. and N.Y. 

Pennsylvania (Annville) — MC-116896, 
Earl J. Hinkle, Common Carrier. Denial 
of certificate proposed. Over irregular 
routes, cheese and cheese products, from 
Wilmot, Brewster, Pearl, and Minerva, 
O., to Hershey, Pa., and empty containers 
or other such incidental facilities. 

Pennsylvania (East Berling)—MC-694, 
Sub. 3, Cletus E. Mummert, Extension— 
Berryville, Va. Permit proposed. Under 
contract with P. H. Glatfelter, Spring 
Grove, Pa., printing paper other than 
newsprint, in rolls, over irregular routes, 
from Spring Grove to Berryville, Va. 


Pennsylvania (Mercersburg)—MC-116- 
772, Fry Coal and Stone Co., Contract 
Carrier. Denial of permit proposed. An- 
hydrous ammonia, in pressurized tank 
vehicles, from Morgantown, W.Va., to 
points in Pa., Md., and O., with excep- 
tions, over irregular routes. 


Pennsylvania (Mifflintown)—MC-29490, 
Sub. 8, William S. Clark, Extension— 
Delaware. Certificate proposed. Over ir- 
regular routes, firebrick, from Van Dyke, 
Pa., to Claymont, Del., Laurel Hill, N.Y., 
Millville, Perth Amboy, Carteret, and 
Robley, N.J., and empty pallets and skids 
on return. 

Pennsylvania (Millerstown)—MC- 
31367, Sub. 17, H. F. Campbell and H. B. 
Campbell, dba H. F. Campbell & Son, 
Extension —- Pennsauken Township. 
Denial of certificate proposed. Over ir- 
regular routes, automobile and truck 










Load! 48 inches from bumper to back of cab. 
You haul up to 224 cubic feet more legal pay- 
load —more than any other truck in its weight 
class — from city to city or coast to coast. 


Lift! New pushbutton hydraulic lift tilts cab 
in less than 30 seconds. There’s matchless en- 
gine accessibility. Service is easier, faster. You 
cut maintenance costs and down time. 





Go! New V-S power. Three all-new, all-truck 
V-8’s to 257 hp.—up to 45 horsepower more 
than any other make. The payoff: more go with 
less shifting, tight-fisted economy, longer life. 





Look! New visibility. See cown 26 inches from 
bumper through two lower windshields for 
safer ard easier city driving, plus high over- 
traffic vision. 1,708 sq. in. of forward vision! 





® 


INTERNATIONAL HARVESTER CoMPANY, CHICAGO 
Motor Trucks « Crawler Tractors 
Construction Equipment « McCormick® 
Farm Equipment and Farmall® Tractors 


NEW... 


Haul bigger payloads today 


and in the future! Definite 
trends call for a completely 
different type of truck for 
profitable over-the-road 
hauling. Here it is—the new 
INTERNATIONAL® Sightliner! 


With the 48-inch bumper-to- 
back-of-cab dimension you 
can pull the longest trailers 
or combinations, and oper- 
ate with dromedary units. 
You get increased front axle 
loading, too. The short 
28-inch bumper-to-front-axle 
dimension gives you maxi- 
mum gross payloads under 


bridge formula restrictions . . . 


everything for the biggest 
payloads and biggest profits. 


The INTERNATIONAL Sightliner tilt-cab tractor. 


Fleet 


cost records 


= Tnternational|! 1 





GCW 50,000 to 65,000 pounds 
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Whisk ae 


PEPE ES RIE Wo i 2 ie dalle 


Trucks cost least to own! 





means 
business! 


Mr. John T. Rossetti, President 
Rossetti & Rossetti, Chicago 


“Shorter water 
route and excellent 
overland carrier 
service speed 
shipments to 
Midwest,” says 
Chicago importer. 


Achieve maximum distribution economies with 
The Problem minimum handling in importing gift wares and dinner- 
| ware from Japan for United States markets. 


Utilize Foreign Trade Zone ‘5, Port of Seattle, for 

. intermediate warehousing and redistribution to Pacific 

The Solution | Coast, Canada and South America. Take advantage 
of shorter sailing time and faster land carrier service 

| to main warehouse in Chicago and the Mid-West. 


Mr. John T. Rossetti, Rossetti & Rossetti, Inc. 
president, says: “With warehouses in Japan and 
Chicago, we have found Seattle’s Foreign Trade Zone 
especially advantageous as an intermediate warehous- 
The Proof ing and redistribution center for all Western market 
areas, Canada and South America. The shorter water 
route and excellent overland carrier service also speed 


shipments to Chicago and the Mid-West with mini- 
mum delay and handling.” 


So eo? =~ as 


Complete dockside facilities, two days sailing closer to the 
Far East...connections with nine major airlines, four trans- 
continental railroads, more than 100 truck lines to all North 
America, plus intelligent aid in solving marketing problems. 
You get them all at the enterprising Port of Seattle. 


If you have a marketing problem, write direct to... 


THE PORT OF SEATTLE 


COMMISSION 


E. H. SAVAGE, President M. J. WEBER, Vice-President 
CLARENCE H. CARLANDER, Secretary H. M. BURKE, General Manager 
P. O. Box 1878, Seattle 11, Washington “PORTSEA” 


’ ‘TRaFFIc Wort 


parts and accessories, between the Delg- 
ware Valley parts depot. of the Ford 
Motor Co. on U.S. Highway 130 in Penn. 
sauken Township, Camden County, NJ, 
on the one hand, and, on the other, 
points in 13 Pennsylvania counties. 

Pennsylvania (Philadelphia) — MC. 
93396, Sub. 3, Yellow Limousine Service, 
Inc., Extension—Eleven Passengers. De- 
nial of certificate proposed. Passengers 
and their baggage, in charter operations, 
limited to the transportation of not more 
than 11 passengers not including the 
driver nor children under 10 years of age 
when not occupying a seat, in any one 
vehicle, between Philadelphia, Pa., on 
the one hand, and, on the other, New 
York, N.Y., and points in N.J., Del., and 
Md., over irregular routes. 

Pennsylvania (Philadelphia) —MC- 
116540, Francis E. Cadwallader, Contract 
Carrier. Denial of permit proposed. Over 
irregular routes, (1) fluorescent lighting 
fixtures, dismantled and assembled, and 
parts and supplies used in the manu- 
facture thereof, from the plant sites of 
Herman Hassinger, Inc., its successor 
and assigns in Philadelphia, Pa., to 
points in NJ., N.Y., Del., Md., Conn, 
Mass., and D.C., and empty containers 
and rejected and defective shipments 
on return. 

Tennessee (Parsons)—MC-112573, Sub, 
5, Rye MclIllwain, Extension—Massac 
County, Ill. Permit proposed. Untreated 
wooden ties and lumber, from points in 
Benton, Decatur, Henderson, and Perry 
counties, Tenn., to points in Massac 
County, Ill., except Metropolis, Ill., over 
irregular routes, with conditions. 

Texas (Fort Worth)—MC-112020, Sub. 
31, Commercial Oil Transport, Exten- 
sion—Petroleum Oils and Waxes. Certi- 
cate proposed. Specified commodities, in 
bulk, in tank vehicles, from designated 
points in Texas to described points in 
several states. 

Utah (Salt Lake City)—MC-33641, 
Sub. 31, Interstate Motor Lines, Inc., 
Extension—Alternate Routes, Twin Falls 
to Wells and Glendale (corrected). De- 
nial of certificate proposed. General 
commodities, with exceptions, over de- 
scribed alternate routes, between points 
in Ida., and Nev. 

West Virginia (Bluefield) —MC-116643, 
Bowling Construction Co., Common Car- 
rier. Denial of certificate proposed. 
Heavy machinery and equipment requir- 
ing special handling and equipment be- 
cause of size or weight, from points in 
Mercer and McDowell counties, W.V3., 
to points in Va., W.Va., O., and a speci- 
fied part of Kentucky over irregular 
routes. 

Wisconsin (Cuba City)—MC-116244 
Sub. 2, Don Liebold, Contract Carrier. 
Permit proposed. Lard, animal oils, ani 
fats; animal grease and tallow, in bulk 
in tank vehicles, from Dubuque Packing 
Co. plant site at Dubuque, Ia., to Chi- 
cago and Jacksonville, Ill.; Jersey City, 
N.J.; Charlotte, N.C.; Memphis, Tenn.; 
Worcester, Mass.; Dayton, Cincinnati, 
and Ivorydale, O., over irregular routes, 
limited to service for Dubuque Packing 
Co. 

Wisconsin (Kenosha)—MC-30837, Sub. 
229, Kenosha Auto Transport Corp., Ex- 
tension—Idaho. Certificate proposed. 
Over irregular routes, automobiles, in 
initial movements, by truckaway, from 
Kenosha, Wis., to points in Idaho. 

Wisconsin (Milwaukee) — MC-113833, 
Sub. 2, Schwerman Trucking Co. of In- 
diana, Inc., Extension—Carbon Dioxide. 
Certificate proposed. Carbon dioxide, in 
bulk, in tank vehicles, and carbon di- 
oxide, solidified, both in shipper-owned 
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SIGNIFICANT SYMBOL of 


25 yeurs of efficient, dependable service 


Red Star is proud of its 25th anniversary because it marks 
— century of progress in over-the-road shipping-service 
to yo 

Fast, dependable service has been everyday business with 
Red Star since its beginning. Red Star continues to increase 
its benefits to you with a continuously improved program of 
equipment, facilities, techniques and personnel. 

For shipments to or from Metropolitan New York-New 
Jersey and Central-Western New York (from the New York 
Port through the Canadian Gateway at Buffalo) you can 
select Red Star with the utmost confidence. 

Experienced management—key-men with practical know- 

w—cooperate smoothly to get your cargo where you want 
it... when you want it. 


Call Red Star. 


@Here’s what RED STAR offers you 


Efficient Terminals © Highway Safety Patrol © Palletized 
Operations © Bonded Carrier © Courteous Personnel © 
Two-Way Radio Control in Metropolitan Area ® Rapid 
Claim Settlement ¢ Import-Export Specialists © COD and 
Order-Notifies Expedited © New York and New Jersey 
liquor Licenses ® Insurance Exceeding Requirements 


qt Tr 


RED STAR TERMINALS 


North Bergen, 9101 Tonnelle Ave., 

UNion 9-1000, MArket 2-2890, OXford 5-0630 
Auburn, 24 Wright Ave., 3-9921 

Buffalo, 324 Howard St., MAdison 7800 
Rochester, 75 Norman St., Glenwood 3-7095 
Syracuse, Sixth North St., HArrison 2-7264 
Utica, Route 5A, Yorkville 6-9357 
Jamestown, Corner of Allen St. Ext. 

& South Dow, 4730 


<= —- 


RED STAR 


EXPRESS LINES OF AUBURN, INC. 






































“WORLD TRAVELER” 
..- by profession 


This man “journeys” millions of miles, yet, seldom leaves 
his desk. He is a dedicated member of the American Society 
of Traffic and Transportation—the organization which has 
done so much to foster training, certification and a code of 
ethics in the field of transportation. 

Such work plays an important part in helping establish 
traffic management as a true profession in American 
business and industry. 

And in a nation whose past development and future 
growth is so dependent on effective use of its transportation 
facilities, the traffic man is helping make it possible for our 
people to produce more and live better. 

The Reading Railroad is proud to salute A.S.T.&T., 
which by adopting high standards of performance, is 
helping to meet the transportation needs of a complex 
world and maintain traffic management as a great and 
respected profession. 
















READING TERMINAL, Philadelphia, Pa. 


Reading Railway System 


| December 12 because of a conflict with 














vehicles, over irregular routes, from Chi. 
cago, Ill, to points in Ia., Wis., and a 
specified part of Ind., and empty shipper. 
ae vehicles on return, with condi- 
tions. 


HEARINGS 





Hearing on L.C.L. Rate 


Rise in East Postponed 


The Commission has issued a notice 
further postponing from December 12 to 
December 17 its hearing in No. 32290, In- 
creased Less-Than-Carload Rates in 
Official Territory. The hearing will be 
conducted in Washington, DC., before 
Examiner O. G. Barber. 

The hearing was originally scheduled 
for November 18 but, according to a notice 
by the Commission, was delayed until 


FO 


other hearings affecting several parties 
in the proceeding also scheduled for No- 
vember 18 (T.W., Nov. 9, p. 20). The fur- 
ther postponement, the Commission said, 
was at the request of the respondents. 
The hearing was ordered in response 
to a petition filed by 14 Eastern Ter- 
ritory railroads asking authority to de- 
part from the Commission’s tariff pub- 
lishing rules to the extent necessary to 
permit publication of tariffs providing 
specified increases in rates on all less- 
than-carload shipments weighing less 
than 5,000 pounds moving within Of- 
ficial Territory, which shipments they 
said did not bear a proper proportion of 





the L.C.L. cost burden (T.W., Sept. 28, re 
p. 73). 
The railroads also asked the Commis- Tl 
sion to modify all outstanding orders to 
the extent necessary to permit the pub- n 
lication of tariffs providing the increases. re 
Vi 
1.C.C. CASES ASSIGNED \ 
FOR HEARING it 
1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments are F 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the I.C.C. S 
é 
RAIL 


Changes in Assignments 


Hearing in 32257, Atlantic Coast Line RRB. 
Co., et al. v. Southern Ry. Co., et al., a 
signed November 19, at My ~~" eames DC. 


postponed to a date to be fixed. 

Hearing in 32269, Southwest Package As 
sociation, et al. v. A. T. Ss. F., et al, 
assigned December 5, at Dallas, Tex., post 
poned to a date to be fixed. - 

Hearing in 32277, State Corporation Com 
mission of Kan. v. A. T. & S. F., et al, 
assigned December 10, at Topeka, 
postponed to a date to be fixed. 

Hearing in 32263, Chemicals—Detroit 
Indianapolis, assigned November 14, at De 
troit, Mich., canceled. 

Hearing in No. 32192, Consolidation—Met- 
cury Motorways, Inc., assigned November 18, 
at South Bend, Ind., postponed to January 
8, at Fed. Bldg., South Bend, Ind., before 
Examiner McCloud. 

Hearing in I. & S. 6822, Radio & T.V. Set 
and Other Commodities—Chicago to Tex, 
assigned December 10, at Dallas, Tex., can 














celed and reassigned December 5, at Bakef 
Hotel, Dallas, Tex., before Examiner Van- 
diver. 


Hearing in I. & S. 6816, Class Rates— 
Official Territory to Corpus Christi, assigned 
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=5 » calles aniseed 
oa iy fain + stenell brushes A 
: eS ~=sin thirty years” 


s what shipping room clerks and others in all parts of 
© country are saying about the new 
iervey Model B Fountain Stencil Brushes. 


ane: mmtbe big reason is the new positive seated valve, 

all lean iBating packing and large fluid openings of the Garvey B Brush 
“4 oo pliminates leaks caused by packing wear... a common 

ts they “Tees push button fountain brushes... with a 

rtion of hee ae a ‘ 

ept. 28, resunaaE shipping room efficiency and delayed shipments. 


ommis- There’s no fe ” ith<Garvey Model B Brushes... 
rders to oie - : . 

he pub- no pistons to wear "OUCgRRaammun seats, 10 necessity for 
eee. returning the brush to the fawe te 


valves and replacement of packing. ~<a 


» “a. 


When the button is pressed on a Garvey Model B Brusn; 
— ink flows through easily and without coaxing. 
nts ‘er Packing too can be replaced in the Garvey 
ed only Brush in three seconds “‘right on the spot.” 
Simply disassemble, insert new packing 
and reassemble and the brush will @~racnae 


be leakproof for many months once again. ° @>- WASHER 


~~, 


So don’t let leaky fountain brushes 

disrupt the efficiency of your shipping room 

operations and delay shipments. - MR : 

Order a Garvey Model B Brush today. UL acd VALVE STEM 





position reports at 


186,000 miles per second! 


Five separate times daily, the exact location of 
every barge in tow of a Federal Barge Lines 
towboat is radioed to FBL’s St. Louis dispatch- 
ing office. 


This means that, at any time, FBL can tell you 
where your shipment is, almost to the exact mile 
... tell you with progressively increasing accuracy 
exactly when your shipment will reach destination. 


That’s transportation service. That’s our business. 


FEDERAL 
BARGE PAUL BROWN BUILDING 
LINES ST. LOUIS 1, MO. 


A PRIVATELY OWNED CORPORATION 





TRAFFIC Won 


December 11, at Dallas, Tex., canceled 
reassigned December 5, at Baker Hotel, Dal. 
las, Tex., before Examiner Vandiver. 

Hearing in 32290, Increased Less-Thap. 
Carload Rates in Official Territory assigned 
December 12, at Washington, D.C., canceled 
and reassigned December 17, at Washington, 
D.C., before Examiner Barber. 


New Assignments 


December 9—Washington, D. C.—Examing 
Bradford: 
Finance 11662—New York, Ontario & West. 
ern Ry. Co. Reorganization (Reimburse. 
ment of expenses incurred by Adolf 


Friedberg). 
December 11—Washington, D. C.—Examing 
McCloud: 
32055—Louisville & Nashville R.R. Co., ¢ 
al v. Akron, Canton & Youngstown RR, 


et al. 
December 13—Washington, D. C.—Examine 
Barber: tind 


32187—United States of America v. Penn- 
sylvania R.R. Co. 
December 18—Washington, D. C.—Examing 
Mittelbronn: 
a 1 ene States of America v. C. & O, 


oO. 
7— Washington, D.C. — Examiner 


Industries 
Division of Stauffer Chemical Co. y. 
A. & W., et al. 


MOTOR 
Changes in Assignments 


Hearing in MC-17731, Sub. 6, Keal Drive- 
away Co., Cleveland, O., contract carrier ap- 
plication, assigned November 21, at Minneap- 
olis, Minn., canceled. 

Hearing in I. & S. M-10331, Brass, Bronz 
& Copper—Trunk Line Territory, assigned 
December 3, at Washington, D.C., canceled. 

Hearing in MC-37248, Sub. 

Carolina Freight Lines, Inc., 

Va., common carrier application, assigned 
November 19, at Washington, D.C., canceled 
and reassigned December 4, at Washington, 
D.C., before Jt. Bd. 245. 

Hearing in MC-115841, Sub. 19, Colonid 
Refrigerated Transportation, Inc., Birming- 
ham, Ala., common carrier application, a 
signed November 22, at Birmingham, Ala, 
canceled and reassigned December 4, at 
Washington, D.C., before Examiner Mc 
Carthy. 

Hearing in MC-116632, Sub. 2, Moholland 
Bros., Inc., Princeton, Me., common carrie 
application, assigned December 16, at Port 
land, Me., canceled. 

Hearings in MC-3581, Sub. 5, Motor Con- 
voy, Inc., Hapeville, Ga., common carrie 
application, and MC-30837, Sub. 230, Kenoshs 
Auto Transport Corp., Kenosha, Wis., com- 
mon carrier application, assigned November 
15, at Atlanta, Ga., canceled. 

Hearing in MC-C-2131, Monumental Mo- 
tor Tours, Inc. v. Greyhound Corp. and 
South Jersey Coach Lines, Inc., assigned 
November 15, at Washington, D.C., canceled 
and reassigned January 21, 1958, at Washing- 
ton, D.C., before Examiner Smith. 

Hearing in I. & S. M-10060, Sugar—Nebd. 
to St. Louis, Mo. & Ill. Points, assigned No 
vember 19, at Chicago, Ill., canceled. 

Hearing in MC-104430, Sub. 21, Capita 
Transport Co., Inc., McComb, Miss., Extet- 
sion—Miss., assigned November 19, at Nev 
Orleans, La., canceled and reassigned De 
cember 13, at Jung Hotel, New Orleans, Ia, 
before Jt. Bd. 165. 

Hearing in MC-103051, Subs. 29 and 31, 
Walker Hauling Co., Inc., Atlanta, G4. 
common carrier applications, assigned No- 
vember 19, at Atlanta, Ga., canceled and 
reassigned November 29, at Peachtree-Sev- 
enth Bidg., Atlanta, Ga., before Jt. Bds. 2% 
and 239, respectively. 

Hearing in MC-58915, Sub. 33, Lincold 
Transit Co., Inc., East Paterson, N.J., com 
mon carrier application, assigned Decembe 
2, at Newark, N.J., canceled and reassigné 
December 2, at Penn Atlantic Hotel, Atlantic 
City, N.J., before Jt. Bd. 119. 

Hearing in MC-110525, Sub. 346, Chemic# 
Tank Lines, Inc., Downingtown, Pa., com 
mon carrier application, assigned Decembe@ 
3, at Pittsburgh, Pa., canceled and rea& 
signed December 3, at Washington, D.C., be 
fore Examiner Waters. 

Hearing in MC-111069, Sub. 17, Coldwaj 
Carriers, Inc., Clarksville, Ind., contract cal 
rier applications, assigned November 18, # 
Louisville, Ky., canceled and reassigned De 
cember 5, at Kentucky Hotel, Louisville, Ef. 
before Examiner Jackson. 

Hearing in MC-115989, Sub. 3, Nels 
Motor Freight, Joy, Ill., contract carri@ 
application, assigned November 18, # 
Springfield, Ill., canceled. 

Hearing in MC-3647, Sub. 216, Public Ser? 
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ILLINOIS 
CENTRAL 


0 (AND EASTWARD TOO) 


Illinois Central dispatch freights provide a fast, direct service for 
shipments in both directions. Excellent connections, speedy schedules 
and top-notch yard facilities assure prompt, dependable handling. For 
information, contact our local representative—he’ll be pleased to serve. 





In shipping— 
the big difference is 


Limi 


EXPRESS 
GENCY 





safe - swift + sure 


Sh! Sh! 
Slick’s network is international 
..-60 interline agreements! 





Certificated Scheduled Air Carrier « Member ATA 


SL1€K aways ine. 
H.Q. 3415 Cedar Springs Road, Dalles, Texas 


Domestic and International Air Cargo + Airmail 
Air Express * Overseas passenger Charter 


TERMINALS IN 13 CALIFORNIA 

DISTRIBUTION CENTERS—WITH 

DAILY SERVICE TO MORE THAN 
1000 COMMUNITIES. 


Write for Area-Finder Point List 
CALIFORNIA MOTOR EXPRESS 





ice Coordinated Transport, Maplewood, N.J., 
common carrier application, assigned No- 
vember 19, at Newark, N.J., canceled. 


Hearing in MC-F-6577, Maryland Trans- 
portation Co.—Purch rge T. Filman, 
(John D. Gauger, Administrator), assigned 
November 21, at Washington, D.C., canceled 
and reassigned December 6, at Washington, 
D.C., before Examiner Cox. 


Hearing in MC-116804, Kolmon Drayage 
Co., Overland, Mo., contract carrier applica- 
tion, assigned November 25, at Jefferson City, 
Mo., canceled. 


Hearing in I. & S. M-10221, Tobacco— 
Louisville to St. Louis, assigned November 
25, at Washington, D.C., canceled and re- 
assigned January 7, at Washington, D.C., be- 
fore Examiner Kobernusz. 


Hearing in I. & S. M-10133, Cigarettes— 
Louisville to Kansas City, assigned Novem- 
ber 26, at Washington, D.C., canceled and 
reassigned January 8, at Washington, D.C., 
before Examiner Kobernusz. 

Hearing in MC-3083, Sub. 25, Armored Mo- 
tor Service Co., Inc., Memphis, Tenn., con- 
tract carrier application, assigned November 
27, at Jackson, Miss., canceled and reas- 
signed November 21, at U.S. District Ct. 
Rms., Memphis, Tenn., before Jt. Bd. 4. 


Hearing in MC-109106, Sub. 8, Fenwick 
and Priebe, Benton Harbor, Mich., common 
carrier application, assigned December 9, at 
Jacksonville, Fla., canceled. 


Hearing in MC-106293, Sub. 1, Five Mile 
Beach Electric Ry. Co., North Wildwood, 
N.J., common carrier application, assigned 
December 19, at New York, N.Y., canceled 
and reassigned January 27, at the Penn At- 
lantic Hotel, Atlantic City, N.J., before Ex- 
aminer Carr. 


Hearing in MC-110845, Sub. 2, Caseyville 
Bus Line, Inc., Caseyville, Ill., common car- 
rier application, assigned November 19, at 
Springfield, Ill., canceled. 

Hearing in I. & S. M-9813, Foodstuffs— 
Fla. to Southern Territory, assigned No- 
vember 20, at Washington, D.C., canceled. 


Hearing in MC-106965, Sub. 115, O’Boyle 
Tank Line, Washington, D.C., common car- 
rier application, assigned November 21, at 
} ton eames D.C., postponed to a date to be 

xed. 


Hearing in MC-116145, Sub. 1, G. G. Par- 
sons, North Wilkesboro, N.C., contract car- 
rier application, assigned November 21, at 
Columbus, O., canceled and reassigned No- 
vember 26. at U.S. Custom MHse., Chicago, 
Ill., before Examiner Hurley. 


Hearings in MC-113129, Sub. 1, Sexton- 
Clarke Auto Freight, Inc., Bremerton, Wash., 
common carrier application, and MC-115410, 
Sub. 2, Hawkes Transportation Co., Inc., 
Pocatello, Ida., common carrier application, 
assigned December 4, at Fed. Office Blidg., 
Seattle, Wash., transferred to December 4, 
at U.S. Court House, Seattle, Wash., before 
Examiner Driscoll and Joint Board 80, re- 
spectively. 


Hearing in MC-116650, Summit Trucking 
Service, Laramie, Wyo., contract carrier ap- 
plication, assigned December 5, at Cheyenne, 
Wyo., canceled. 


Hearings in MC-30837, Subs. 225 and 227, 
Kenosha Auto Transport, Corp., Kenosha, 
Wis., common carrier applications, assigned 
December 2, at San Francisco, Calif., can- 
celed and reassigned January 6, at Old Mint 
oe San Francisco, Calif., before Examiner 

nn. 


Hearing in MC-59613, Sub. 19, Inter-City 
Trucking Co., Johnson City, Tenn., Exten- 
sion—Tupelo, Miss., assigned November 25, 
at Birmingham, Ala., canceled. 

Hearings in MC-107643, Sub. 46, St. Johns 
Motor Express, Co., Portland, Ore., common 
carrier application; MC-116815, Island Turf 
Transport, Richmond, British Columbia, 
Canada, common carrier application, as- 
signed December 2, at Fed. Office Bldg., Seat- 
tle, Wash., transferred to December 2, at 
U.S. Ct. Hse., Bldg., Seattle, Wash., before 
Examiner Driscoll and Jt. Bd. 5, respectively. 


Hearings in MC-730, Sub. 106, Pacific In- 
termountain Express Co., Oakland, Calif., 
common carrier application; MC-115364, Sub. 
1, Goodman Motor Transport Co., Ltd., Van- 
couver, British Columbia, Canada, contract 
carrier application, assigned December 3, at 
Fed. Office Bldg., Seattle, Wash., transferred 
to December 3. at U.S. Ct. Hse. Bldg., Seattle, 
Wash., before Jt. Bd. 79 and 237, respec- 
tively. 


Hearing in MC-28439, Sub. 78, Daily Motor 
Express, Inc., Carlisle, Pa., common carrier 
application, assigned December 9, at Wash- 
ington, D.C., canceled. 

Hearing in I. & S. M-10377, Import Sugar 
—Fila. Ports to Points in Fila., assigned De- 
cember 16, at U.S. P.O. & Fed. Bidg., Miami, 
Fla., transferred to December 16, at New 
Hotel ‘Mayflower, Jacksonville, Fla., before 
Examiner Fuller. 
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New Assignments 


December 9—Washington, D. C.—Exam 
Cunningham: “ 
MC-66900, Sub. 21—Houff Transfer, Inc, 
Weyers Cave, Va., common carrier ap- 
plication. 
December 16—Atlanta, Ga.—Peachtree-Sey. 
enth Bldg.—Examiner Dishman: 
I, & S. M-10237—Liquor and Wines—Cin- 
cinnati to Albany, Ga. 
I. & S. M-10097—Liquor and Wines—Louis- 
ville to Albany, Ga. 
December 16—Miami, Fla.—U. S. P. O. & 
Fed. Bldg.—Examiner Fuller: 
I. & 8S. M-10377—Import Sugar—Fla. Ports 
to Points in Fla. 
December 16—Washington, D. C.—Examiner 
Collins: 
MC-F-6600—Weldon T. Poole—Lease (Por- 
tion)—James F. Black. 
December 17—Washington, D. C.—Examiner 
Clifford: 
MC-F-6585—Hayes Freight Lines, 
Purchase—Lester A. Elliott, Jr. 
December 19—Miami, Fla.—U. 8. P. O. & 
Fed. Bldg.—Examiner Fuller: 
I. & S. M-10369—Building Metal Work— 
Miami, Fla., to Southern Points. 
December 19—New York, N.Y.—346 Broadway 
—Examiner Carr: 

MC-84428, Sub. 14—Chester Jackson, Kear- 
ny, N.J., common carrier application. 
MC-111860, Sub. 2—Carol Transportation 

Co., Jersey City, N.J., contract carrier 
application. 
December 19—Tampa, Fla.—U. S. Ct. Rms.— 
Examiner Dishman: 
I. & S. M-10425—Phosphate—Fla. Points to 
Tampa, Fila. 
December 20—New York, N.Y.—346 Broadway 
—Examiner Carr: 
MC-80428, Sub. 25—H. L. & F. McBride, 
Goshen, N.Y., common carrier applica- 


tion. 

MC-116367,. Sub. 1—Miro’s Express, Flush- 

ing, N.Y., common carrier application. 
mem tree Angeles, Calif.—Fed. Bldg. 
t. - 3: 

MC-114290, Sub. 1—Exley Express, Inc., 
Portland, Ore., common carrier applica- 
tion. 

January 16—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Linn: 

MC-109772, Sub. 13—Robertson Truck-a- 
Way, Inc., Los Angeles, Calif., common 
carrier application. 

MC-116552, Sub. 1—Embree Buses, Pasa- 
dena, Calif. 

January 17—Los Angeles, Calif—Fed Bldg. 
—Examiner Linn: 

MC-116084, Sub. 4—Capitol Tank Line, 
Inc., Bell, Calif.,. common carrier appli- 
cation. 

January 20—Los Angeles, Calif.—Fed. Bldg. 
Jt. Bd. 47: 

MC-109126, Sub. 6—La Salle Trucking Co., 
San Diego, Calif., common carrier appli- 
cation. 

MC-116939—A & F Trucking Service, Los 
Angeles, Calif., contract carrier applica- 
tion. 

January 20—Los Angeles, Calif.—Fed. Bldg. 
Jt. Bd. 75: 

MC-116860—Rogers Trucking Co., Pomona, 
Calif., contract carrier application. 
January 21—Los Angeles, C —Fed. Bldg— 

Examiner Linn: 

MC-114953, Sub. 3—Lamb Transportation 
Co., Long Beach, Calif., common carrier 
application. 

January 21—Los Angeles, Calif.—Fed. Bldg.— 
Jt. Bd. 167: 

MC-114953, Sub. 4—Lamb Transportation 
Co., Long Beach, Calif., common carrief 
application. 

January 21—Los Angeles, Calif—Fed. Bldg.— 
Jt. Bd. 78. 

MC-116824, Sub. 1—Chipman Truck Co, 
Long Beach, Calif., common carrier ap 
plication. 

January 22—Phoenix, Ariz.—State Comm — 
Jt. Bd. 47: 


MC-40007, Sub. 50—Reliable Transportation 
Co., Los Angeles, Calif. 

MC-109584, Sub. 35—Arizona-Pacific Tank 
Lines, Phoenix, Ariz., common carrier 
application. 

January 23—Phoenix, Ariz.—State Comm.— 
Jt. Bd. 47: 

MC-116062, Sub. 10—California Express, 
Inc., Fort Worth, Tex., common carrier 
application. 

January 27—Atlantic City, N.J.—Penn Atlan- 
tic Hotel—Examiner Carr: 

MC-3647, Subs. 226, 227, and 228—Public 
Service Coordinator Transport, Maple- 
wood, N.J., common carrier applica- 


tions. 

MC-58915, Subs. 34, 35 and 36—Lincoln 
Transit Co., Inc., East Paterson, NJ. 
“cOfmimon carrier applications. 

January 27—Phoenix, Ariz.—State Comm.— 
Jt. Bd. 240: 
MC-65451, Sub. 18—Alabam Freight Lines, 


Inc.— 
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Phoenix, Ariz., common carrier applica- 


tion. 

January 28—Phoenix, Ariz.—State Comm.— 
Examiner Linn: 

MC-116572—Cecil Payne Supply Co., 
Tucson, Ariz., 


tion. 
January 28—Phoenix, Ariz.—State Comm.— 
Examiner Linn: 
MC-C-2120—Cecil Payne Supply Co., Inc.— 
Investigation of Operations. 
mnnary i gr Aimee Ariz.—_State Comm.— 
t 
MC- 14605, Gap. 6—Milne Truck Lines, Inc., 
Salt Lake City, Utah, common carrier ap- 
plication. 
MC-116950—Joseph L. Drake, Chandler, 
Ariz., contract carrier application. 
January 30—Phoenix, Ariz._State Comm.—Jt. 
129: 


Bd. 129: 

MC-730, Sub. 109—Pacific Intermountain 
Express Co., Oakland, Calif., common 
carrier application. 

January R ae Ariz.—State Comm.— 
Jt. Bd. 

me 20088, Sub. 67—Denver Chicago Truck- 
ing Co., Inc., Denver, Colo., common 
carrier application. 

January 31—Phoenix, Ariz.—State Comm.— 
Jt. Bd. 398: 

MC-116980—Arizona Sales Co., Mesa, Ariz., 
contract carrier application. 

February 3—San Francisco, Calif.—Old Mint 
Bildg.—Examiner Linn: 

Subs. 69 and 71—Convoy Co., 
Portland, Ore., common carrier appli- 
cation. 

February 5—San canton, Calif—Old Mint 
Bldg.—Jt. Bd. 

MC-116881—C. © ” Miller Transportation, 
Oroville, Calif., common carrier applica- 
tion 

February 6—San Francisco, Calif—Old Mint 
Bldg.—Jt. Bd. 75: 

MC-117015—Joe F. Costa Trucking Co., 
Arcata, Calif., common carrier applica- 
tion. 

February 7—San Francisco, Calif.—Old Mint 
Bldg.—Jt. Bd. 167: 

MC-107527, Sub. 35—Post Transportation 
Co., Los Angeles, Calif., contract carrier 
application. , 


Inc., 
contract carrier applica- 


Civil 


Aeronautics 
Board News 


‘Non-Skeds’ Offer to Fly 
Capital Airlines’ Routes 


Without Government Subsidy 


The Independent Airlines Associa- 
tion told the Civil Aeronautics Board 
on November 18 that its members, 
described as supplemental or non- 
scheduled air carriers, would fly the 
toutes of Capital Airlines without 
the federal subsidy Capital has re- 
quested. 


On November 6, Capital, which has 
Operated without subsidy since 1951, 
applied to the board for a subsidy pay- 
ment equal to 30.73 cents a revenue mile, 
saying a “critical financial condition” 
required the addition of about $18 mil- 
Ay year to its income (T.W., Nov. 9, 
p. 21) 

The I.A.A proposal was sent to the 
CAB. in a letter after its adoption by 
the association’s directors. In announc- 
ing the offer, the I.A.A. directors asserted 
in a statement: 

“We have never wanted, asked for, or 
received a penny of federal subsidy, and 
We are ready to fly Capital’s routes on 

Same basis.” 


The I.A.A. board, said, as did Capital, 
that the amount of subsidy sought by 
Capital was equivalent to what the air- 
line would realize if the CAB. granted 
it a 20 per cent fare increase. 

“Trunk airlines’ rate of return on 
average total investment has been close 
to 14 per cent in each of the years 1953, 
1954 and 1955, as compared to 4.4 to 5.7 
per cent for Class I railroads and bus 
lines,” the I.A.A. board said. Capital 
Airlines itself had a 30.6 per cent return 
for the year ending June 30, 1955. 

“It is significant that once the large, 
route-type non-skeds were eliminated, 
the certificated airlines began asking for 
rate increases. Now the demand for 
subsidy is heard. Where this would all 
leave the air traveler and the taxpayer 
is clear to anyone. 


complete protection 
within the van and on 
the road 
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“The public should know that in the 
19 years since passage of the civil aero- 
nautics act the number of certificated 
trunk airlines has gone down from 18 to 
12, but total non-mail revenue has in- 
creased from $25 million to $2 billion in 
the same period. No ‘outsider’ has ever 
been permitted to enter the ranks of the 
subsidy-protected certificated trunkline 
passenger carriers.” 

The independents, now classified as 
supplemental air carriers C.A.B., can un- 
der present authorization, provide un- 
limited charter service domestically, 
limited charter service overseas, and 10 
scheduled trips a month between any 
pairs of points. 

The I.A.A. letter went to the C.A.B. 
as the board opened its hearing on No- 


The Wheaton organization is well 
equipped with the most modern 
packing materials and methods, 
and the efficient Wheaton team 
functions as a single unit to 
complete a prompt, safe delivery. 


Agents in all 
principal cities 


COAST TO COAST 
LONG DISTANCE MOVING 


General Offices, 
Indianapolis, Ind. 


“the safest distance between two points” 
affiliated with LYON VAN LINES, INC. 





MOVING TIP FOR TRAFFIC MANAGERS: 


Mayflower “Personal Interest” 


makes life easier for Personnel Transfers 


@ Mayflower Service has been especially planned to remove work and 
worry from long-distance moving. A trained Mayflower representative 
goes to the home of the family you are moving with a complete picture 
story of the service, showing how everything will be cared for. He will 
plan specialized attention for each piece that requires it, and make 
arrangements for everything the family wishes done. He will answer 
all questions . . . put their minds at ease . . . and leave helpful moving 
day aids for their use. Yes, you can depend on your Mayflower repre- 
sentative to take personal interest in the convenience and satisfaction 
of the families you move. 


AERO MAYFLOWER TRANSIT COMPANY, INC.-INDIANAPOLIS 
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vember 18 on requests by most of the 
major trunk air carriers for fare in. 
creases ranging from 12% to 20 per cent, 
The proceeding is designated as No. 
General Passenger Fare Investigation. 


Examiner Proposes Denial 
Of R.E.A.. Proposal to Be 


World Air Cargo Forwarder 


Proposed participation by the 
Railway Express Agency, Inc., as 
an international air freight for- 
warder “would threaten a complete 
monopolization of the entire small 
package market” and should be de- 
nied by the Civil Aeronautics Board, 
a board examiner has recommended. 


Examiner Edward T. Stodola, in his 
initial decision in No. 2746 et al., Railway 
Express Investigation, also recommended 
that current Railway Express general 
agency agreements with Seaboard & 
Western Airlines, Inc., Transportes Aereos 
Nacionales, S.A., and Impreso de Trans- 
portes Aerovias Brasil, S.A., be disap- 
proved as being adverse to the public 
interest under section 412(b) of the civil 
aeronautics act of 1938. 


“R.E.A. has today a virtual monopoly 
of both domestic rail and air express traf- 


| fic,” the examiner said. “It is a creature 


of the railroads, who are its joint owners, 


| and it provides rail express service 
throughout the United States, including 


many communities not served by the 
railroads. It also generates air express for 


| the entire domestic certificated air car- 


rier system. The obvious conflicts of in- 


| terest inherent in the foregoing rela- 


tionships have been a matter of some 


| concern with the board for a considerable 


period of time... .” 


Present Service Not Inadequate 


The examiner said there was “no 
doubt” that Railway Express could pro- 


| vide a useful new service, but that on 
| the record there was insufficient proof 


that existing international air freight 


| forwarder services were inadequate. 
| 


“As an international air freight for- 
warder,” Examiner Stodola said, “R.E.A. 
would in time become subject to serious 
conflicts of interest with its interna- 
tional surface forwarding activities. .. . 


| There is no question that R.E.A. is a 


surface carrier internationally and there 
is considerable doubt whether it should 


| be called upon to promote a competi- 


tive medium of cargo service in overseas 
and foreign transportation. 

“In the domestic situation, R.E.A. is 
already acting in the conflicting capacity 


| of promoting both air and surface cargo 
| services. Authorizing R.E.A. to act as 
|} an international air freight forwarder 
| would serve to accentuate existing con- 


flicting considerations in promotion be- 
tween rail and air service. .. .” 

It was said by the examiner that Rail- 
way Express “is the country‘s largest 
non-governmental generator of small 
package traffic” and that its “attempted 
monopolization” of the international air 
freight traffic “would have serious con- 
sequences” for the industry. 


Service Should Be ‘Equal’ 

As to Railway Express’s agreements 
with Seaboard & Western and the two 
South American airlines, the examiner 
said: 

“The public interest will best be served 
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mean better 


transport for 
trailer freight 


> B&O trailer-on-flat-car freight service emphasizes 
dependability. The TOFcEE trailer takes freight from 
your shipping platform and it’s off to destination 
on a private, steel roadbed most of its way. Trailers 
travel on B&O fast freights with all-weather schedules 
between scores of cities and towns. Without delay, 
trailers are unloaded from flat cars and delivered to 
consignee’s platform. 


a Dependability is assured by B&O’s report-control 
cargo of schedules—shipper and receiver get immediate 


a _ notification whenever any scheduled movement is 
con- interrupted. Try B&O torcEE—it’s top-notch trailer 
a be transport! Ask our man! 
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Baltimore & Ohio Railroad 


Constantly doing things —better! 
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2N0 MORNING DELIVERY 


GREAT LAKES TO THE GULF 


if R.E.A.’s nationwide facilities are avail- 
able to all international carriers on an 
equal basis. All carriers, however, cannot 
have R.E.A. as a general agent because 
the general agent’s primary duty is to 
a particular principal. 

“In the circumstances, R.E.A. should 
not be permitted to act as general agent 
for any one carrier. If certain carriers 
are permitted preferential agreements 
with R.E.A., the inevitable result would 
be that other carriers may arrange 
similar preferences with other forward- 
ers. This would destroy the very con- 
cept upon which sound forwarding ac- 
tivity should be based; namely, that all 
direct carriers should serve any and all 
forwarders and that forwarders should 
be free to employ the services of any 
and all direct carriers.” 

Concerning an agency agreement be- 
tween R.E.A. and Pan American Air- 
ways, Inc., the examiner said it had 
been in effect at the time the aeronau- 
tics act was passed and had been ap- 
proved in 1943 by the board. 

Examiner Stodola said his views 
made it unnecessary to determine 
whether the Railway Express proposals 
to act as an international air freight 
forwarder and to handle air freight 
under general agency agreements with 
certain direct carriers would result in a 
transaction under section 408 of the act, 
and that that investigation should be 
terminated. 


Permit Renewal Proposed 


For Los Angeles. Airways 


The certificate of Los Angeles Airways, 
Inc., authorizing the helicopter airline 
to transport persons, property and majj 
in the metropolitan area of Los Angeles 
Calif., should be renewed as amended, 
for a period ending December 31, 1964 
a Civil Aeronautics Board examiner has 
recommended. 


The findings of Examiner Joseph L 
Fitzmaurice were contained in an initial 
decision in No. 8178, Los Angeles Air. 
ways, Inc. 

He recommenced that the board per- 


mit the removal of this condition from 
the certificate: 


“The holder is not required to land any 
aircraft carrying property and mail ex. 
clusively at those terminal or intermedi- 
ate points where adequate property and 
mail service can be rendered by the 
employment of a pickup and delivery 
apparatus or other suitable means of 
picking up and delivering property and 
mail.” 

The examiner said L.A.A.’s temporary 
certificate expired September 30, 1956, 
but that the line had continued opera- 
tions under its authorization, pursuant 
to the provisions of section 9(b) of the 
administrative procedure act. 


Federal Maritime 


Board News 


F.M.B. Examiner Supports Validity 
Of Conference Contract Rate System 


He Recommends That Board Dismiss Five Complaints Attacking Dual 
Rate Structure on Cotton Shipments to Far East and Mediterranean 
Areas, Says Reparation Not Due Even If Pacts Voided by Supreme Court. 


A Federal Maritime Board exam- 
iner has recommended dismissal of 
five complaints attacking the legal- 
ity of the contract/non-contract 
rate system in use by the Far East 
Conference and Gulf/Mediterranean 
Ports Conference. The complainants 
alleged discriminatory rates and 
overcharges, in the form of the non- 
contract rates, on shipments of cot- 
ton from US. Gulf ports to Far 
East and Mediterranean areas. 

The recommended decision was by 
Examiner Gus O. Basham in five con- 
solidated cases—No. 1726, Isbrandtsen 
Co., Inc. v. States Marine Corp. of Dela- 
ware, et al.; No. 732, H. Kemper v. Lykes 
Steamship Co., Inc., et al.; No. 733, H. 
Kemper v. Lykes Steamship Co., Inc., et 
al.; No. 734, Galveston Cotton Co. v. 
Lykes Steamship Co., Inc., et al., and 
Texas Cotton Industries v. Lykes Steam- 
ship Co., Inc., et al. 

The complainants charged that the 
respondent conference members violated 


the anti-trust laws and sections 14, 16, 
16 and 17 of the shipping act of 1916 by 
requiring the complainants to pay the 
higher non-contract rates on their ship- 
ments while according lower contract 
rates to others on similar traffic. 


Reparation of $100,000 Sought 

The complainants asked the board t 
issue a cease and desist order as to the 
conference rate structure and also asked 
reparation of about $100,000, alleging 
that to be the difference between the 
rates they paid and the conference rate 
they contend were illegally offered # 
contract members. 

The lower rates were granted, the ex 
aminer said, only to shippers who signe 
contracts to ship exclusively by confer 
ence lines. As non-signers, the complail 
ants had to pay the non-contract rate 
which were 20 per cent higher, according 
to the examiner’s report. 


Recommended Findings 
_The examiner recommended these fin 
ings: 
1. “It is concluded and found that the 
contract systems involved, including th 





EVANS fy CARS... 


popular with shippers . . . profitable for railroads 


DF cars are popular with shippers because they The “Kid Glove Treatment” 
give freight the “kid glove treatment,” positive 


protection that pampers freight and eliminates both 
damage and dunnage. DF cars are profitable to 
railroads because shippers keep them loaded coming 
and going . . . load them heavier, use them oftener 

. . and this shipper-preference can increase a DF 
car’s revenue as much as 300% over ordinary 
box cars. 


THAT LOCKS IN LADING... 
ELIMINATES DAMAGE AND DUNNAGE 


47 major railroads now own cars equipped with 
DF. For full details about DF equipment, write 


Evans Products Company, Dept. G-11, Plymouth, DF LOADERS 
Michigan. 


*DF is a trademark of the Evans Products Company... 
only Evans makes the DF loader. 


EVANS PRODUCTS COMPANY also produces: truck and bus heaters; 
bicycles and velocipedes; Evaneer fir plywood; fir lumber; Evanite battery separators and Evanite hardboard 
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spreads and the shipper contracts, meet 
the test of Swayne & Hoyt, namely, that 
the advantages of such systems outweigh 
the disadvantages thereof; that respond- 
ents have overcome the prima facie dis- 
crimination inherent in such systems; 
and that it has not been shown that 
such systems, including the spreads and 
shipper contracts, have been or are un- 
justly discriminatory or unfair, detri- 
mental to the commerce of the United 
States or in violation of sections 16 or 
17 of the act.” 

2. “It is concluded and found that the 
agreements establishing and from time 
to time modifying the contract systems 
maintained by respondents herein are 
not in contravention of section 15 of 
the act or in violation of said act; and 
that said agreements have been duly 
approved by the board and its prede- 
cessors under the provisions of section 
15 of the act.” 

3. “It is concluded and found that 
none of the complainants has proved any 
facts which would entitle it to repara- 
tion.” 


Supreme Court Case Cited 


The examiner said that the latter 
question “becomes important” because of 
an impending decision by the Supreme 
Court of the United States in cases in 
which Isbrandtsen is challenging similar 
dual-rate structures maintained by the 
Japan-Atlantic and Gulf Freight Confer- 
ence. The principle decided by the high 
court in that case, the examiner indi- 
cated, would be applicable to the F.MB. 
cases. 

The Supreme Court cases due for de- 
cision are No. 73, Federal Maritime 
Board, petitioner, v. Isbrandtsen Co., Inc., 
United States of America, et al., and No 
74, Japan-Atlantic and Gulf Freight 
Conference, Mitsui Steamship Co., Ltd., 
et al. (T.W., Oct. 19, p. 90). The US. 
Court of Appeals for the District of Col- 
umbia, finding for Isbrandtsen, has held 
that the dual rate system involved in 
those cases is illegal. (T.W., Aug. 31, p 
86). 

As to the matter of possible over- 
charges, Examiner Basham stated that 
the complainants argued that the con- 
tract rates were shown to be “remunera- 
tive and reasonable” and “therefore in 
fact (are) the reasonable rates.” 

The complainants argued further, he 
said, that “since the non-contract rates 
were conceived by adding an unlawful 
spread or differential to the reasonable 
contract or tariff rates, such non- 
contract rates are unlawful and legally 
non-existent, thus the contract rates 
become the legal published tariff rates.” 


Damage Question Discussed 

“The measure of damages is not the 
difference between the contract and 
non-contract rates, but the actual 
proven damages which may be higher 
or lower than the difference in rates,” 
the examiner said adding: 

“Complainant Kempner and associates 
have admittedly staked their claim for 
reparation on the inapplicable theory of 
a claim for overcharges which may be 
recovered without further evidence of 
loss. They have presented no specific 
proof of pecuniary loss such as a loss of 
business to a preferred or contract ship- 
per—business that would otherwise have 
gone to complainants. 

“Kempner’s testimony that he could 
have made a sale in Italy had it not 
been for the $.30 spread is highly specu- 
lative. His price still would have been 
higher than his competitor’s, and the 
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slle still would have depended upon 
whether the agent or the buyer would 
have absorbed the price difference. The 
important fact as to whether the alleged 
joss was to a competitor using a contract 
rate is not disclosed. In fact, at the 
hearing Kempner’s counsel specifically 
disclaimed that the request for repara- 
tion was based upon loss of business. 

“Complainants have also failed to 
show, with reasonable certainty, that 
the effect of the discrimination was to 
force them to sell at a lowered market 
price.” 


‘Utterly Chaotic Situation’ 


Discussing the development of the 
contract rate system, the examiner said 
that before World War II there existed 
“an utterly chaotic situation” with re- 
gard to cotton rates in the Gulf-Far 
East trade. 

“The extreme fluctions in these rates 
in period of the early ’30’s according to 
the testimony of cotton shippers,” said 
the examiner, “favored the large ship- 
pers who obtained preference in ship- 
ping space and rates. The record is that 
the cotton shippers themselves applied 
for and secured extension of the contract 
system to cotton when a return to the 
conditions prevailing in the ’30’s threat- 
ened, and all signed contracts. This ne- 
gates any charge of coercion. Since the 
extension of the system to cotton, stabil- 
ity of rates has been maintained at rates 
negotiated from time to time between 
the cotton shippers and the cotton car- 
riers, 


“.., There has been some non-confer- 
ence liner, and’ substantial tramp, com- 
petition since the contract system was 
inaugurated in the Gulf-Far East trade. 
The testimony of conference witnesses 


is that the contract system is vital to 
rate stability and the continued opera- 
tion of US.-flag lines in the trades 
concerned; also, that if the conference 
lines were deprived of its use, un- 
doubtedly a rate war would ensue. 
“In the Gulf-Mediterranean trade, as 
in the Far East Trade, the conference 
lines, in the pre-war period, faced de- 
structive non-conference cut-rate com- 
petition, especially as to cotton. The 
rates thereon fluctuated  violently— 


- sometimes changing every month or so, 


and as much as 33% per cent at a time. 
The harmful effect of this type of com- 
petition was twofold. It deprived the 
lines giving regular service and greater 
port coverage of needed cargo. And it 
worked to the competitive disadvantage 
of the small shipper, because only the 
large shipper having sizeable shipments 
to offer from one or two Gulf ports could 
take advantage of the cut-rates offered. 

“When the trade was on the verge of 
a return to this situation after the war, 
it was the vast majority of the cotton 
shippers themselves who—fearing a rep- 
etition of the type of non-conference 
competition they had experienced in 
the past, the consequent rate instability 
and favorable position enjoyed by large 
shippers—advocated the contract sys- 
tem on cotton. The shippers partici- 
pated in instituting the system and all 
of them signed the contract, they have 
had an effective voice ever since in fix- 
ing the level of the rates, which have re- 
mained stable, and except for com- 
plainant Kemper, they have expressed 
satisfaction with the way it has worked 
and their desire that it be continued. 

“Thus there is no justification of any 


charge of coercion against the contract 
signers.” 
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The examiner then turned the question 
as to the reasonableness of the difference 
between the contract cotton:rates and 
those collected from non-contract ship- 
pers. 

“The validity of any differential,” he 
said,” must, after consideration of all 
the facts, be judged in the light of the 
same considerations which section 15 of 
the act sets up for judging the validity 
of carrier agreements submitted to the 
Board for approval. These standards 
are, that it must not be unfair or unjustly 
discriminatory as between shippers, as 
between carriers, etc., or detrimental to 
the commerce of the United States, or 
in violation of the act. 

“The evidence here clearly supports 
the conclusion that the differential meets 
all of these standards.” 


F.M.B. Approval Is Sought 


For Five Ship Agreements 


The Federal Maritime Board has an- 
nounced the filing for its approval of 
the following agreements, under section 
15 of the shipping act of 1916: 

No. 8214, between Mitsubishi Ship- 
ping Co., Ltd., and Bull Insular Line, 
Inc., covering the transportation of gen- 
eral cargo under through bills of lading 
from Japan and the Philippines to 
Puerto Rico, with transshipment at New 
York. 


No. 8249, between Flota Mercante 
Grancolombiana, S.A., and Bull Insular 
Line, Inc., covering the transportation of 
general cargo under through bills of 
lading from ports in Ecuador, Colombia, 
Honduras, Costa Rica, Guatemala and 
Mexico to Puerto Rico, with transship- 





Fast Switching Attracts Industries to Peoria Area 


Supplementing its interchange service for fifteen line-haul car- 
riers at the Peoria Gateway, the P. & P. U. Ry. operates indus- 
trial access trackage serving more than 125 industries in the 
Peoria and Pekin areas, providing for local shippers the same 
rapid and efficient service on inbound and outbound freight 
that is offered to cross country shippers routing their freight 
via Peoria and P. & P. U. Excellent industrial sites, ample 
water and power and a stable labor situation round out the 
picture—suggesting that if your firm is seeking a new location 
the mid-continent Peoria area would be an excellent choice. 
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Give your LCL a “lift!” If it’s go- 
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ment at New York, Baltimore or Phila- 
delphia. 

No. 8254, between Mitsui Steamship 
Co., Ltd., and Bull Insular Line, Inc., 
covering the transportation of general 
cargo under through bills of lading from 
the Far East to Puerto Rico, with trans- 
shipment at New York. 

No. 8257, between The Northern Pan 
America Line Aktieselskab, Aktieselska- 
bet Sobral, and the carriers comprising 
the A. P. Moller-Maersk Line joint serv- 
ice, covering the establishment and 
maintenance of a joint cargo and pas- 
senger service, under the trade name 
“Gulf West Africa Line,” in the trade 
between U.S. Atlantic and Gulf ports 
and ports on the West Coast of Africa 
not south of Angola, including Azores, 
Cape Verde Islands, Madeira and Canary 
Islands. 

No. 8259, between United States Lines 
Co. (American Pioneer Line) and Alcoa 
Steamship Co., Inc., covering the trans- 
portation of general cargo under through 
bills of lading from certain countries in 
the Far East and South Pacific areas to 
Puerto Rico, with transshipment at New 
York or Baltimore. 


F.M.B. Asked to Decide 
Banana-Shipping Complaint 


Philip Consolo, a banana importer 
based at Miami, Fla., has filed a com- 
plaint asking the Federal Maritime 
Board to require Flota Merchante 
Grancolombiana, S.A., described as a 
common carrier by water, to make re- 
frigerated space available in its vessels 
for the transportation of Consolo’s ba- 
nanas to U.S. Atlantic ports. Mr. Con- 
solo also asked the board to award him 
reparation of $600,000 as damages for 
the shipping company’s alleged past re- 
fusals to take his cargo. 

In the complaint, docketed as No. 827, 
Philip R. Consolo v. Flota Merchante 
Grancolombiana, S.A... and Panama 
Ecuador Shipping Corp., Mr. Consolo 
contended that the shipping line refused 
him space because it had contracted all 
of its space to Panama Ecuador, a com- 
petitor of Mr. Consolo. 

The complainant alleged that this re- 
fusal continued even after the board’s 
decision in earlier cases in which the 
F.M.B. ruled that the Grace Line was 
@ common carrier and therefore had to 
make banana shipping space available 
on a reasonable basis to all shippers 
rather than limiting its services to three 
contract shippers (T.W., May 4, p. 69). 

Mr. Consolo said, in his complaint, 
that for two years he had been trying to 
arrange for all of the shipping company’s 
space but after the Grace Line decision 
“offered to contract for less than the 
whole of such space, on the basis of a 
fair and reasonable allocation.” 


“Grancolombiana has failed to comply 
in whole or in part with complainant’s 
demands,” he said. 

He told the board that the position of 
the shipping company “confers an undue 
and unreasonable preference and advan- 
tage” on Panama Ecuador and consti- 
tutes “unfair treatment of and unjust 
discrimination against” himself, in viola- 
tion of the shipping act of 1916. 

He contended that the shipping com- 
pany’s actions “unlawfully deprived” 
him of the opportunity to import bananas 
from Ecuador and that in the last two 
years he therefore “lost profits ... in 
the sum of $600,000.” 


He asked that he be awarded the $609, 
000 “together with such damages as may 
accrue up to the date of the board's 
final disposition of this proceeding.” 

He also asked that the F.M.B. declare 
the contracts between Grancolombiang 
and Panama Ecuador as unlawful and 
direct the shipping company to allot to 
him a fair share of its refrigerated ship- 
ping space each week. 


‘Secretary of Agriculture 


Intervenes in F.M.B. Case 


The Federal Maritime Board has 
granted a petition of Secretary of Agri- 
culture Benson to intervene in No. 825, 
Pacific Coast-Puerto Rico General In- 
crease in Rates and Charges. 

Involved in the case is a general 15 
per cent rate rise between Pacific coast 
ports and Puerto Rico. The board first 
suspended the rates but later allowed 
them to go into effect, subject to possi- 
ble eventual refund should the rates be 
finally disallowed by the board. 


Nacirema-Continental Hearing 


A hearing in No. 797, Nacirema Op- 
erating Co., Inc. v. Continental Grain 
Company of Massachusetts et al., has 
been postponed to December 2 by the 
Federal Maritime Board. The hearing, 
originally to have begun November 18, 
will be held at 10 a.m. in room 705, at 
45 Broadway, New York, N.Y., before Ex- 
aminer Arnold J. Roth. 

Nacirema, a New York stevedoring cor- 
poration with offices at Boston, Mass., 
alleges that Continental and the Charles 
J. Koelsch Grain Co., both of Boston, 
violated provisions of the 1916 shipping 
act in connection with the operation of 
grain terminal facilities at Boston. 


Court News 


Decision Barring a Strike 
Over Closing of Rail Yard 


Upheld by Supreme Court 


The Supreme Court of the United 
States on November 18 declined to 
review a lower court decision which 
upheld an injunction barring a strike 
of the New York Central Railroad 
Co. because the company closed 4 
yard. 


In a brief order in No. 452, Brother- 
hood of Railroad Trainmen v. New York 
Central Railroad Co., the high court 
refused to give appeal consideration t0 
the decision by the sixth U.S. court of 
appeals which upheld an _ injunction 
issued against the brotherhood and other 
railroad unions by a district court. 


The injunction forbade the unions from 
striking against the New York Central 
over the Central’s decision to close its 
North Toledo yard in Ohio. 


The Central decided in 1955 to close 
the yard. After the decision, the unions 
ordered a strike on the basis that the 
railroad was obliged to negotiate with 
the unions over the yard action since 
it would affect jobs, seniority rights and 
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other items covered by the labor con- 
tracts with the railroad. 

In winning the injunction against the 
strike, the Central argued that closing 
the yard was an “absolute prerogative” 
of the management and that it had no 
contract requiring that the yard be kept 
open. 

The court of appeals said the strike 
was not justified because no legitimate 
“labor dispute” within the meaning of 
the railway labor act was involved. 


Supreme Court Won’‘t Review 
N. C. & St. L. Merger Order 


The Supreme Court of the United 
States on November 18 affirmed a dis- 
trict court decision upholding a Com- 
mission order which approved the merger 
of the Nashville, Chattanooga & St. 
Louis Railway into the Louisville & 
Nashville Railroad Co. 

The court’s action was by a per curiam 
order in two related cases appealed from 
a district court, No. 365, City of Nash- 
ville et al. v. United States, and No 519, 
Lambert v. United States. The high 
court issued no opinion and gave no rea- 
sons for its refusal to review the deci- 
sion. 


In challenging the I.C.C. decision and 
subsequent action by the district court 
for the middle district of Tennessee, the 
city of Nashville and others joined with 
it contended the merger was illegal 
since Tennessee state law provided only 
for consolidations, not mergers. 

The appellants argued further that the 
charter of the N. C. & St. L. constituted 
a contract with the state and Tennessee 
and contained no authorization for such 
a merger (T.W., Aug. 31, p. 85; Aug. 
24, p. 79). 

The I.C.C. order approving the merger, 
since consummated, was issued by the 
Commission on July 15 (T.W., July 20, p. 
53). 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 





Michigan western district, southern di- 
vision, at Grand Rapids. On September 
30 judgment was entered against Pro- 
ducers Transport, Inc., Benton Harbor, 
Mich., a common carrier of property 
by motor vehicle in interstate commerce, 
in the sum of $700, as a forfeiture, in an 
action charging the defendant with fail- 
ure to file accident reports with the 
Commission within the time prescribed in 
the motor carrier safety regulations. 


Texas western district, Pecos division, 
at Pecos. A. J. Henderson, doing business 
as the West Texas Transportation Co., 
Odessa, Tex., was fined $300 on May 14 
following entry of his plea of guilty 
to an information charging him with 
operating as a common carrier of prop- 
erty by motor vehicle in interstate com- 
merce, for compensation, without certifi- 
cate having been issued to him by the 
Commission authorizing the particular 
operations described in the information. 
The fine was required to be paid. 


Arkansas eastern district, Jonesboro 
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division, at Jonesboro. On November 2 
William Hatton Weeks, doing business 
as Weeks Truck Line, Harrisburg, Ark, 


































































a common carrier of property by motor Revenu 
vehicle in interstate commerce, was fined 33,770,888 
$700 following entry of his plea of guilty | #mountec 
to an information charging him with | 9 compa 
failing to remit collect on delivery funds | 92, TSP€ 
within 10 days of delivery of the prop- | Ye: Fo! 
erty, in violation of the regulations goy- | August, 
erning the handling of C.O.D. shipments, | Tied tote 
The fine and costs were required to be | Tevenue 
paid. with resp 
$512,034,1 
Illinois southern district, southern di- 
vision, .at Springfield. .The. Pre-Fab 
Transit Co., Farmer City, Ill, a com- | 8295 
mon carrier by motor vehicle in inter- ‘ 
state commerce, was fined $550 follow- | Delive 
ing entry of its plea of guilty to an in- 
formation charging it with failing to Deliver 
maintain systematic inspection and § nation’s: 
maintenance records for motor vehicles | comparec 
under its control; failing to give re- § and 5,666 
ceipts to owners for leased equipment } joint anr 
when taking possession thereof, and | Americar 
failing to inspect leased equipment be- | Associati 
fore taking possession thereof. The fine Orders 
and costs were required to be paid. amounte: 
for Sept 
Pennsylvania western district, at Pitts- adding 
burgh. On November 7, a fine of $880 [ totaled ¢ 
was imposed on Richard Stickel, doing The bs 
business as Stickel Trucking Co., of Con- | delivered 
nellsville, Pa., following entry of his | added vy 
plea of guilty to an information charg- | g month 
ing him with engaging the transporta- A bres 
tion of property beyond the scope of his | and deli 
permit, both as to the property trans- | order as 
ported and the points served. The fine 
and court costs were required to be paid. 
Pennsylvania western district, at Pitts- 
burgh. Carroll Transport, Inc., of Pitts- | 8x—Plain 
burgh, on November 7 was fined $1,250 a 
following entry of its plea of guilty to ] Gondola 
an information charging it with fail- § Hopper 
ing to have on file certificates of physi- A Hopp 
cal examination for its drivers; failing } Stock 
to maintain systematic vehicle inspec- § Tank 
tion and maintenance records, and fail- eomgeg 
ing to require its drivers to submit ve- 
hicle condition reports, all in violation Total 
of safety regulations. The fine and court ee, Sete 
costs were required to be paid. Private. 
Line She 
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Shown Through August, ‘57 | scanst 
Ton-miles of revenue freight handled  ® | 
by Class I steam railways, exclusive of | 94. e 
switching and terminal companies, to- The. 
taled 56,141,808,000 in August, 1957, a | ).) x 
compared with 55,379,980,000 in August, oe 
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the eight months ended with August, J 95) a! 
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last year, according to a compilation by 6211 , 
the Commission’s Bureau of Transport lumber 
Economics and Statistics of revenue traf- 196): 1 
fic statistics of those roads, statement ae 
M-220. commos 
Revenue tons carried in August, 1957, } coq), 9: 
amounted to 235,096,406, as against 232,- } and’ cx 
133,524 for the same month of last year, | numbe 
and 1,725,153,551 for the first eight ] tions w 
months of this year as compared with | to 42.96 
1,765,913,207 for the same period last Loadi 
year. Freight revenue totaled $788,791,- eastern 
523 in August, 1957, as compared with and do 
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350,439 for the eight months ended with 
August, 1957, as against $5,895,049,032 
for those months of 1956. 

Revenue passengers carried totaled 
93,770,888 and passenger revenue 
amounted to $68,728,032 in August, 1957, 
as compared with 35,518,883 and $70,912,- 
932, respectively, in the same month last 
year. For the eight months ended with 
August, 1957, revenue passengers car- 
ried totaled 276,242,558 and passenger 
revenue was $508,497,691, as compared 
with respective figures of 286,633,542 and 
$512,034,162 for the same period in 1956. 














8,295 New Freight Cars 
Delivered in October 


Deliveries of new frieght cars to the 
nation’s railroads totaled 8,295 in October, 
compared with 8,450 in September, 1957, 
and 5,666 in October, 1956, according to a 
joint announcement November 19 of the 
American Railway Car Institute and the 
Association of American Railroads. 

Orders for new freight cars in October 
amounted to 2,206, compared with 3,257 
for September, the announcement said, 
adding that orders in October, 1956, 
totaled 6,532. 

The backlog of cars on order and un- 
delivered as of November 1, 1957, it was 
added, was 65,718, compared with 71,981 
@ month earlier and 122,250 a year ago. 

A breakdown by type of cars ordered 
and delivered in October and of cars on 
order as of November 1, 1957, follows: 




























November 1 
‘ Month of October On Order 
an 

Ordered Delivered Undelivered 
Box—Plain 905 2,748 16,391 
Box—Auto — — 500 
Flat 6 16 2,820 
Gondola 750 1,083 13,214 
Hopper 125 2,447 21,355 
Cov. Hopper 200 746 4,481 
Refr. a 307 1,932 
Tone 7 (50 42 
‘an 0 520 4,442 
Caboose — 4 121 
Other 150 424 462 
Total 2,206 8,295 65,718 
Cor Builders 526 4,817 27 460 

Railroad and 
Private Car 

Line Shops 1,680 3,478 38,258 







Carloadings in Canada 
Drop 9% in 10-Day Period 


Cars of revenue freight loaded on rail- 
way lines in Canada in the 10-day period 
nded October 31 totaled 128,757, as 
against 141,718 in the same period of 
1956, a decline of 9.1 per cent, according 
to the Dominion Bureau of Statistics, 
Ottawa, Canada. 

The principal commodities reported to 
have been moved in lesser volume were 
grain, 11,616 cars (versus 13,050 in 1956); 
“other” agricultural products, 2,467 (3,- 
220); iron ore, 9,951 (11,883); iron and 
steel products manufactured, 1,898 (2,- 
526); sand, gravel and crushed stone, 
6211 (8,784); cement, 1,043 
lumber, timber and plywood, 5,714 (6,- 
196); pulpwood, 3,228 (4,947), and mer- 
chandise, L.C.L., 19,551 (22,160). Among 
commodities requiring more cars were 
Coal, 9,823 (8,649), and non-ferrous ores 
and concentrates, 5,331 (4,019). The 
humber of cars received from connec- 
tions was down 18.7 per cent, from 52,816 
to 42,960. 

Loadings were down 8.1 per cent in the 
eastern division, from 90,448 to 83,110, 
and down 11 per cent in the west, from 
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51,270 to 45,647, according to the bureau. 
In the east, fewer cars were reported for 
grain, sand, gravel and crushed stone; 
lumber, timber and plywood; pulpwood, 
and merchandise, L.C.L., while more cars 
were required for the movement of coal 
and non-ferrous ores and concentrates. In 
the west, fewer cars were needed for 
grain products; iron ore; non-ferrous ores 
and concentrates, and sand, gravel and 
crushed stone. Receipts from connections 
were down 17.5 per cent in the east, from 
46,145 to 38,070 cars, and down 26.7 per 
cent in the west, from 6,671 to 4,890. 

For the first 10 months of this year the 
number of cars loaded on the Canadian 
railway lines totaled 3,426,765 as against 
3,724,031 in the same period of 1956, 
a decrease of 8 per cent. The number of 
cars received from connections was down 
from 1,455,263 to 1,378,079, a decline of 
5.3 per cent. 


Cars Unloaded at U.S. Ports 
Declined 16% in October 


Cars of export and coastal freight, ex- 
cept coal and coke, unloaded at Atlantic, 
Gulf and Pacific ports in October totaled 
82,216, compared with 97,775 in the same 
month last year, a decrease of 15,559 
cars, or 16 per cent, according to a com- 
pilation issued by E. P. Miller, manager 
of port traffic of the car service division 
of the Association of American Rail- 
roads. 


Export grain accounted for 19,223 of 
the cars unloaded in October this year, a 
decline of 6,913 cars, or 26 per cent, from 
the total of 26,136 in the same month a 
year ago. 

Cars of export freight, other than 
grain, totaled 53,855 in October this year 
as against 62,598 in the same month last 
year, a decrease of 8,743 cars, or 14 per 
cent. 


In the coastal trade, 9,138 cars were 
unloaded in October, 1957, as compared 
with 9,041 in that month last year, a de- 
crease of 97 cars, or 1 per cent. 

The compilation showed, also, that at 
Great Lakes ports this October, cars of 
export freight (no figures supplied for 
grain) totaled 1,144 and the coastal trade 
amounted to 1,827. No comparative fig- 
ures for October, 1956, were given. 


Transport Statistics 


On Motor Carriers Issued 


The Commission’s Bureau of Transport 
Economics and Statistics has announced 
the publication of a portion of part 7 
of the seventieth “Annual Report of 
Transport Statistics in the United States 
For the Year Ended December 31, 1956,” 
which covers motor carriers. 


“Included in the release,” the bureau 
said, “are tables 3 through 26-A, which 
present for common carriers of general 
freight engaged in intercity service se- 
lected balance sheet items, investment 
in carrier operating property, income 
statement, revenues and expenses, equip- 
ment, employe data and operating sta- 
tistics. 


“These data are separately reported for 
carriers operating with owned equipment 
principally and those operating with 
owned and leased equipment or pur- 
chased transportation. The present re- 
lease comprises 46 pages and represents 
rier statics published by the Commission 


approximately 40 per cent of motor car- 
in Part 7. 

“The release at this time represents 
a substantial shortening of the period 
required to process and published the 
annual motor carrier reports. Similar 
data for these carriers covering 1955 
were released in May of this year. The 
tables are issued in the loose-leaf plan 
of publication initiated several years ago 
by E. R. Jelsma, Director, Bureau of 
Transport Economics and Statistics, to 
provide a more timely release of annual 
reports of carriers subject to Commis- 
sion regulation.” 


Waybill Report Issued 


The Commission has issued statement 
TD-1, compiled by its Bureau of Trans- 
port Economics and Statistics, entitled 
“Carload Waybill Statistics, 1956, Terri- 
torial Distribution, Traffic and Revenue 
by Commodity Classes.” The 105-page 
booklet is described as a one per cent 
sample of terminations in the year 1956. 


Freight Car Supply Report 


US. railroads reported an average 
daily surplus of 14,820 freight cars and 
an average daily shortage of 216 freight 
cars in the week ended November 9, as 


. compared with a surplus of 12,871 cars 


and a shortage of 475 cars, on an average 
daily basis, for the week ended Novem- 


Personal News 


CARRIERS 


Rail—— 


Effective November 1, Herbert C. Wal- 
lace became general agent, passenger 
department, of the Chicago, Burlington 
& Quincy Railroad Co., succeeding W. M. 
Moloney, resigned. Mr. Wallace’s head- 
quarters are at Chicago, Ill. 


Three promotions in its foreign freight 
department have been announced by the 
Lehigh Valley Railroad. A. K. Thomas 
has been made foreign freight traffic 
manager in New York City, succeeding 
W. H. Lancton, deceased. M. G. Spang, 
commercial agent in the foreign freight 
department in New York, has been ap- 
pointed foreign freight agent. H. H. 
Teeter, commercial agent, has been 
appointed export and import agent, re- 
placing Mr. Thomas. 


These promotions have been an- 
nounced by the Southern Railway Sys- 
tem: Robert D. Darden, assistant freight 
traffic manager at Asheville, N.C., be- 
comes freight traffic manager of the 
Southern and its affiliated line, the At- 
lantic & East Carolina Railway Co., with 
headquarters at New Bern, N.C.; James 
E. Jerritt, general agent of the Atlantic 
& East Carolina, becomes general agent 
of the two lines, with headquarters re- 
maining at New Bern; Cecil Moore, traf- 
fic manager of the Atlantic & East 
Carolina, becomes division freight agent 
of the two lines, with his headquarters 
to stay at Kinston, N.C.; Marshall H. 
Schell becomes assistant general freight 
agent, with headquarters remaining at 
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ber 2, according to the car service di- 
vision of the Association of American 
Railroads. 

The surplus in the latest period wag 
made up of 7,048 plain box cars, 249 auto 
box, 359 gondola, 1,091 hopper (includes 
828 covered), 160 stock, 653 flat, 4,6g4 
refrigerator and 576 miscellaneous cars, 
The shortage for that period was com- 
posed of 51 plain box, 36 gondola, 71 hop- 
per and 58 miscellaneous cars. No short- 
ages of auto box, covered hopper, stock, 
flat or refrigerator cars were reported. 

















New Locomotive Units Installed 


Class I railroads in the first 10 months 
of 1957 installed in service 1,075 new 
locomotive units, all of them diesel-elec- 
tric except for four electric, the Associa. 
tion of American Railroads announced, 
In the same period in 1956, the railroads 
installed 1,221 units, all of which were 
diesel-electric except for three electric, 
the A.A.R. said, adding: 

“Class I railroads installed 56 diesel- 
electric units in October compared with 
99 in September this year and 93 diesel 
and three electric in October, 1956. 

“New locomotive units on order on 
November 1 totaled 295, of which 265 are 
diesel-electric and 30 are gas turbine- 
electric units. Class I railroads on No- 
vember 1, 1956, had 728 new locomotive 
units on order, of which 704 were diesel- 
electric, 15 gas turbine-electric and nine 
electric units.” 





















Raleigh, N.C., and Robert C. Courtney 
becomes assistant freight traffic man- 
ager, with headquarters at Asheville, 
succeeding Mr. Darden. 






J. M. Hood, president of the American 
Short Line Railroad Association, has 
announced the appointment of S. D. 
Austin, Jr., as traffic manager for South- 
ern Freight Association Territory, suc- 
ceeding the late J. P. Blanton. Mr. Aus- 
tin, who assumed the post November 16, 
has his headquarters at Atlanta, Ga. 












L. C, Wikenhauser, commercial agent 
at New Orleans, La., for the St. Louis 
Southwestern Railway Lines, has been 
promoted to assistant general agent at 
Pittsburgh, Pa., succeeding the late W. J. 
Jones. 








J. C. (Jack) Carter, executive assist 
ant in charge of public relations fa 
Southern Pacific Lines in Texas and 
Louisiana, retired November 15 after 8 
years in that position. Effective Novem- 
ber 16, J. L. Bart, Jr., became acting 
assistant public relations manager, with 
headquarters at Houston, Tex. 












The Denver'& Rio Grande Westerl 
Railroad Co. has announced the ap 
pointment of J. W. Sample as general 
agent, succeeding the late W. D. Fernald. 









Promotions announced by the Chesa- 
peake & Ohio Railway include those of 
John P. Ganley, from assistant to treas- 
urer at Cleveland, O., to assistant treas- 
urer; Edward P. Downey, to freight 
sérvice representative at Detroit, Mich, 
succeeding C. H. Montgomery, resigned; 
R. F. Hicks, to general foreman, 10C0- 
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Antiskid floors for personnel safety 


Safety for personnel as well as for shipments 


° : Paar) = a is assured when freight cars are equipped with 
; , : 3 NAILABLE STEEL FLOORING. > 
Courtney 
fic man- 


Asheville, <. ee The entire surface of N-S-F in boxcars is coated 
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Steamship Company 
THE PACIFIC COAST DIRECT LINE 






San Francisco: 141 Battery St. 





New York: 21-24 State St. 















Los Angeles: 612 South Flower St. 


Represented by Hinkins Steamship Agency, Inc., at | 
Tacoma: Tacoma Bldg. P ) pasties | 








Philadelphia, Baltimore, Norfolk, Rochester 
and Pittsburgh 





Seattle: Pier 28 
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motive department, at Russell, Ky., suc- 
ceeding W. L. Devaney, retired; W. F. 
Stone, to manager, power and car utili- 
zation, at Huntington, W.Va., succeeding 
G. P. Gibbs, who retired after 48 years 
with the C. & O., and R. W. Kelley, to 
supervisor of signals, succeeding W. H. 
Miller, retired. 







The appointment of R. N. Whitman to 
succeed the late C. O. Hooker as genera] 
manager of the Great Northern Rail- 
way’s lines east has been announced by 
the railroad. Mr. Whitman, who has 
been assistant general manager at Du- 
luth, Minn., has been in railroad industry 
for 29 years, most of that time with the 
Great Northern. 


C. R. Bennett has become district 
freight representative at Omaha, Neb, 
for the Baltimore & Ohio Railroad Co, 
succeeding R. A. Rietz, promoted, and 
William Carder, Jr., has assumed the post 
of district freight agent at Dayton, 0, 
replacing Mr. Bennett. 


















The Atlantic Coast Line Railroad Co, 
has made Lawrence Thomas Oliver ad- 
ministrative assistant to the president, 
effective December 1. Since 1950 he hag 
been assistant to the president of the 
Richmond, Fredericksburg & Potomag 
Railroad Co. 


Motor—— 


The new supervisor of advertising and 
public relations for Spector * Mid-States 
is E. Dewey Little, according to the 
company. Mr. Little has worked in mag- 
azine writing and editing fields and was 
director of publicity for the school of 
journalism at the University of Missouri 


Daniels Motor Freight, Inc., has an- 
nounced appointment of James J. Mel- 
lon as sales representative at Philadel- 
phia, Pa., and Mark J. Medicus as sales 
representative at Warren, O. 


On December 1 George E. Woodyard 
will retire as district sales manager at 
Chicago, Ill., for Huber & Huber Motor 
Express, Inc. To replace him the com- 
pany has named Frank C. Wessel, now 
terminal manager at Chicago, who will 
continue in that capacity, as well. Mr. 
Woodyard was with the company 20 
years. 


Two sales representatives in the Akron, 
O., area—Donald E. Bernhart and Wil- 
liam J. Doyle—have been appointed by 
All States Freight, Inc. Heretofore Mr. 
Bernhart was a salesman for the Good- 
year Tire & Rubber Co. and was a serv- 
ice adjuster for the Firestone Tire & 
Rubber Co. Mr. Doyle was with Road- 
way Express, Inc., as a salesman. 






















James Mills has been appointed to the 
sales staff of California Cartage Co. 
Inc. Mr. Mills, who has been with the 
Western Pacific Railroad, the 6th Army 
in San Francisco, Calif.. and the Ai 
Force district traffic office at Mira Loma, 
Calif., will work in the Pomona Valley 
area. 


Water—— 


Donald D. Webster has been appointed 
executive assistant to A. A. Alexander, 
vice-president of American President 
Lines. Mr. Webster resigned effective 
November 18 as legislative assistant t0 
Senator Butler, of Maryland. Previously 
Mr...Webster was counsel to the water 
transportation subcommittee of the Sen- 
ate interstate and foreign commerce 
committee and was counsel to the marl 
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Air—— The space you need on a 

Slick Airways, Inc., has appointed _ eines 
Frank H. Sheldon as area sales manager the flight you want... freight a 
for Greater New York, Northern New Setroad 
Jersey, Westchester County, N.Y., and Walkmey 
Fairfield County, Conn 
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Chester L. Miller has been made as- 
sistant vice-president in charge of op- Transpor 
erations and Robert H. Herrnstein has “Ladies’ 
been appointed treasurer of Alaska Air- oF 
lines, Inc. Mr. Miller, who formerly was The yt 
with Eastern Airlines, Inc., and Willis | mas par 
Airlines, will assist Kelley Weiss, head of | Club ha: 
over-all operations for the company, as 21 in the 
operations coordinator. Mr. Herrnstein, | field, O. 
previously treasurer and vice-president— 
finance of Bonanza Airlines, replaces between the Midwest The C 
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Military Traffic Management Agency, sentative near < The T 
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The death, on October 12, of Louis C. 
Hollingsworth, retired assistant general 
freight agent of the Gulf, Mobile & Ohio 
Railroad Co., has been reported by J. H. 
Walkmeyer, general freight traffic man- 
ager. 


News of 
Traffic Clubs 


“Truck Night” was held November 19 
by the Will County (Ill.) Transportation 
Club. The speaker was James B. God- 
frey, Jr., president of Great American 
Transport, Inc., who spoke on “The 
American ‘Trucking Associations, Its 
Origin and Purpose.” 


The regular monthly meeting of the 
Women’s Traffic Club of Detroit (Mich.) 
was held on November 14. 


On January 18, the Fort Wayne (Ind.) 
Transportation Club, Inc., will have 
“Ladies’ Night.” 


The yearly dinner-dance and Christ- 
mas party of the Central Ohio Traffic 
Club has been scheduled for December 
21 in the Mansfield-Leland hotel, Mans- 
field, O. 


The Christmas “Hi-Jinx” of the Oak- 
land (Calif.) Traffic Club will be held 
December 12. “Terminal Night” was the 
designation of the club’s monthly dinner 
meeting held November 19. 


The Traffic Club of Philadelphia (Pa.), 
which says it is the third oldest traffic 
club in the country, will observe its 
fiftieth anniversary at its annual dinner 
on January 14. The club’s anniversary 
will be in March. 


These officers for the ensuing year 
have been chosen by the Traffic Club of 
Brooklyn (N.Y.), Inc.: E. L. Emery, of 
Acme Fast Freight, president; Melvin I. 
Bohrer, of the Continental Transporta- 
tion Co., first vice-president; Stephen 
Lavrenchuk, of the Consolidated Cork 
Co., second vice-president; William A. 
McGee, of W. T. Cowan, Inc., secre- 
tary; B. A. Bertolotti, of the McLean 
Trucking Co., assistant secretary; Jack 
Grodinsky, of the A. S. Beck Shoe Corp., 
Weasurer; Carl Wilens, of Associated 
Transport, Inc., financial secretary, and 
Maurice Kroll, of the Knomark Manu- 
facturing Co., chairman of the board of 
governors. 


Members of the Industrial Traffic 
agers Association of Baltimore 
(Md.) will meet November 25 and will 


be guests of Associated Transport, Inc., 


at a dinner. 


November 20 was the date of the four- 
teenth annual dinner of the Transporta- 
tion Club of Bloomington (Ill.). A talk 
On the St. Lawrence Seaway project was 
Made by Joseph M. Arnold, traffic man- 


od of the Chicago Regional Port Dis- 
ct. 


The first life honorary membership 
in the Enid (Okla.) Traffic Club was 
presented to Roy W. Boone at a meet- 
ing November 20. Mr. Boone will retire 
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DAILY DIRECT ~ ” POINTS in IOWA, 
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Entire United States 


DAILY SERVICE 


THROUGH THE [OWA 


McCoy Truck Lines, with its vast net- 
work of Inter - State and Intra - State 
coverage, offers daily scheduled truck- 
ing service to more of lowa’s popula- 
tion than any other truck line. 


For FAST, DEPENDABLE SERVICE Mark 
Your Shipment Via “McCoy” 
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No. 1 ON THE CANAL — West from New Orleans, Dixie leads all 
others in barge tonnage, for more and more shippers know they 
can “DEPEND ON DIXIE” 


Lower Shipping Costs — Expert Handling, Prompt Schedules — Proven 
Performance — YOU TOO, can “DEPEND on DIXIE” 


Complete Inland Waterways Bulk Service -Common Carrier New 


Orleans, West DIXIE CARRIERS, INC. 


HOUSTON NEW ORLEANS (Harvey) 


3400 Montrose P. O. Box 248 
JA 9-4853 FOrest 6-6486 


Member of the American Waterways Operators, Inc. 
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in January as agent of the Frisco Rail- 


road at Enid. 


The Traffic and Transportation Asso- 
ciation of Pittsburgh (Pa.), an organiza- 
tion of more than 2,200 members, has 
begun its forty- 
fourth year under 
the leadership of 
George C. Johnston, 
assistant eastern 
traffic manager of 
the Aluminum Co. 
of America, presi- 
dent. Other officers 
of the association 
are: William James, 
of the Union Pacific 
Railroad, vice-pres- 
ident; William E. 
Snowden, of the 
Jones & Laughlin 
Steel Corp., recording secretary; Edward 
G. Riegler, of the St. Louis-San Francisco 
Railway Co., financial secretary; David 
A. Rodefer, of the National Supply Co., 
membership secretary; M. C. Baldauff, 
of the Lyons Transportation Co., treas- 
urer; Arthur F. Menzemer, of the Union 
Barge Line Co., custodian; Robert Ves- 
elic, of the Louisville & Nashville Rail- 
road Co., historian, and Howard E. 
Schuster, ‘district freight and passenger 
agent of the Southern Pacific Lines, 
publicity chairman. The organization 
says it again this year is sponsoring 
courses in traffic management and inter- 
state commerce law in which 211 club 
members are enrolled. The next regular 
monthly meeting of the club will be held 
December 6. 


G. C. Johnston 


The Wyoming Valley (Pa.) Traffic Club 
will hold its first annual Christmas party 
on December 11 at the Kingston House, 
Kingston, Pa. 


Senator Thye, of Minnesota, was the 
guest speaker at the eighteenth annual 


TRAFFIC Wort 


dinner of the Duluth-Superior Transpor. 
tation Club, held November 20. The club 
has set the evening of December 18 fo, 
“Games Night and Ladies’ Night.” 


Members of the Women’s Traffic Cly) 
of Philadelphia (Pa.) held their regula 
monthly dinner meeting on November 
12 at Chester, Pa. It was preceded by 4 
tour through the plant there of the 
Scott Paper Co. 


The regular meeting of the Nashville 
(Tenn.) Traffic and Transportation Clu 
was held November 21. 


The Vancouver (British Columbia) 
Transportation Club will have its Christ. 
mas party on December 12. 


At their regular meeting on November 
19, members of the Buffalo (N.Y.) Traf- 
fic Club heard a talk on “Customs Activ. 
ities in the Port of Buffalo” by Harold 
R. Becker, U.S. collector of customs a 
Buffalo. 


Past presidents of the Traffic Club of 
Tulsa (Okla.) were honored at “Past 
Presidents’ Day” on November 19. 


The Traffic Club of the Woonsocket 
(R.I.) Chamber of Commerce will hay 
its annual fall dinner on November 3 
at Bellingham, Mass. A. D. Fordham, as- 
sistant vice-president of the Unite 
States Rubber Co., will speak on “The 
Trends in Transportation.” 


The annual Christmas luncheon of the 
Metropolitan Traffic Association of Ne 
York, Inc., will be held December 12. 


A panel on new things in variow 
modes of transportation was presented @ 
a meeting on November 21 of the Trans 
portation Club of the Rochester (N.Y) 
Chamber of Commerce. The moderate 
was Art Welch, of Neisner Brother. 





‘Selling Transportation—America’s No. 1 Service’ was the subject of an address by Norman Row 
(center), director of advertising of the Fruehauf Trailer Co., at ‘Tractor & Trailer Night’ of th 


Raritan Traffic Club, held November 12 in the Hotel Roger Smith, New Brunswick, N.J. 
gratulating the speaker is James J. Tortice, president of the club. Looking on is Luther M. Smythe, 
A film entitled ‘Dew Line Transportation,’ another feature of the mee 


chairman of the program. 


Club Observes ‘Tractor & Trailer Night’ 


ing, was shown through courtesy of the Mack Truck Co. 
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Panelists were Walt Rauscher, of Amer- 
jean Airlines, Inc.; Jim Donivan, of the 
Pennsylvania Railroad, and Art Wemes, 
of the Mushroom Transportation Co. 


The annual “Freight Forwarders’ and 
Railroad Night” of the Women’s Traffic 
Club of Los Angeles (Calif.) was held 


November 20. A. L. Russell, regional traf- 

fic manager of Sears, Roebuck & Co., 
spoke on “Does California Need New 
Transportation Legislation.” 


The Traffic Club of Washington, D.C., 
Inc., will have its “Ladies’ Night” din- 
ner-dance on December 7. 


Delta Nu Alpha 


Delta Nu Alpha Chapter Formed in Bloomington 


The charter for the newly-organized Bloomington (Iill.) Chapter No. 142 of the Delta Nu Alpha 
Transportation Fraternity, Inc., is accepted by the president of the organization, Julius Gerth 


(center), traffic manager of the Paul F. Beich Co., Bloomington. 
regional vice-president of D.N.A. 


Ballou (left), 


Presenting the charter is W. A. 


At right is the first vice-president of the 


Bloomington chapter, Gerald Stuckey, district freight agent of the Gulf, Mobile & Ohio Railroad Co. 


The Power City (Massena, N.Y.) Chap- 
ter No. 133 of the Delta Nu Alpha Trans- 
portation Fraternity, Inc., held what it 
termed a “historic” monthly meeting on 
November 5. The chapter reported that 
at the meeting the first applications of 
Canadians for membership were ac- 
cepted. Also, Paul D. Bosworth, presi- 
dent, submitted his resignation because 
of transfer out of the city. Guy Larabie, 
vice-president—sales and service of the 
Rutland Railroad, was the speaker. 
Guests included William Murray, assist- 
ant eastern district traffic manager of 
the Aluminum Co. of America; Frank 
Murray, agent for the Rutland at 
Ogdensburg, N.Y.; Eamer Daye, presi- 
dent and general manager of Daye 
Transport, Ltd., Cornwall, Ontario, Can- 
ada; Bud and Lawrence MacDonald, of 
MacDonald’s Transfer, Cornwall, and 


Bill Tanner, trainmaster for the New | 


York Central System at Massena. 


The Granite Alpha (Dover, N.H.) 
Chapter No. 85 of the Delta Nu Alpha 
Transportation Fraternity, Inc., held a 
joint meeting with the Somersworth- 
Berwick, Me., Kiwanis Club on Novem- 
ber 14 at Somersworth, N.H., John Deery, 
Superintendent of division 11 of the 
Railway Express Agency, Inc., was guest 
Speaker. The next meeting of the chap- 
ter will be held on December 5 at the 


Clarpstat Manufacturing Co. plant, 
Dover. 


The Westchester (N.Y.) Chapter No. 91 
of the Delta Nu Alpha Transportation 
Fraternity, Inc., held its regular monthly 
meeting on November 4 at North White 
Plains, N.Y., Maxwell Powell, national 
vice-president of the fraternity, discussed 
proposed changes in the interstate com- 
merce act. 


Joseph J. Brown, chairman of the 
Nebraska State Railway Commission, 
was guest speaker at the monthly meet- 
ing on November 7 of the Omaha Chap- 
ter (No. 139) of the Delta Nu Alpha 
Transportation Fraternity, Inc. He dis- 
cussed the activities and duties of the 
commission and its members. After his 
address, Commissioner Brown and Cecil 
Brennan, rate expert for the commis- 
sion, who also attended the meeting, 
answered question from the audience. 
The two officials were introduced by C. 
J. Burrill, traffic manager of the Omaha 
Chamber of Commerce. 


Members of the Bronx (N.Y.) Chapter 
No. 64 of the Delta Nu Alpha Transpor- 
tation Fraternity, Inc., at their regular 
monthly meeting November 12, heard a 
talk on “Selling Yourself” by Robert 
Ware, sales manager of the General 
Fireproofing Corp.. The regional vice- 
president of the fraternity, Jerry Craig, 
was a guest. December 10 has been set 
for the chapter’s next meeting. 
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ADVERTISING 
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Help Wanted 


RETIRED FREIGHT MAN for limited audit 
service Northwest Rockies area. Attractive 
percentage basis. Write Box 1106. 


ASSISTANT GENERAL TRAFFIC 
MANAGER 


A major manufacturer of mobile equip- 
ment requires a seasoned traffic manager 
for its expanding activities. Must be able 
to assume complete responsibility for the 
traffic function in the near future. 

Requirements include a broad back- 
ground in most phases of domestic and 
foreign traffic with a large manufacturer 
and exporter of considerable volume. 
Previous managerial experience essential. 

Location—Midwest. Earnings will be 
high including bonus participation. 

Reply in confidence. Our employees 
know of this advertisement. 

Write Box 1110. 





ee SSL... 
TRAFFIC & TRANSPORTATION SPECIAL- 
IST—Established in Washington, D.C. seeks 
one or two associates. Applicants should 
furnish full details including education, ex- 
perience, age etc. Write Benjamin J. Brooks, 


Washington Loan & Trust Bidg., Washing- 
ton 4, D.C. 


CHAMBER OF COMMERCE—Traffic Com- 
missioner—experienced Traffic Manager and 
ICC Practitioner. Must have experience in 
handling cases before ICC, Railroad & Truck 
Committees, know railroad and truck rates. 





| Write full details on training, experience, 


qualifications, 


and salary required. 
Box 1111. 


Write 








Situations Wanted 


TRAFFIC MGR. 39, Family. Heavy multi- 
plant background, wide rate negotiation ex- 
Employed. Will re- 
Write Box 1112. 


Wanted to Buy 


Desirous of purchasing complete set bound 
reports. Finance and 
valuation volumes acceptable but not essen- 
Prospective sellers should quote price 
expected. Write Box 1113. 


For Sale 


Plymouth locomotive, standard gauge, Type 
LRF, Model JDTC, Serial No. 5270, weight 





locate, resume. 




















| 18 tons, powered with Cummins diesel en- 
| gine. 


Completely equipped with Westing- 
house air brakes, sanders, standard couplings 
and torque-convertor drive. Large amount 


. A. Davis, Room 3223 
105 West Adams Street 
Chicago 3, Illinois 
Financial 6-4350 


Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bidg., 22 West Madison St., Chicago 2, Ill. 


REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and 
students of this book have a record of 90%, 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is com- 
pact, simple and comprehensive. Covers acts, 
history, practice, evidence, quizzes and 
pleading forms. Over 400 leading ICC and 
Court cases cited. Complete practitioners’ 
course for class or individual study. En- 
dorsed by well-known traffic men and law- 
yers. Study for 15 days and if not com- 
pletely satisfied your $8.00 refunded. Wm. 
Cc. Brown Company, Publishers, Dubuque, 
Iowa. 
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From TRAFFIC WORLD, 
November 26, 1932 


The day of the cargo ship in 
American shipbuilding was “rap- 
idly passing,” said A. A. Haag, of 
the United States Shipping Board, 
in an address at the annual meet- 
ing at New York, N.Y., of the 
Society of Naval Architects and 
Marine Engineers. Also, the Bu- 
reau of the Census reported that 
in 1931 establishments in this 
country engaged primarily in ship 
and boat building and repairing 
reported work done on ships and 
boats in 1931 to the value of 
$178,780,087, a decrease of 19.9 
per cent from 1929. 

* 

The American Railway Associ- 
ation announced that it had been 
agreed by the traffic executive 
committees of the eastern, western 
and southern carriers that the 
practice of allowing so-called 
chain stores and others a percent- 
age allowance above invoice value 
in the settlement of claims for 
loss and damage be discontinued. 

* 

For the fiscal year ended De- 
cember 31, 1931, railway operat- 
ing revenues assignable to freight 
service were $3,359,752,917, as 
against the total operating ex- 
penses of $2,305,358,533 assign- 
able to that service, the Commis- 
sion said. It added that operating 
revenues assignable to passenger 
and allied services amounted to 
$828,590,327, as against $918,- 
216,083 assigned and apportioned 
to such services. 

* 

The American Truck Associa- 
tion voted to organize a new cor- 
poration composed entirely of 
common carrier highway freight 
operators under the name of the 
American Highway Freight As- 
sociation. 

* 

The “long-distance telephone” 
was an element operating to re- 
duce passenger travel, it was said 
by Daniel Willard, president of 
the Baltimore & Ohio Railroad, 
in a statement at a stockholders’ 
meeting. 


TRAFFIC DATES 


DECEMBER 


3-4—Ohio Valley Transportation 
Board, Cincinnati, O. 


5-6—Trans-Missouri-Kansas Shippers Board, St. 
Joseph, Mo. 


11-12—Southeast Shippers Advisory Board, Soa 
vannah, Ga. 
JANUARY 


20-22—Truck-Trailer Manufacturers Association, 
Inc. (annual convention), Palm Beach, Fla. 


Advisory 


21-23—Southwest 
Monroe, La. 


Shippers 


Advisory Board 


22-23—Atlantic States Shippers Advisory Board 
Philadelphia, Pa. : 

22-23—Midwest Shippers Advisory Board 
Chicago, Ill. : 

29-30—Northwest Shippers Advisory Board, 
Minneapolis, Minn. 

30-31—Private Truck Council of America (annual 
convention), Philadelphia, Pa. 


Annual Dinner Dates of Traffic Clubs 


NOVEMBER 


30—Nassau-Suffolk Traffic Club, Inc., Stewart 
Manor, Long Island, N.Y. 


DECEMBER 


3—Canton Traffic Club, Inc., Canton, O. 
3—Appalachian Traffic Club, Kingsport, Tenn. 
3—Traffic Club of Detroit, Detroit, Mich. 


5—Southern Minnesota Traffic Club, Mankato, 
Minn. 


5—Traffic Club of Minneapolis, Minneapolis, 
Minn. 


5—Oklahoma City Transportation Club, Okla- 
homa City, Okla. 


6—Charlotte Traffic & Transportation Club, 
Charlotte, N.C. 


6—Catawba Valley Traffic Club, Hickory, N.C. 

7—New Bedford Traffic Club, Inc., New Bedford, 
Mass. 

10—Pikes Peak Traffic Club, Colorado Springs, 
Colo. 

10—Green Bay Traffic Club, Green Bay, Wis. 

10—Central Arkansas Traffic Club, Inc., Little 
Rock, Ark. 

10—Transportation Club of Louisville, Inc., Louis- 
ville, Ky. 

10—Traffic Club of Tulsa, Tulsa, Okla. 

11—Corpus Christi Traffic Association, Corpus 
Christi, Tex. 

11—Mid-Hudson Traffic Club, Poughkeepsie, N.Y. 

11—Pensacola Traffic & Transportation Club, Pen- 
sacola, Fla. 

12—Chippewa Valley Traffic Club, Eau Claire, 
Wis. 

12—Oakland Traffic Club, Oakland, Calif. 

12—New Jersey Industrial Traffic 
Newark, N.J. 

13—Transportation Club of Fort Worth, Fort 
Worth, Tex. 

14—Boise Traffic Club, Boise, Ida. 

14—Great Falls Traffic Club, Great Falls, Mont. 

18—Women’s Traffic Club of Greater Miami, 
Miami, Fla. 

19—Enid Traffic Club, Enid, Okla. 


JANUARY 
8—Traffic & Transportation Club of Shreveport, 
Shreveport, La. 
9—Transportation Club of San Diego, San 
Diego, Calif. 
9—Traffic Club of Wichita, Wichita, Kan. 


League, 


9—Women’s Traffic Club of Cleveland, C 
land, O. 


11—Traffic Club of Tampa, Tampa, Fla. 
14—La Crosse Traffic Club, Inc., La Crosse, 
14—Traffic Club of Philadelphia, Philadelphia, 


14—Women’s Traffic Club of Richmond, 
mond, Va. 


_15—Transportation Club of Sioux Falls, 


Falls, S.D. 

16—Hamilton Traffic Club, Hamilton, O. 

16—Eastern Indiana Transportation C 
Muncie, Ind. 

16—Nashville Traffic & Transportation Club, 
ville, Tenn. 

16—Eastern North Carolina Traffic Club, Ra 
N.C. 

16—Traffic Club of Syracuse, Syracuse, N.Y. 

16—York Traffic Club, York, Pa. 

16—Tri-City Traffic Club, Davenport, la. 

16—Traffic Club of Topeka, Topeka, Kan. 

17—Richmond Traffic Club, Richmond, Va. 

18—Altoona Traffic Club, Altoona, Pa. 

18—Traffic Club of Jacksonville, Jacksonville, Fla 

18—Transportation Club of Seattle, Seattle 
Wash. 

20—Traffic Club of St. Louis, Inc., St. Louis, 

21—Will County Transportation Club, Joliet, If 

22—Charleston Traffic Club, Charleston, S.C. 

22—Traffic & Transportation Club of Monro 
West Monroe, Monroe, La. 

23—Central Valley Transportation Club, Modes 
Calif. , 

23—Traffic Club of New Orleans, New Orlea 
La. 

23—Traffic Club of Pittsburgh, Pittsburgh, Pa. 

23—Women’s Traffic Club of Evansville, Eva 
ville, Ind. t 

23—Motor City Traffic Club of Detroit, Detre 
Mich. 

24—Southeast Traffic Club of Los Angeles, Calif 
Inc., Los Angeles, Calif. 

24—Shenandoah Traffic Club, Winchester, Va. | 

24—Women’s Traffic Club of Winston-Salem 
Winston-Salem, N.C. 

25—Sabine District Transportation Club, Ine 
Beaumont, Tex. ¢ 

25—Transportation Club of Dallas, Dallas, Tet 

25—San Francisco Traffic Club, San Francised 
Calif. 

29—Denver Commercial Traffic Club, Den 
Colo. 

30—Traffic Club of Newark, Newark, N.J. 


{ 
. 
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“BUT IT MIGHT BE MOBY DICK,” SAYS SCOTTY 


Scotty’s speculation on the fate of fiction’s best 
known whale, soon gave way to his interest in 
modern whaling: How whales are caught, cut 
up, sacked, quick-frozen and brought to Coast 
ports for sub-zero storage. How the shipment 
he saw at an Oakland warehouse would go to 
Idaho to feed thousands of hungry mink, eagerly 
waiting to become the exotic, caressingly soft 
coats most wanted by Miladies everywhere. 


Such unusual shipments, involving special han- 
dling, are “usual” at P-I-E—easily taken in 
stride. If your freight requires sub-zero temper- 
ature, P-I-E has 186 reefers, each with Thermo- 
King temperature control. Or your problem 
may be to maintain warmth against chill winds 
on the Great Plains or snows in the Rockies. In 
either case, trust P-I-E to handle as specified 
and to deliver on time. 


>. _ 


PACIFIC 


GENERAL OFFICES: 299 ADELINE STREET ° 


REEFERS 


INTERMOUNTAIN EXPRESS 


OAKLAND 20, CALIFORNIA 


CLA CES ROLL 





TOPS 


that bring you voting | 


you eat, wear, or me 4 





